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Yacht Insurance — 


once bought almost exclusively by 
wealthy boat owners, can now be 
sold in increasing volume, due to 
the expanding leisure market. 


e@ Great American agents can cash 
in on the growing popularity of 
pleasure boating with the aid of a 
highly attractive promotion piece 
developed for their use. 


e@ For samples of this and other 
profit-producing sales aids, see the 
Great American fieldman in your 
area. Or, write directly to the 
home office, 1 Liberty Street, 
New York 5, N. Y. 


Great American 


GROUP oF Insurance Companies 


Great American « Greet 
American Indemnj Fi 
American National Fire se emnity R E ® MA RIN 
* Detroit Fi m <¢ 
Mossachusetts Fire & Marine oy peerings ASUALTY . 


geting AS * Standard Stock Co 
18,000 LOCAL AGENTS 
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You Can Bring Your Files To 


LIFE... 










By bringing Life to your general insurance 
clients. And the man to call on for skilled. 


‘ . . a . ae 
professional service is your Travelers Life “"esmend <—S— 

















brokerage man who is a specialist. He’s 
interested in helping you build Life insurance 
volume, and is on call at all times 

when you need him. 


Of course, you get full commissions! Your 


Travelers Life brokerage man is ready to serve you 
without charge. You'll find rich opportunities 

in Business Life and the personal lines among 

your present clientele. Why not get in touch with 


your Travelers Life brokerage man now? He’s 
as close to you as your telephone. 
Or... fill out the coupon and send it to us. Ao ite 





Tue Traveters, Life Agency Department, Hartford 15, Connecticut 






I am interested in writing Life Insurance with The Travelers. Please have your nearest 
brokerage manager get in touch with me. 


NAME..... Pre ye FS ee eeeeeeeeeeeeeeeeeveeeeeeeaeeeeeeeeeeeeee 
ADDRESS..... Miles ugk bdie MOR 6 Ooo 6S SCRE Ome Sea ae or 


OE oikvinavecccddcausdudtecrenee esses 
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IT’S WISE TO MERCHANDISE 


Houses reflect a family’s circumstances, needs and tastes. Thus one buyer must have 
a palatial place, while another’s requirements can be met by a more modest 
structure. Both buyers, however, desire a “home” that suits their specific situation. 


Insurance for these homes and families should follow this identical pattern. 
American agents, therefore, use the flexible American Family Protection Plan to 
sell complete accounts of insurance to the entire market, from the luxury 

to the economy home-buyer. 





The American Family Protection Plan guides the prospect logically and 
convincingly to adequate coverage via simple, down-to-earth explanations and 
dramatic illustrations. It offers a prospect an individualized protection plan designed 
with his needs and means in mind. 


‘ Find out how you can earn more with this proven method of selling insurance. 
Mail the coupon below for your free copy of The American Family 
Protection Plan booklet. 





THE AMERICAN INSURANCE GROUP 
15 Washington St., Newark, N. J. Sales and Adv. Dept. E-4 


_MrTTTiririreTT CCC CCC CCOe | 





_ THE AMERICAN INSURANCE CO. 


PROTECTION 








Send me a free copy of The American Family Protection Plan 
Booklet which will help me to increase my earnings. 



































Name 
ve 
Newark, New Jersey Address. 
BANKERS INDEMNITY INSURANCE CO. City meses HRT 
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AETNA LIFE 


AFFILIATED COMPANIES 


Hartford, Connecticut 


M. B. Brainard, Chairman 
Financial Condition as of December 31, 1955 


tna Life Insurance Company 


Assets $2,850,821,085 
Liabilities 2,610,852,166 
Contingency reserve $60,550,000 
Capital 30,000,000 
Surplus 149,418,919 


$ 239,968,919 


The premium income was $533,529,782. Total insurance 
in force at the end of the year was $16,655,248,354, an 
increase of $1,853,598,311. Assets increased $231,851,818 
for the year. 


Surplus to policyholders 


The Atna Casualty and Surety Company 


Assets $ 338,000,253 
Liabilities 232,288,122 
Contingency reserve $46,350,000 
Capital 9,000,000 
Surplus 50,362,131 


$ 105,712,131 


The premium income was $163,711,361. Assets increased 
$34,475,731 for the year. 


Surplus to policyholders 


The Automobile Insurance Company 


Assets $ 118,546,424 
Liabilities 63,612,535 
Contingency reserve $19,950,000 
Capital 5,000,000 
Surplus 29,983,889 
Surplus to policyholders $ 54,933,889 


The premium income was $57,696,306. Assets increased 
$5,859,998 for the year. 


The Standard Fire Insurance Company 


Assets $ 24,800,172 
Liabilities 13,382,218 
Contingency reserve $ 3,510,000 
Capital 1,000,000 
Surplus 6,907,954 
Surplus to policyholders $ 11,417,954 


The premium income was $10,178,895. Assets increased 
$1,890,003 for the year. 


Henry S. Beers, President 














AINA LIFE INSURANCE COMPANY 
AINA CASUALTY & SURETY COMPANY 


LIFE AND CASUALTY FIRE AND MARINE 


AUTOMOBILE INSURANCE COMPANY 





The tna Life Affiliated Companies write practically 
every form of insurance and bonding protection 


STANDARD FIRE INSURANCE COMPANY 


Highlights of 1955 


DURING 1955 more people than ever before secured the benefits of 
insurance written by the Aitna Life Affiliated Companies. At year’s end, 
over 13,000,000 policies, bonds and certificates, representing nearly 
every type of insurance and bonding protection, were in force. 

Total premium income of the Aitna Life companies rose to 
$765,116,344, up 8% from 1954. 


* * * * 


The AEtna Life Insurance Company experienced the largest year in its 
history in the distribution of new individual life insurance; sale of new 
group life insurance, including increases on existing policies, also reached 
a new high. The total of individual and group life insurance in force at 
the end of 1955 exceeded $16,650,000,000,— this represented a gain of 
$1,850,000,000, a new record for the Company. 

The number of stockholders of the Aitna Life Insurance Company 
increased substantially during 1955, rising from 18,515 to 22,472. 


Total claim payments of the Aitna Life Affiliated Companies since 
organization crossed the five billion mark in mid-1955, reaching 
$5,244,843,499 at year's end. 


* * * * 


Stockholders of the AEtna Casualty and Surety Company and the Auto- 
mobile Insurance Company, at special meetings last September, over- 
whelmingly approved a plan for merging. This took effect December 
31, with the consolidated company continuing under the name of the 
“Etna Casualty and Surety Company. Among its advantages, the merger 
makes possible greater operating economy and larger facilities for 
agents, and places the company in a better competitive position. Upon 
completion of the merger January 1, 1956, the Aétna Casualty and 
Surety Company had a capital of $14,000,000; a surplus in excess of 
$80,300,000; and a contingency reserve of $66,300,000. 


* * * * 


After 33 years as president of the A&tna Life and its affiliated companies, 
Morgan B. Brainard notified directors that he desired to retire from 
these posts. After careful consideration, the directors designated Henry 
S. Beers, vice president of the AEtna Life Insurance Company, as Mr. 
Brainard’s successor. At the same time they also created the position of 
chairman, who will be responsible with the president in all matters of 
overall policy in the Aitna Life Affiliated Companies, and asked Mr. 
Brainard to serve in that capacity. These proposed changes voted upon 
and approved at the annual meetings on February 14. 
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Grain Dust Blast 
Raps Philadelphia 
$214 Million Worth 


30th and Market Streets 
Area Hit Hard; Several 
Large, Many Small Losses 


An explosion, said to have been due 
to dust accumulation, demolished the 
principal building of Tidewater Grain 
Co. in the 30th and Market streets 
area of Philadelphia. An early esti- 
mate placed the insurance loss at 
$214 million. This is a busy mid-city 
area, with businesses, industries and 
apartments. In addition to several 
losses of major size, there are more 
than 2,000 building and contents loss- 
es that are expected to average more 
than $100 apiece. This does not in- 
clude automobiles in the area and sev- 
eral overturned freight cars. 

The big losses occurred at the new 
$5 million Philadelphia Bulletin build- 
ing across the street from the grain 
warehouse, estimated at $500,000 
building and contents, Drexel Insti- 
tute buildings, estimated at more than 
$250,000, Railway Express Co., esti- 
mated at $250,000, and Pennsylvania 
Railroad’s 17 story office building, 
which lost hundreds of windows and 
sash, perhaps $100,000. The railroad’s 
main Philadelphia station at 30th 
street suffered minor damage. 

e e + 


The Tidewater Granary, construct- 
ed in 1860, was four stories. The loss 
here will run $500,000. Coverage was 
divided 45-55% Factory Insurance As- 
sociation and Factory Mutuals. Trans- 
portation Mutual had the express 
building and the railroad properties. 
Abbotts Dairies property, across the 
street from the origin of the blast, 
suffered extensive damage. Several 
buildings at Drexel Institute were in- 
volved. That is insured in the stock 
companies. At Tidewater about a doz- 
en cars and trucks were destroyed by 
explosion and fire, and four freight 
cars nearby were overturned. A num- 
ber of automobiles in the area were 
damaged, the extent depending on 
proximity to the explosion. 

National Board assigned catastrophe 
No. 71 to the extended coverage loss- 
es of stock insurers in the area. Nu- 
merically most of the losses will be 
small and much of the damage con- 
sists of glass, ceilings and sash. The 
plain window glass losses are expect- 
ed to run $50 to $60 apiece, the plate 
glass losses $60 or more, and losses 
involving glass damage and plaster per- 
haps $125. 





McGhee to Ohio Farmers 


Indemnity at Home Office 


Richard M. McGhee has been named 
assistant manager of the casualty de- 
partment of Ohio Farmers Indemnity. 
He will be in charge of fidelity and 
surety underwriting in the home of- 
fice. Mr. McGhee has been with Na- 
tional Surety at Columbus and Cin- 

cinnati. 


Midwest Storms to 
Cost $5 to $10 Million 


Three days of hail, high winds and 
tornadoes from Sunday through Tues- 
day caused an estimated $5 to $10 mil- 
lion property loss throughout most of 
the midwest. 

The suburban area of Grand Rapids, 
Mich., was the hardest hit in the most 
severe and widely-scattered of the 
storms which struck the midwest Tues- 
day. 

Hail and high winds struck Marshall- 
town and Cedar Rapids, Ia., Sunday 
causing an estimated 1,500 losses in 
each city averaging $125. 

The following day hail struck the 
Topeka and El Dorado, Kan., areas. The 
El Dorado area has some 1,200 losses 
averaging $100. Hail the size of golf 
balls whipped the entire city of To- 
peka causing more than 6,000 losses 
averaging $200. Later in the day, To- 
peka was struck by a tornado which re- 
sulted in some 500 losses averaging 
$500. National Board has assigned 
catastrophe number 72 to the storm in 
Kansas. 

On Tuesday, tornadoes and 60-80 
mph winds whipped through Iowa, 
north central Illinois, Wisconsin, 
Msisouri, Michigan and northwestern 
Indiana. Adjusters have estimated at 
least 30,000 losses in the area averag- 
ing $35. 

Severe property damage from winds 
and tornadoes was also reported in 
Mississippi, Tennessee, Kentucky, Ar- 
Kansas and Oklahoma. 

Adjusters have indicated it is too 
early to estimate losses in the Grand 
Rapids area. Underwriters Adjusting 
has set up a storm office and Western 
Adjustment indicated that it may open 
a storm office in addition to its regu- 
lar office. Standale was very severely 
hit, as was Rockford, where adjusters 
have reported 40 serious losses aver- 
aging $700 in addition to minor losses. 
There are some total dwelling losses in 

(CONTINUED ON PAGE 39) 


Poulson Renamed 
Head of Far West 
Agents Conference 


Harry W. Poulson of Boise was re- 
elected chairman of the Far West 
Agents Conference at the annual meet- 
ing in San Francisco. B. Franklin 
Knapp of Fresno was elected vice- 
chairman and Trev A. Burrow of Oak- 
land was named secretary-treasurer. 

Dr. Marland K. Strasser of Assn. of 
Casualty & Surety Companies spoke 
on the “Slow Down and Live” cam- 
paign and urged the support of local 
associations. 

American Insurance Association’s 
question and answer pamphlet on flood 
insurance was called to the attention 
of agents during a discussion of the 
flood coverage problem. 

Joseph Gelcher of NAIA’s casualty 
committee distributed a questionnaire 
which is going to all states. He asked 
for prompt completions and returns of 
the form to enable the committee to 
complete an agenda for the forthcom- 
ing conference at New York with Na- 
tional Bureau and National Automo- 
bile Underwriters Assn. 

~ e 4 


The free accident insurance offered 
by two automobile manufacturers with 
the sale of new cars was discussed 
and Robert Battles, vice-president of 
NAIA, urged states to examine their 
insurance codes for violations of any 
applicable sections. 

The conference adopted a resolution 
submitted by Harold B. Larson fa- 
voring driver education in schools 
throughout the west. 

William B. Miller, vice-president of 
American, presided at the joint ses- 
sion with the committee of Pacific 
Board. Fred Westervelt, public rela- 
tions manager of National Board, dis- 
cussed its advertising program. 

Pacific Board reported work is still 

(CONTINUED ON PAGE 39) 








Late News Bulletins... 








(NEWS HIGHLIGHTS ON PAGE 10) 


Thurman Protests Kroger Ads 


LOUISVILLE—Kentucky Commissioner Thurman contends that tie-in ad- 
vertising of the Kroger Co., Cincinnati, operating a number of supermarkets in 
Louisville and throughout Kentucky, in connection with the Manufacturers & 
Merchants Indemnity of Cincinnati, a subsidiary, is a violation of the Kentucky 
insurance code, and in a letter to Merchants & Manufacturers Indemnity, dated 
April 2, comments on Kroger advertising appearing in the Louisville Courier 
Journal, of March 30, in which Kroger offered 100 top value trading stamps to 
property owners who would list insurance policies now owned, including those 
homes, personal property, autos, etc. The insurance company has been told to 
cease. The ads, Mr. Thurman says, constitute soliciting of insurance through 
persons not licensed as agents in Kentucky and violate the section which pro- 
hibits any giveaway programs in soliciting of business. 


N.C., N. Y. Hold Free Insurance Illegal 


Commissioner Gold of North Carolina has informed American Casualty and 
National Casualty that the free accident policies offered by American Motors 
and Studebaker-Packard are illegal in that state. Chief Deputy Commissioner 
Lewis notified the companies that the free insurance offer violates the general 
statute, the law which requires that a company do business only through a li- 
censed agent, and a 1955 act which requires signed applications before delivery 
of any accident policy. Mr. Lewis said he believes no attempt is being made 

(CONTINUED ON PAGE 39) 
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FIC A&S Ad Rules 
Parallel NAIC Code, 
Pansing States 


No Substantive 
Differences Despite 
Disimilar Language . 


The proposed A&S advertising rules 
adopted by federal trade commission 
March 29 are not dissonant to those 
formulated by National Assn. of In- 
surance Commissioners, according to 
Director Pansing of Nebraska, chair- 
man of the subcommittee on interpre- 
tation of the NAIC rules for A&S ad- 
vertising. 

Mr. Pansing said it is his opinion 
“compliance with the NAIC rules will 
automatically mean compliance with 
the FTC rules as proposed.” 

A public hearing on the FTC rules 
has been scheduled for April 30. 

Mr. Pansing, who headed the com- 
mittee which drafted the NAIC adver- 
tising standards, made the following 
statement on the FTC rules: 


“T have stayed close to the develop- 
ment of the proposed FTC advertising 
rules and have, upon request, counsel- 
ed frequently with both federal trade 
commissioners and staff in connection 
with their wording and substance. At 
all times I have taken the position that 
their rules should be as nearly identi- 
cal as possible to those of the NAIC. 

“FTC personnel believe that certain 
legal aspects of their powers and 
duties require that their rules be 
drawn from a negative point of view, 
i.e., by defining in each case what is an 
‘unfair trade practice’, rather than 
from the affirmative approach em- 
ployed by the NAIC subcommittee, i.e., 
describing what must be disclosed un- 
der what circumstances. This change 
in approach has no effect on the sub- 
stance of the rules, although at first 
glance they appear to be different be- 
cause of the different language in 
which they are couched. 


e e e 


“I have studied the proposed FTC 
draft carefully and I find no rule 
which would require further or dif- 
ferent disclosures beyond those re- 
quired by the NAIC. It is my opinion 
that compliance with the NAIC rules 
will automatically mean compliance 
with FTC rules as proposed. 

“Obviously, these are personal opin- 
ions, and I speak for nobody but my- 
self. It may be that I have overlooked 
something which study by other mem- 
bers of our subcommittee will bring 
to light. If such is the case, I shall 
certainly do what I can to remedy the 
matter. Furthermore, it may be that 
our subcommittee will want to make 
some suggestions as to changes in 
wording for the sake of clarity. 

“T should like to publicly acknowl- 
edge the courtesy and cooperation of 
FTC Chairman Gwynne, Commis- 
sioners Mason and Anderson and the 
members of their staff assigned to this 
task.” 
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Fireman's Fund 
Offers to Buy 
Founders of L. A. 


James F. Crafts, president of Fire- 
man’s Fund, and Preston Hotchkis, 
chairman of a special committee to the 
board of directors of Founders of Los 
Angeles, announced jointly last week 
that directors of their respective com- 
panies had authorized appropriate of- 
ficers to determine the basis on which 
Fireman’s Fund would offer to ex- 
change its stock for issued and out- 
standing shares of the Founders. 

Mr. Crafts stated that following the 
usual audit, the meeting of all legal 
requirements and obtaining approval 
of the California department, it was 
anticipated that any offer would be 
made contingent upon acceptance by 
the holders of 80% of the issued and 
outstanding shares of the Founders. 





Fire Protection Unit 


to Hear UN Executive 


New York chapter of Society of Fire 
Protection Engineers will hear an ad- 
dress by Frank M. Begley, chief of 
building management service of United 
Nations, at a luncheon April 12 at 
United Nations Building. A tour of 
the building will follow. 


Pacific CPCU’s Meet at L. A. 


The March meeting of Pacific CPCU 
chapter at Los Angeles featured a 
pane] discussion by members who pre- 
sented a survey of a typical manufact- 
uring risk, illustrating insurance prob- 
lems. The latest techniques that can be 
applied to solve them were demonstra- 
ted. 

Panelists were Ted Holmes, fire ‘de- 








partment manager of Chubb & Sons; 
Robert Holtman, actuary of Fire In- 
surance Exchange; John Taylor, Cos- 
grove & Co., and Albert J. Walsh, Lib- 
erty Mutual. 


Attorney Group 
Elects Manier 


At its annual meeting in Atlanta, 
Assn. of Insurance Attorneys elected 
Millier Manier of Nashville president, 
Frank C. Mann of Springfield, Mo., 
vice-president, Hans J. Holtorf of Ger- 
ing, Neb., secretary, and Howard E. 
Kopf of Davenport, Ia., treasurer. 

The new executive committee con- 
sists of the officers and Alfred F. 
Celentano, Myron H. Burnett, R. E. 
Lee Field, and Melvin T. Woods. 

Smythe Gambrell, Atlanta, presi- 
dent of American Bar Assn., gave the 
principal address. The rest of the 
meeting was devoted to business and 
social events. 

The next convention will be held in 
Omaha next March. 





Walker Indiana Manager of 


General Accident, Potomac 


General Accident and Potomac have 
appointed Charles A. Walker Jr. as- 
sistant manager of the Indiana office. 
He has been in the business since 1937, 
joining General Accident in 1950 as 
special agent at Syracuse. 





Verne Hart, vice-president of the 
Brock agency of Loveland, O., has dis- 
posed of his interest in the firm and 
will move to Marion, O., where he has 
purchased Farm & City Insurance Ser- 
vice. Mr. Hart formerly was in the 
Ohio field for Aetna Fire and Sun and 
is a past president of Ohio Fire Pre- 
vention Assn. 





Insurance and Reinsurance 


for experienced attention 


use a STEWART, SMITH office 


NEW YORK 116 John Street, New York 38 


CHICAGO Board of Trade Bldg., Chicago 4 
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PHILADELPHIA Public Ledger Bldg., Philadelphia 6 
BIRMINGHAM Frank Nelson Bldg., Birmingham 
MONTREAL Sun Life Bldg., Montreal 2 

TORONTO 897 Bay Street, Toronto 5 


LONDON 1 Seething Lane, London E. C. 3 


For Brokers « Agents « Companies 


always at your service 


Around the Clock 








Hoosierland Rating 
Bureau Increases 
Standard Auto Rates 


INDIANAPOLIS—Hoosierland Rat- 
ing Bureau has made an upward rate 
adjustment on its “standard” auto pol- 
icies as of April 2. The broad form 
policy rates remain the same. 

For class I risks, the new standard 
rate is 10% less than the broad form. 
For classes II and III, the new rate is 
$1 lower than the broad form both 
on BI and PDL. Minimum premiums 
for physical damage have been raised 
to $8 for comprehensive and $7 for 
fire, theft, and miscellaneous. 

Karl W. Knipmeyer, the new sec- 
retary-treasurer of Hoosierland, said 
for the most part these rates are still 
under National Bureau levels. He es- 
timates that 83 companies affiliated 
with Hoosierland account for more 
than half of the auto volume in In- 
diana. 





New III. Insurer to Write 
Trucking Risks Direct 


Mid-Union Indemnity, a _ direct 
writing stock company specializing in 
truck and transportation risks, is be- 
ing organized at Elgin, Ill. The com- 
pany has put out a prospectus for 500, 
000 common shares of $1 par value 
stock to be sold at $3. This will pro- 
duce a capital and surplus of $1,275,- 
000. 

President of Mid-Union Indemnity 
is Keith W. Stewart, who has been 
with Equitable Society. Encyclopedia 
Britannica, and was with All American 
Casualty of Chicago from 1951 until 
the organization of Mid-Union, most 
recently as agency director in the 
eastern division. 

Harry L. Walsh Sr. is vice-president 
of Mid-Union. He is a principal in 
the Walsh agency of Elgin and is a 
former director of Illinois Assn. of In- 
surance Agents. He has been in insur- 
ance since 1921 when he was a local 
agent in Fairmount, W. Va. From 1926 
to 1931 he was with the Lansing B. 
Warner reciprocals, in the latter year 
establishing his own agency at Elgin. 

Emil H. Banister is secretary-treas- 
urer. He is a certified public account- 
ant at Danville. 

On the board are Harry L. Walsh 
Jr., also of the Walsh agency and 
Claude M. Hamlin, who also was with 
the All American Casualty as an 
agency manager. Others associated 
with the company are mostly engaged 
in the motor truck carrier business. 

Mid-Unijon plans, after writing 
enough direct business on truckers, to 
launch a full scale multiple line cas- 
ualty operation and become licensed 
in states other than Illinois. 





Gresham & Co. Moves 


Gresham & Co., adjusters of Las 
Vegas, have moved to new quarters at 
312 North Fifth street, where they will 
occupy part of the first floor of the 
new Ed Fountain building. The phone 
number remains the same, DU 2-4733. 


Texas Auto Rates 
Cut $93 Million 


Automobile rates in Texas have been 
reduced in an over-all amount of $9 
million, effective May 1. The Texas 
board of commissioners said $8.2 mil- 
lion of the reduction is in physical 
damage lines, and $1.3 million in lia- 
bility. 

Commissioner Morris Brownlee, who 
announced the changes, said the de- 
partment in the last two years has 
authorized automobile rate reductions 
totaling $21 million, but warned that 
the increasing power of cars, increas- 
ing traffic, and the inability to modern- 
ize highways as rapidly as needed will 
likely bring higher liability rates in 
the future. 

The latest reduction cuts compre- 
hensive in all parts of the state except 
the Panhandle and northwest counties. 
All other physical damage rates are 
reduced in varying amounts through- 
out the state. Harris, Jefferson, Galvin 
and Nueces counties will have higher 
rates for a combined BI and PDL. In 
Harris county (Houston) private pas- 
senger liability rates are up 6.3%, and 
in the other three counties the increase 
is 1.9%. Private passenger liability 
rates in the rest of the state are re- 
duced from 1.6% in Dallas to 6.4% in 
rural areas. However, even in the 
counties where liability rates are in- 
creased, many drivers will have an 
over-all reduction when the decrease 
in material damage lines is figured in. 

For commercial lines, liability rates 
are down in the whole except except 
increases of 1.6% in Bexar, Dallas and 
Tarrant counties, and increases rang- 
ing from 1.2% to 25% in Harris county. 

There will be no change in the clas- 
sification of drivers of passenger cars. 
The 10% discount for male or female 
drivers under 25 who complete a driver 
education course will be continued, and 
the farmer and rancher discount of 
20% under city driver rates also will 
be continued. 





Agents Endorse Bill 
to Tighten D. C. Code 


Trustees of District of Columbia 
Assn. of Insurance Agents have unani- 
mously endorsed a bill intoduced in 
Congress to amend the District of Co- 
lumbia fire and casualty laws. 

Jack Joyner, legislative chairman of 
the association, described the bill as an 
effort to spell out more specifically the 
authority of Superintendent Jordan 
and to give him more forceful authori- 
ty in the investigation of companies 
and agents with regard to licensing. 





More than 300 insurance women from New 
England, New York, New Jersey and Penn- 
sylvania attended the region 1 conference of 
National Assn. of Insurance Women at Hart- 
ford and elected Miss Margaret Wambold of 
Philadelphia regional director. She will be in- 
stalled at the national meeting in Chicago 
in June. Next year’s regional meeting will be 
at Atlantic City. 





For a progressive program .. . 
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Private Enterprise Insurance Making Its 
Debut in FCIC’s Multiple Peril Crop Bailiwick 


Approval in five midwest states of 
the Crop-Hail Insurance Actuarial 
Assn. filing for multiple peril crop in- 
surance puts the insurance business 
into a field which has been until now 
preempted by the government through 
Federal Crop Insurance Corp. 

The Crop-Hail Assn. filing gives the 
farmer the basic crop-hail policy plus 
additional “B” perils covering loss 
from drought, excessive heat, flood, 
excessive moisture, insect infestation, 
livestock, plant disease, wild life, wind, 
tornado, sleet, hurricane, frost, freeze, 
and snow damage to crops. This is 
probably as broad an insurance con- 
tract as private enterprise has ever 
offered, in effect providing the farmer 
with a guarantee that he will have a 
stipulated yield from his farm except 
in the unlikely event of “neglect, mal- 
feasance, or failure to follow estab- 
lished good farming practices.” 


Naturally, rates for this insurance 
are not low, but they compare very 
favorably with those charged by FCIC 
when it is considered that FCIC does 
not have to load its rates with commis- 
sion costs, any overhead expense, any 
premium tax liability, or adjustment 
expenses. All expenses of FCIC oper- 
ation are borne by the government, 
and FCIC is also in the unique position 
of being able to appoint anyone as an 
agent for its insurance, regardless of 
whether he is licensed. The insurance 
industry is making its experiment in 
multiple peril crop insurance mostly 
in areas where FCIC insurance is not 
available, avoiding direct competition 
with the subsidized FCIC rates. This 
will give the business a chance to 
judge the sales potential of its coverage 
more objectively. 

The new crop insurance is available 
in specified counties in Illinois, Indi- 
ana, Iowa, Minnesota and Nebraska, 
and is limited to corn and soy beans. 
Filings for somewhat similar cover- 
age on tobacco have been made in 
Kentucky and Tennessee. 


May 1 is the closing date for sale 
of corn and soy bean coverage. The 
filings were approved in the midwest 
in the latter part of March, so agents 
have roughly 30 days in which to make 
a sales effort. No one in the business 
feels the new policies will sell them- 
selves. FCIC has had to work to sell its 
insurance except in obvious disaster 
areas, even with its lower rates. 

To prepare forms and rates, Crop- 
Hail Actuarial Assn. member compa- 
nies went to elaborate lengths, with 
field men doing basic research before 
the underwriters began their job. Sur- 
veys were made in the states in which 
it was thought the insurance might be 
written, the field men gathering data 
on soil conditions, crop yield, weather 
and other applicable factors. Each 
county was surveyed carefully and 
the average or normal yield per acre 
was established not just by county, 
but township and range. This enabled 
Crop-Hail Assn. to set exact limits 
to its guarantee of corn or soy bean 
production. In the counties where the 
insurance is offered in 1956, the nor- 
mal yield for corn runs from 24 bush- 
els to 80 bushels per acre, and the 
multiple peril crop policy will guaran- 
tee a 50% yield. Rates vary from $2.45 
per $100 in parts of Stephenson coun- 
ty, Ill., to $10.40 in sections of Polk 
county, Neb. Guaranteed yields run 
from 12 bushels of corn (Nebraska) to 


40 bushels (Tllinois and Iowa) per 
acre. Included, of course, is the stand- 
ard crop-hail policy of the state in- 
volved. 

Under a maximum policy of 40 
bushels per acre, the coverage is $100 
per acre, of which 30% applies to the 
“B” perils. (In Nebraska, 25%.) In 
the case of a 100 acre farm insured at 
the maximum of $100 per acre for a 


40 bushel per acre yield of corn, the 
farmer would have $10,000 insurance 
for standard hail coverage, with $3,- 
000 applying to multiple peril crop 
coverage. If his production were to 
fall to an average of 30 bushels an 
acre, the farmer would have produced 
25% less than the guarantee and 
would be entitled to a payment of 
25% of his insurance of $3,000, or 
$750. If the major cause of the re- 
duced production were a hail storm, 
the farmer would receive the normal 
hail payment based on $100 hail in- 
surance per acre, but his insurance 


under the “B” perils would be reduced 
proportionally to the hail payments 
received. 

This is obviously not the easiest 
kind of insurance to explain or under- 
stand. It is too early to know what the 
agents will do, or what demand there 
might be. However, Crop-Hail Assn. 
policies are certainly. no more com- 
plicated than those of FCIC, which 
ties its payments to a guaranteed price 
per bushel, and if the farmers are 
interested in FCIC insurance there 
should be equal interest in the private 
enterprise variety. 
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Problems in Writing 
Open Stock Burglary 
Discussed by Wiborg 


Some of the problems which present 
themselves in underwriting open stock 
burglary coverage were discussed by 
Cc. A. Wiborg, manager of the burglary 
underwriting department of Lumber- 
mens Mutual Casualty, at Trans- 


portation Insurance Rating Bureau’s 
underwriting conference at Chicago. 

“Casualty underwriters have not 
had too much to worry about because 
they have been dealing largely with 
open stock burglary. The commercial 
block form, however, offers much 
broader coverage because it includes 
theft losses as well as thefts involving 
forcible entry,” he said. 

Mr. Wiborg pointed out that fire in- 
surance underwriting is to some extent 
simplified by the classification of busi- 
ness and established rates proven 


right by long experience. 

“The cause of fires is pretty well 
determined and the public is well- 
educated in fire prevention. It is still 
difficult to get the public to accept 
crime prevention suggestions and the 
crime picture changes constantly.” Mr. 
Wiborg pointed out that merchandise 
is stolen when there is a ready market 
for it. “Several years ago it was tele- 
vision sets and women’s apparel. Now 
it’s men’s apparel and scarce metals, 
such as brass which is still allocated 
py the government.” He said that bur- 
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glars, however, will take anything and 
therefore, the one thing that can be 
said about open stock is that one can 
probably do a greater amount of un- 
derwriting with the idea of improving 
a risk so it will be profitable. It can be 
done in a number of ways, but there is 
really nothing that will prevent a loss 
because if someone makes up their 
mind to take something out of a build- 
ing, it can probably be done by some- 
one who is not even an expert. 

He outlined the various burglary pro- 
tection systems which are available 
and the advantages and disadvantages 
of them. The central alarm system, he 
said, is the best but it is expensive to 
install and operate and cannot prevent 
the “crash entry” type of burglary 
where burglars are gone in three- 
minutes or so. He praised the local 
alarm system which rings on the 
premise as satisfactory, but primarily 
valuable for its psychological effect in 
scaring off a burglar. 

Both systems, he pointed out, are 
effective only if installed and serviced 
by an approved alarm company. 

Mr. Wiborg discussed the various 
types of watchmen and the systems 
used to keep them alert, but pointed 
out that even premises protected by 
watchman are sometimes burglarized. 

He discussed the various types of 
burglary protection devices available 
for doors, windows, skylights and oth- 
er entrances and illustrated how bur- 
glars enter premises despite various 
protection devices. 

One of the major problems presented 
by mercantile block coverages is the 
conflict between fire and burglary pro- 
tection devices, he said. He illustrated 
the point with fire doors which usually 
have no locks. “In burglary underwrit- 
ing, we would like to insist on the in- 
stallation of locks on these doors, but 
then we destroy the effectiveness of 
the door from a fire standpoint.” 

He pointed out that the all-risk 
forms include theft which presents ad- 
ditional problems not faced by the 
burglary underwriter who requires 
evidence of forcible entry. He urged 
underwriters to be wary of storage 
areas shared by more than one tenant 
since it would be hard to prove the 
theft losses are caused by the other 
tenant. The burglary manual also per- 
mits extension of the definition of 
premises to include grounds if en- 
closed by a fence, he said. It doesn’t 
give a definition of a fence, so it 
again presents a problem in under- 
writing judgment. 

Mr. Wiborg said that it is impos- 
hood in which the risk is located also 
enters into the underwriting of bur- 
glary risks. He pointed out that many 
old neighborhoods, although they may 
have more incidences of crimes of vio- 
lence, do not have as many burglaries 
since they have better police protec- 
tion and merchants and manufacturers 
are more conscious of burglary protec- 
tion. Suburban areas, on the other 
hand, usually have a less adequate po- 
lice force and have few burglary pro- 
tection devices. 

Mr. Wiborg pointed that it is impos- 
sible to protect a premise so that a loss 
will not occur from a burglary stand- 
point. He pointed out that each risk 
presents an independent case of judg- 
ment for the underwriter and all he 
can do is use his best judgment. 

Mr. Wiborg pointed out that his ap- 
proach to the subject seemed rather 
negative, but insisted that the prob- 
lems he presented must be considered 
in order to do an effective underwrit- 
ing job. 

To counteract his negative approach, 
he pointed out that if burglary insur- 
ance weren’t profitable, it wouldn’t be 
written. 
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Card Completed for 
N. Y. Agents Annual 


The program for the annual con- 
vention of New York State Assn. of 
Insurance Agents May 6-8 at Syracuse 
has been completed. 

Speakers will be Julius S. Wikler, 
first deputy insurance superintendent; 
Bernard J. Daenzer, vice-president of 
Security-Connecticut group; George S. 
Whitford, vice-president of Fire Asso- 
ciation; Morton V. V. White of Allen- 
town, Pa., executive committeeman of 
NAIA; Arthur L. Schwab, Staten Is- 
land, president of the association; Dr. 
Heinz E. Luedecke, editor of the Jour- 
nal of Commerce; and Paul M. Mayer, 
vice-president of No-Cal, and Kenneth 
O. Force, executive editor of THE Na- 
TIONAL UNDERWRITER. 

There will be a complete discussion 
of the compulsory automobile situa- 
tion as well as discussions of automo- 
bile insurance, mercantile block, in- 
surance sales, and economic conditions. 

America Fore will be host at a cock- 
tail party, and special Broadway en- 
tertainment has been planned for the 
dinner Monday night and for the an- 
nual banquet. A program has also 
been arranged for women guests. 

The nominating committee will sub- 
mit a slate comprised of C. Fred Ritter 
of Middletown as president; Craig 
Thorn Jr. of Hudson, executive vice- 
president; Herbert S. Brewer of Lock- 
port, treasurer; Mr. Schwab, state na- 
tional director; and William A. Kleine 
of Bronxville, Arthur F. Blum of Rock- 
away Park, Sidney Mang of Sidney, 
Alma P. Sherman of Schenectady, 
Harry R. Shultz of Fulton and Robert 
C. Stevens Jr. of Niagara Falls, di- 
rectors. 





Unlicensed Agent Gets 


Fine, Suspended Term 


After appealing from a recorder’s 
court sentence, B. E. Woodard of Fay- 
etteville, N. C., pleaded guilty in Cum- 
berland superior court to selling auto 
liability insurance without a state li- 
cense. He was fined $300 and given a 
suspended 12-month prison term. He 
was arrested shortly after Commis- 
sioner Gold launched a campaign 
against unlicensed sales. The agent had 
been dealing with service men station- 
ed at Fort Bragg, the army base near 
Fayetteville. Because of changes in 
army policy at Fort Bragg, Mr. Wood- 
ard had been forced to transfer his 
activities off the base. 


Omaha CPCU to Hold 
Roundtable April 20 


Omaha CPCU chapter will sponsor a 
roundtable discussion of current in- 
dustry problems April 20 at the Uni- 
versity of Omaha. 

The discussions will be divided into 
four units each headed by two mem- 
bers of the Omaha chapter. 

Similar educational programs are 
planned for Lincoln in May and for 
Grand Island in June. 








IM Interpretations 


The committee on interpretation has 
ruled that a tree, after it has been 
felled and trimmed and cut into de- 
sired lengths, may be insured under 
inland marine coverage. 

The committee also ruled that the 
IM definition applies to insurance on 
aircraft and ground radio equipment, 
in use as such, consisting principally 
of antennas, transmitters and receiv- 
ers, portable equipment, spare parts 
and supplies used in the servicing and 
maintenance and repair of aircraft at 
field stations, consisting of passenger 
loading steps, workstands, ramp carts, 
cargo conveyances, commissary equip- 


ment, but excluding spare parts and 
supplies, shop and hangar equipment 
located at the main base of operation, 
spare aircraft engines and propellers 
used by insured in its operation of a 
commercial airline. 

It found that insurance on hams 
would not be classified inland marine. 
Insured in question travels over the 
country in a truck to pick up hams 
that have been killed by farmers for 
him, or which he buys from a packing 
company. He has a frame building 
with a concrete floor, located on his 
farm, in which he hangs, smokes and 
cures the hams and then delivers and 
sells them to retail outlets. 


Feb. Traffic Deaths 
Increase 16% 


Traffic deaths in February equalled 
the all-time high for that month, ac- 
cording to National Safety Council 
estimates. The council said 2,630 per- 
sons died in traffic accidents in Febru- 
ary, approximately the same number 
as in February of 1952 and 1941. The 
February traffic death toll was 16% 
greater than for the corresponding 
month last year—the largest monthly 
percentage increase since June, 1951. 


However, the council said the extra 
day in February this year accounted 
for some of the increase. 

For the first two months of 1956, 
deaths totaled 5,590—500 more than in 
the first two months of 1955—for an 
increase of 10%. 

February was the 12th month in a 
row to show more deaths than the 
same month of the preceding year. 





Charles W. Blackstock, Louisiana 
state agent of Northern Assurance, has 
joined the staff of Henry A. Steckler 
Co., managing general agency at New 
Orleans. 
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ADMITTED ASSETS 


THE ATLANTIC COMPANIES _. 


Marine, Fire and Casualty Insurance 
CONDENSED STATEMENTS AS OF DECEMBER 31, 1955 


Atlantic Mutual Insurance Company 


From report made to the New York State Insurance Department 











Brown Brothers Harriman & Co. 


J. FRANK HONOLD 
Vice-President, The Chase Manbattan Bank 


J. B. S. JOHNSON 
Chairman of Board, Otis, McAllister & Company 


RICHARD H. MANSFIELD 
Vice-President, Rockefeller Center, Inc. 


Cash in Banks and in Offices . $ 2,952,459 
Securities: 

United States wemereee ? $19,688,475 

Other Bonds 8,089,441 

Preferred Stocks 4,305,260 

Common Stocks 13,931,827 46,015,003 
Stock of Centennial Insurance 

Company (owned 100%) . 4,847,762 
Real Estate (Home Office Building) ‘ 3,500,000 
Premiums Receivable not over — Months Due 2,402,731 
Other Assets . Bina 4 4 3,819,370 

Total . ela ents $63,537,325 

Reserves: LIABILITIES 

Claims and Claims ae $12,641,178 

Unearned Premiums . 13,694,649 

Expenses and Taxes . 1,377,801 

—— in Non- worms 461.404 

> m panies 1, 

Pretienh, WK. Grae On Miscellaneous } 639,272 $28,814,304 
Cash Dividends Declared but not apap 2,061,848 
Other Liabilities . 4,996,486 

$35,872,638 
Reserve for Fluctuation of Security 
Values and other hneepenaitan $ 8,120,074 
Voluntary Reserve . . : 9,544,613 
Guaranty Fund wit 3,000,000 
Surplus . 7,000,000 
SURPLUS AS REGARDS POLICYHOLDERS - « «+ 27,664,687 
VC eee $63,537,325 


CLARENCE G. MICHALIS 
Chairman, The Seamen’s Bank for Savings 


JUNIUS S$. MORGAN 
Director, J. P. Morgan & Co., Ine, 


THOMAS A. MORGAN 
New York 


THOMAS I. PARKINSON 
New York 


MARVIN PIERCE 
President, McCall Corporation 


MAX J. H. ROSSBACH 
J. H. Rossbach & Bros. 


GEORGE M. SCHURMAN 
President, The National Bag Corporation 


JOHN E. SLATER 
President, American Export Lines, Inc. 


JOHN SLOANE 
New York 


J. BARSTOW SMULL 
Partner, J]. H. Winchester & Company 


BENJAMIN STRONG 
President, United States Trust Co. of New York 


ALAN H. TEMPLE 
Executive Vice-President, 
The First National City Bank of New York 


JOHN C. TRAPHAGEN 
Chairman of Board, The Bank of New York 


LANGBOURNE M. WILLIAMS 
President, Freeport Sulpbur Company 


CHARLES T. WILSON’ 
Chairman of Board, Charlies T. Wilson Company, Inc. 





United States Govern Bonde carried at $876,750 are deposited 


for purposes required by 


Centennial Insurance Company 


From report made to the New York State Insurance Department 


ADMITTED ASSETS 
Cash in Banks and in Offices. . . . 
Securities: 


United States crewgnenny . $ 7,450,171 
Other Bonds nts . 3,891,498 
Poseued Stocks 641,300 
Common Stocks 554,850 


Penne! Reeth not over aes senam _ 
Other Assets . . . 


WEA 0k 6s ee wee 
Reserves LIABILITIES 
Claims and Claims Pewee $ 4,213,726 
Unearned Premiums. . : 4,564,883 
Expenses and Taxes . . 311,431 
Reinsurance in Non- ames 
Companies ‘ 228,371 
Miscellaneous P 10,301 
MNOS et tee tte 
Voluntary pare: a $ 849,000 
Capital -. Went a ae 1,500,000 
Surplus. . . are 2,498,762 
SURPLUS AS REGARDS POLICYHOLDERS 
Ti 8 ee 3 ee 


$ 2,111,992 


12,537,819 


936,001 
1,102,884 
$16,688,696 


$ 9,328,712 
2,512,222 
$11,840,934 


4,847,762 
$16,688,696 


United States bene pag Bonds carried at $1,082,685 are deposited 


for purposes required 


Home Office: ATLANTIC BUILDING - 49 WALL STREET - NEW YORK 
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Hawaii Rate Bureau 
Elects Sheehan 


Wade Sheehan of American Factors 
was elected president of Hawaii Fire 
Rating Bureau at the annual meeting 
in Honolulu. He succeeds Kenneth F. 
Gills of C. Brewer & Co. 

A. J. Coney of Pacific of Hawaii was 
named vice-president and E. Warren 
Small was named secretary-treasurer. 

Members of the governing commit- 
tee and. their Hawaiian representatives 
are: St. Paul F.&M. (Alexander & 


Baldwin), Fireman’s Fund (Bishop 
agency), Continental Casualty (Con- 
tinental agency), Pacific of Hawaii, 
Fidelity-Phenix (American Factors), 
Queen (Home of Hawaii) and Phoenix 
of London (Von Hamm-Young Co.). 

The development of plans for pack- 
age multiple line dwelling policies for 
the territory were discussed at the 
meeting. 





Insurance Women of Baytown (Tex.) elect- 
ed the following officers: Patricia Johnson, 
president; Robbye Burch, vice-president; Thel- 
ma Fitzwater, treasurer; Byrtis Brinkley and 
Helen Cox, secretaries, and A. E. Antle, board 
member. 


U.S.F.4G. Makes Top 
Official Changes 


Clarke J. Fitzpatrick, vice-president- 
secretary, of U.S.F.&G., has retired and 
will be succeeded by John D. Williams, 
who has been vice-president in charge 
of fidelity-judicial bond underwriting. 

Also retiring are Herman Badenhoop 
Jr., vice-president of fire and marine 
claims, Margaret G. Lee and George 
Gross, assistant treasurers, Charles N. 
Hunt, assistant secretary, and R. How- 
ard Bland, vice-chairman. 





=, 


ADVERTFISED IN 


As any insurance man knows—the purpose of in- 


surance advertising is two-fold: 


the prospect with the company service and pre-sell 
him on using it. (B) To provide brokers and agents 
with some common ground for meeting new pros- 


pects. 


Magazines perform this job extremely well . . . 
and LIFE does it best of all. LIFE’s unique photo- 
journalism has an appeal that is almost universal. 


In the average American community, LIFE is read in 3 out of 5 households.* 


LIFE’s circulation is .................5,608,8757 
LIFE’s audience (single issue) is ........ 26,450,000f 














LI FE rings the bell with 
more of your prospects 





(A) To acquaint 


weekly magazine. 


Sources: *A Study of the Household Accumulative Audience of 
LIFE.(A LIFE-reading household is one in which 
any member aged 20 or over has read one or more of 


13 issues.) 


tABC, January-December, 1955. 


tA Study of Four Media. 


People feel its power at home, in business, in many 
other personal activities. As a result, LIFE has the 
largest circulation and audience—by far—of any 


Insurance executives have recognized this. In 
the last year, casualty companies alone have in- 
creased their advertising investment in LIFE by 
one third. LIFE leads all magazines in total life 
insurance advertising revenue. 








9 Rockefeller Plaza, New York 20, N. Y. 


Mr. Bland was elected honorary 
chairman and will continue as a board 
member. He is the son of the founder 
of U.S.F.&G., and has been on the 
board 50 years. He became a vice- 
president and secretary of the com- 
pany in 1916, and president in 1923 
after the death of his father. In 1932 
he became chairman of Fidelity & 
Guaranty and Fidelity of Canada. 

The company has also promoted J. 
Harry Cross from counsel to vice- 
president-general counsel; Stewart 
Brown from _ associate counsel-tax 
counsel to assistant vice-president-tax 
counsel; Thomas M. Tongue from as- 
sistant secretary, purchasing and sup- 
ply department, to assistant vice-presi- 
dent; John T. West from superinten- 
dent to assistant vice-president; John 
D. Healey from superintendent to as- 
sistant secretary, marine underwriting; 
T. Ramsay Taylor from superintendent 
to assistant secretary; Harold S. Hig- 
gins from cashier to assistant treasur- 
er, and Roy N. Palmer from assistant 
cashier to cashier. 

Mr. Fitzpatrick, who has been secre- 
tary of the board and is a former 
newspaper man, was in charge of ad- 
vertising and publicity. He was city 
editor of the Baltimore Sun when he 
joined the company in 1920. He was 
named assistant secretary in 1923, 
vice-president in 1927, a board member 
in 1935 and vice-president-secretary 
in 1949. 

Mr. Badenhoop joined Fidelity & 
Guaranty in 1929 as an adjuster after 
brief service with Maryland Casualty. 
He was elected secretary in 1931 and 
vice-president in 1945. He became 
vice-president of U.S.F.&G. in 1952 
after the Fidelity & Guaranty merger. 

Miss Lee started in the company’s 
stenographic pool in 1914. A year later 
she became secretary to the late G. 
Turner Houston, vice-president-treas- 
urer, and worked with him until his 
death in 1946. She was elected assist- 
ant treasurer in 1951. 

Mr. Gross joined the company in 
1919 as a bookkeeper, was supervisor of 
the accounting department two years 
later and joined the treasurer’s de- 
partment in 1926. He was appointed 
assistant cashier in 1947, cashier in 
1949 and assistant treasurer last year. 

Mr. Hunt started with Fidelity & 
Guaranty in 1928 as a supervising 
engineer. He was named in charge of 
agency administrative work before 
becoming assistant secretary in 1941, 
assistant treasurer in 1946, and treas- 
urer in 1947. He was named assistant 
secretary of U.S.F.&G. in 1952. 

Mr. Williams went with the company 
in 1925 in the salvage department. 
From contract bond underwriting he 
became, in turn, judicial bond assist- 
ant superintendent, superintendent and 
vice-president in charge of fidelity- 
judicidial bond underwriting. 

Mr. Cross joined the company in 
1921 and from contract supervisory 
work and surety claim adjusting, he 
was transferred to the law department 
as attorney and later as counsel. 

Mr. Brown was appointed attorney 
in the law department in 1936 and 
promoted to associate counsel and tax 
counsel in 1955. 

Mr. Tongue has been with the com- 
pany 20 years. 

Mr. West joined the company in 
1934. He will be in charge of the safe- 
ty engineering department in his new 
capacity. Mr. Healey has been with 
the company 15 years. Mr. Taylor went 
with the company in 1946, and he will 
be in charge of publicity and adver- 
tising in his new capacity. Mr. Higgins 
has been an employe since 1951 and 
Mr. Palmer since 1948. 
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Advising Plastic 
Surgery Can Lower 
Accident Claims 


If insurers were in a position to 
recommend plastic surgery to claim- 
ants with facial injuries at the time of 
an accident, or shortly thereafter, their 
claims for such operations could be 
lowered considerably. A group of in- 
surance men and doctors were told this 
at a demonstration by Society for the 
Rehabilitation of the Facially Dis- 
figured at the clinic for reconstruction 
plastic surgery of the face at Manhat- 
tan Eye, Ear & Throat hospital. 

When a patient is entered in the 
emergency ward of a hospital after 
an accident, lacerations are quickly 
stitched and bones set, often by in- 
terns or residents who are not experts 
in plastic surgery. More often than 
not the work on the face has to be 
redone after the patient has healed, it 
was pointed out. Often the patient 
has injuries other than those to his 
head and face and these must be treat- 
ed, since they are more serious, be- 
fore plastic surgery is done, the group 
observed. 


Of the persons injured in all types 
of accidents, 73% have face and head 
injuries, according to Dr. John Moore, 
director of automotive crash injury 
research of Cornell university medical 
college. He spoke on facial injuries in 
automobile crashes. Of these head in- 
juries, 89% are lacerated injuries in 
the fleshy part of the face, which al- 
most always need treatment by plastic 
surgery. 

Dr. Moore said that in the research 
done in his program it was found 
that the body position of the victim 
was directly related to the number and 
degree of facial injuries. Facial in- 
juries were suffered by 51% of pas- 
sengers in front seats of cars. A total 
of 21% of drivers, and 28% of the pas- 
sengers of the rear seat suffered facial 
injuries. The foremost cause of facial 
injuries in car accident is ejection— 
the door flies open and the passenger 
is thrown out. Lacerations caused by 
the windshield and the instrument 
panel were in second place followed by 
injuries caused by the steering wheel. 
Forty-eight percent of all drivers are 
injured by the steering wheel, Dr. 
Moore said. 

Speed does not have so great a rela- 
tion to the number of injuries suffered 
in accidents as is usually supposed, Dr. 
Moore said. More than 70% of the 
accidents occur when the car is 
traveling less than 50 miles an hour. 





FIRE—CASUALTY 
SPECIAL AGENTS 


14 progressive stock and agency writing 
mutuals have current field openings offer- 
ing far above average starting salaries 
and tangible advancement opportunities, 
for men with these qualifications: age 
to 42, college background, good job 
stability records and a minimum of seven 
years field experience with an Agency 
company. Starting salaries: $7500. These 
companies are paying comparable sala- 
Ties for three-five years field exp. All 
inquiries handled on a confidential basis. 
If you do not want to register at this time 
write for objective information. 


FERGASON PERSONNEL 


HArrison 7-9040 
330 South Wells St., Chicago 6, Illinois 











The average accident speed is 41 miles 
an hour, he said. 

Dr. John M. Converse, of the staff 
at Manhattan Eye, Ear and Throat 
hospital, who is also with the clinic, 
said that when a person is severely 
injured in the face he is usually more 
interested in being repaired so he can 
face the public than he is in com- 
pensation. But Dr. Irvin Klein, asso- 
ciate examining physician of New York 
workmen’s compensation board, dis- 
agreed with this statement. He said 
that most of the people awarded WC 
for facial injuries were laborers to 


whom a scar was a sign of honor. The 
incentive to be paid for an accident 
is one that shouldn’t be overlooked, 
he said. The people frequently don’t 
want operations because it would cut 
down the WC award, he said. 

He said he did not know how many 
plastic surgery operations WC had 
paid for, since no figures were kept on 
those types of operations, but he be- 
lieves most of them are for the nose. 
The WC board deals mostly with 
laborers and the only real motive in 
repairing the face is impairment of 
function, he said. 


Head and face injuries are frequent 
in the cases which receive WC awards. 
In 1954, the board gave awards for 
9,500 injuries which included facial 
disfigurement at a cost of $4.5 million, 
including $2.3 million for facial dis- 
figurement only. There were 7,200 
facial disfigurement cases in which 
that was the only injury and for 
which $1.5 million was paid. 

In the 1,500 cases of temporary dis- 
figurement during 1954, the board paid 
$947,000, including $560,000 for facial 
injuries. In the 708 permanent dis- 

(CONTINUED ON PAGE 32) 





Knowing 











Are you really checked out on “Time 
Element” insurance. Do you know when 
to recommend the Gross Earnings form 
of Business Interruption coverage...when 
to recommend the Contribution form? 


Are you completely familiar with Extra 
Expense... Rent Insurance... Leasehold 
Interest . . . Contingent Business Inter- 
ruption . .. Sprinkler Leakage Business 
Interruption .. . Tuition Fees Insurance? 

You'll find the answers in our compre- 
hensive Production for Profit Kit on 
“Time Element” Coverages. This Kit will 


pays 


off! 


help you earn more commissions, give the 
best service and help you make “Time 
Element” coverages one of the most im- 
portant items on your books. 


Four other Kits—on Accident & Health, 
Fidelity & Surety, Inland Marine and 
Ocean Marine—have also been published. 
Additional Kits are in preparation, and 
the whole series will form a working 
library on property and casualty insur- 
ance. The coupon below will bring you, 
without cost or obligation, any or all of 
the Kits in the series. 











FIREMAN'S FUND 
INSURANCE COMPANY 








NATIONAL SURETY 
CORPORATION 








FIREMAN’S FUND 
INDEMNITY COMPANY 


HOME FIRE & MARINE 
INSURANCE COMPANY 








usiness interruption coverages | 











FIREMAN’S FUND INSURANCE GROUP 


401 California Street, San Francisco 


Kits on: 


California 


Name 


CD Accident & Health 
C Business Interruption 
(] Ocean Marine 


| would like to receive, without obligation, your educational 


CL) Fidelity & Surety 
C) Inland Marine 
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$2 Million Hull 
Loss in Two Major 
Airline Crashes 


Insurance on the hulls involved in 
two air crashes, which occurred this 
week less than 24 hours apart, will 
run $2,100,000. The hull of Trans 
World Airlines Martin 404 which 
crashed into a hillside shortly after 


taking off from the Pittsburgh air- 
port, bound for Newark, costs about 


$600,000. The hull loss on the North- 
west Airlines Stratocruiser which 
plunged into Puget Sound seven min- 
utes after taking off from Seattle, 
bound for New York, will run ap- 
proximately $11 million, the value 
of the plane. Associated Aviation Un- 
derwriters writes the liability and hull 
coverages for both TWA and North- 
west. 

In the TWA crash 13 of the 36 per- 
sons aboard the airliner survived. In 
the Northwest crash, 33 of the 38 pas- 
sengers and crew were rescued from 


the water before the plane sank. Four 
passengers drowned and a crew mem- 
ber is missing. 

The TWA airliner accident was the 
first major air crash in 1956 and the 
first major civilian air accident in the 
east since January, 1955, when an- 
other TWA airliner collided with a 
private DC-3 in mid air near Burling- 
ton, Ky. In November a United Air 
Lines plane crashed in Colorado, kill- 
ing 44 persons. This crash led to the 
arrest of John G. Graham of Denver, 
who will go to trial April 16, accused 
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of putting a bomb on the plane in or- 
der to collect the air trip insurance 
carried by his mother who was a pas- 
senger on the plane. 


To Continue $1 Million 


Life Policy on Shoemake 


AUSTIN—Judge C. O. Betts, re- 
ceivership judge for U.S. Trust & 
Guarantee of Waco, has ordered that 
payments be continued until further 
notice on the $1 million life insurance 
policy for A. B. Shoemake, who was 
head of U.S. Trust and its affiliates 
until he shot himself in the head Jan. 7 
after the companies had been put in 
receivership. The policies are written 
in Occidental Life of California and 
contain a two year suicide clause 
which is due to expire this fall. Judge 
Betts authorized the premiums to be 
paid pending possible changes in Mr. 
Shoemake’s condition. 

A doctor who analyzed Mr. Shoe- 
make in Veterans hospital at Waco, 
said the bullet, which penetrated the 
front part of the brain, may eventually 
result in his death from seizure or 
other causes. The wound has cut Mr. 
Shoemake’s life expectancy from 14 
years to about eight or nine years. 








Block Seminar at Atlanta 


A seminar on mercantile block cov- 
erage was conducted by A. H. Turner, 
manager, for 300 members of Atlanta 
Assn. of Insurance Agents. The moder- 
ator was Dr. Kenneth Black of Georgia 
state college, and participating were 
Louis Burkert, Commercial Union- 
Ocean Group; Thomas Hayes, South- 
eastern Underwriters Assn.; Edward 
Reed, U.S.F.&G.; Frank Chapman, 
— Fund, and Cort Luce, Aetna 

ire. 





Large Tuna Clipper Sinks 

LOS ANGELES—Sun Dial, 530-ton 
tuna clipper, one of the largest of the 
fleet based at San Diego, sank off the 
coast of Mexico. The owner valued the 
boat at $600,000, though independent 
estimates put the loss at about half 
that figure. The boat was insured 
through E. L. Brozio Co., San Diego 
brokerage firm. 





Southern General Has Open House 

More than 300 attended the open 
house of Southern General of Atlanta. 
The affair was in celebration of com- 
pletion of an addition to the home 
office building. 


Highlights of 
the Week’s News 


Experts analyze revised auto cover at Hudson 
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Program Ready for 
Fla. Assn. Annual 


Florida Assn. of Insurance Agents 
will hold its annual meeting May 11-12 
at the George Washington hotel in 
Jacksonville, preceded May 10 by a 
local board workshop. 

The program includes a panel on 
how to be a better casualty agent with 
Sidney A. Singleton of Orlando, Neil 
D. Coates of Miami, B. D. Cole of West 
Palm Beach, J. A. Pound and Mitchell 
Stallings of Tampa and David Johnson 
of Pensacola as speakers. 

George V. Whitford, vice-president 
of Fire Association, will speak on the 
new mercantile block policy. Other 
speakers will be Arthur M. O’Connell, 
Cincinnati local agent; Gene Flack of 
Sunshine Biscuit Co.; M. J. Whitmar 
of the Dinerman Advertising Agency, 
Cincinnati, and Commissioner Larson 
of Florida. 

The local board workshop, designed 
to assist local board officers in main- 
taining a standard of local board oper- 
ation, will begin at 2:30 p.m. May 10. 
It will be followed by a buffet supper, 
entertainment and dancing. The final 
evening of the convention the annual 
anniversary banquet cocktail party 
will be held. 


U.S.F.&G. Executes 
Two Performance Bonds 
Totaling $20 Million 


U.S.F.&G. has executed two contract 
bonds totaling more than $20 million. 

A combination performance and 
payment bond, amounting to $10,617,- 
000 and covering construction of sev- 
en large Chicago apartment buildings 
to be known as the Frances Cabrini 
extension, was written by U.S.F.&G. 
as sole surety for Sumner Sollitt Co. 
of Chicago. 

A performance bond of $10,479,000 
and a payment bond of $2,500,000 cov- 
ering construction of facilities at the 
navy installation at Argentia, New- 
foundland, has been’ written by 
U.S.F.&G., Standard Accident, and 
Travelers Indemnity as _ co-sureties. 
Joint contractors are Angus Robertson 
of Mnotreal, Shepherd, Wilson and 
Krug of New York and T. D. K. Rooney 
of Montreal. 


Feature Ad in SEP 


by Aetna Casualty 


The first three-page gatefold adver- 
tisement sponsored by an insurer in a 
general consumer magazine, according 
to Curtis Publishing Co., will be pub- 
lished in the March 31 issue of 
Saturday Evening Post for Aetna 
Casualty. The ad will feature the per- 
sonal service of Aetna Casualty’s lo- 
cal agents and brokers and the mul- 
tiple facilities of the company. It will 
be extensively merchandised by both 
the magazine and the company. 

Reprints will be made available to 
Aetna Casualty producers for personal 
mailings and display purposes together 
with one column newspaper ads for 
local tie-in advertising. Advance pro- 
motion on the advertisement and tie-in 
materials was made available several 
weeks ago to encourage maximum sup- 
port from company representatives at 
the local level. 











R. I. Senate Gets Insurance Bills 


_ A bill empowering the Rhode Island 
insurance commissioner to issue cease 
and desist orders against a company 
or agent found guilty after a hearing 
of unfair trade practices has been in- 
troduced in the Rhode Island senate. 
It is backed by Rhode Island Assn. of 
Insurance Agents. 


“Unfair competition” and “decep- 


tion” definitions would include mis- 
representations and false advertising 


of policy contracts, giving of false in- 
formation, malicious criticism of the 
financial condition of an insurer, cir- 
culation or filing of false financial 
statements, discrimination and grant- 
ing rebates. Violation of a cease and 
desist order could result in a penalty 
of up to $500. 

Another bill would provide for state 
licensing of insurance claims adjusters. 





The Elmira, N.Y., local agency of 
William E. Murdock & Son has been 
purchased by Robert L. Henbest and 
J. William Morrisey, partners in a 
local agency there. 


Reinsurance Corp. 
Elects 3 Officers 


Reinsurance Corp. of New York and 
National Re have elected Walter J. 
Coleman vice-president, Gerrit S. 
Collier secretary and Gordon Forsythe 
Jr. assistant treasurer. 

Mr. Coleman has been with both 
companies since 1942. He is a CPA. 

Mr. Collier, a CPCU, joined Reinsur- 
ance Corp. in 1951 and was elected 
assistant secretary in 1955. 

Mr. Forsyth was an accountant with 


Joseph Froggatt & Co. of New York 
before joining Reinsurance Corp. in 
1955. 





Govenment Employees’ Move Eyed 


Washington, D. C., commissioners 
have taken under consideration a re- 
quest by Government Employees in- 
surance group to move its home office 
into Maryland but retain Washington 
corporate status. The company’s re- 
quest was turned down once before. 
Insurance Superintendent Jordan op- 
posed reopening the matter. 
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GUARD OIL BATH AIR FILTERS WITH 
KIDDE ENGINEERED FIRE PROTECTION’ 





LOOK HERE —a fire hazard 
that could easily turn a build- 
ing to a heap of cinders—com- 
pletely protected by a tailor- 
made Kidde CO. Fire Extinguishing System! Kidde 
engineers haven’t missed a trick! 





At the first sign of fire, rate-of-temperature-rise 
detectors trigger the system, pressure-operated 
switches simultaneously close dampers, shut down 
fans and sound an alarm while fire-killing clouds of 
CO, stop the blaze in its tracks. What protection! 


And what features Kidde systems have! Using safe, 
efficient CO, they leave no mess to damage equip- 
ment, nothing to clean up after a fire. And their 
special rate-of-temperature-rise detectors insure 
complete protection 24 hours a day. Kidde systems 
need no attendance, day or night! 


Kidde systems have no falling weights, use no 
clumsy mechanical triggering methods. Pneumatic 





or Electrical Control Heads insure instant and com- 
plete CO. discharge. All moving parts of a Kidde 
system are self-enclosed for safety, need no replace- 
ment after a fire, have easy-to-read indicators 
which show at a glance whether system is “set” or 
“released.” What’s more, special Directional Valves 
let you guard more than one hazard from the same 
cylinder bank, giving you the most versatile pro- 
tection on the market today! 


It’s easy to get the best in fire protection. For 
information about your specific problems, write 
Kidde today. 


Kidde 


Walter Kidde & Company, Inc. 
443 Main Street, Belleville 9, N. J. 


Walter Kidde & Company of Canada, Ltd., Montreal—Toronto 


The words ‘Kidde’, ‘Lux’, 
‘Lux-O-Matic’, ‘Fyre-Freez’ 

and the Kidde seal! are trademarks 
of Walter Kidde & Company, Inc. 
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N. Y. May Require 
Prior Inspection of 
who writes in tolamd? A&S Advertisements 
0 New York has not definitely decided 
in what form it will administer the 
... not us! newly adopted regulation 34—the A&S 
advertising code promulgated by Na- 
but we do have branches tional Assn. of Insurance Commission- 
ers and the state’s preamble to it—but 
the insurance superintendent may rec- 
N E WwW YORK to D E N VE R ommend a system of prior inspection 
and of all such advertisements, Arthur F. 
Lamanda, deputy superintendent, said 
at a meeting of A&H Club of New 
NATIONWIDE CLAIM SERVICE | vac. 
Pending a final decision on this point, 
" aT) : and to note compliance with the new 
Every Branch a “Home Office” for Service cules, depeetehh caumiaees jaws 
been instructed to review advertising 
A ) < i Y d, r f files as a part of their regular examin- 
$ awkeye- ecurily AND ndustria ation procedures. 
. > . e 7 
: INSURANCE COMPANIES New York has a special provision in 
regulation 34 which requires each in- 
surer to maintain a complete advertis- 
ing file at its home or principal office. 
The file must contain every printed, 
published or prepared advertisement 
of individual policies, and typical print- 
ed, published or prepared advertise- 
ments of blanket, franchise and group 
policies disseminated after Feb. 1, 1956, 
in New York or any other state, wheth- 
er licensed or not in other states. 
Each ad must have a notation indica- 
ting the manner and extent of distribu- 
tion and the form number of the policy 
A. E. STRUDWICK Co. advertised. Further, they are required 
to maintain all such advertisements in 
files for three years. When the com- 
pany files its annual statement with 
the department, it must be accompa- 
nied by a certificate executed by an 
authorized officer which states that to 


A. E. STRUDWICK, President 
E. W. BLANCH, Vice-Pres. W. H. KERN, Vice-Pres. 
810 BAKER BLDG., MINNEAPOLIS 2, MINN. 
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Ohio Farmers Companies 


havtewed 1848 
LeRoy, Ohio 


oe EASTERN DEPARTMENT, Philadelphia - + - PACIFIC COAST DEPARTMENT, Los Angeles 


OHIO FARMERS INSURANCE COMPANY .- 
OHIO FARMERS INDEMNITY COMPANY 








the best of his knowledge, information 
and belief, the advertisements dissem- 
inated by the insurer during the pre- 
ceding statement year complied, or 
were made to comply, in all respects, 
with the provisions of the regulation. 

The insurance department has stated 
that it will take into consideration the 
use of the advertisement, and specifi- 
cally whether the advertisement is the 
direct or principal sales inducement, 
or whether its function is to invite in- 
quiry for details concerning the insur- 
ance advertised, either by follow-up 
literature or by personal interview. 

Mr. Lamanda said that while viola- 
tions have not been found, and there is 
no precedent, he believes that any 
proved infractions will probably be re- 
garded as unfair trade practices and 
treated accordingly. 

In the department’s opinion the new 
code does not impose an undue burden 
on insurance, he said. It believes that 
the regulation contains the type of pro- 
visions which any sound and prudent 
management, searching for standards 
which would effectively govern its ad- 
vertising practices and keep them 
within the proper bounds, would es- 
tablish for its own operations. Mr. 
Lamanda even predicted that in the 
future the business will be grateful for 
the instrument which prescribes the 
ground rules for A&S advertising. 

An interpretive guide is being pre- 
pared by a special committee of NAIC. 
The guide will ultimately comprise a 
compendium of opinions, rulings and 
annotations in respect to the provisions 
of the code. When the guide is com- 
pleted, Superintendent Holz has prom- 
ised to furnish a copy of it to each 
authorized insurer in the state, Mr. 
Lamanda said. 


Bill All Premiums of 
Partial Subscribers 


Partial subscribers to New England 
Fire Insurance Rating Assn. and New 
Hampshire Board of Underwriters will 
be assessed on premiums of all lines, 
including those on which they make 
their own rates, under a new by-law 
adopted by the two organizations. 

The assessment rate on the excluded 
classes will be less than the regular 
rate, to reflect savings the associations 
make by not serving the companies on 
those lines. 








Underwriters Service Assn. 
Elects Sanborn President 


Underwriters Service Assn. at its 
annual meeting in Chicago elected E. R. 
Sanborn of Great American president. 
Bert H. Aust of Hanover was named 
vice-president and R. F. Jackson of 
Niagara was named secretary-treasur- 
er. 

Members of the governing committee 
are: Charles L. Day of Pennsylvania 
Fire, John G. McFarland of American, 
L. A. McIntyre of Springfield F.&M. 
and C. G. Thro of United States Fire. 

Manager Peter Eriksen reported sat- 
isfactory results for operations during 
1955. 


Lagerquist & Co. Changes 


Marion S. Lagerquist, vice-president 
of Lagerquist & Co. and of Atlantic In- 
surance, Inc., Atlanta, has been trans- 
ferred to Albany, Ga., to take charge 
of that office. 

Richard Dieckmann of the Atlanta 
office casualty department has been 
transferred to Miami in charge of that 
office. 





Two New Roane Offices 

John Roane Adjustment of Balti- 
more has opened branch offices in 
Danville and Staunton, Va. Paul Moore 
is in charge at Danville, and R. E. Nor- 
man will manage the Staunton office. 
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Agents Ask Veto of 
N. Y. Compulsory Bill 


New York State Assn. of Insurance 
Agents has written a memorandum 
asking Gov. Harriman to veto the com- 
pulsory automobile insurance bill. It 
points to the uninsured motorist en- 
dorsement as a means already in ef- 
fect to meet the uninsured motorist 
problem. 

The memorandum points out that the 
compulsory bill, which passed both 
houses of the leigslature and is now in 
the hands of the governor, provides 
only the regimentation of the finan- 
cially responsible, allegedly to insure 
the few. The gaps in the measure are 
flagrant. The insured motorist must 
pay for administration of the measure 
by indirection because insurers will 
bear the administrative costs. With 30 
days allowed for notice of cancellation, 
the association points out, there is no 
guarantee that the percentage of un- 
insured will decrease though violation 
of the measure is a misdemeanor. 

The association reiterated that it is 
solidly behind any action to find a 
constructive and fair solution to the 
uninsured motorist problem. The pres- 
ent measure is a pure compulsory bill 
with all its inherent evils but without 
benefit of an unsatisfied judgment 
fund, the association states. 

Insurance Federation of New York 
also has asked the govenor to veto the 
compuslory bill, in a petition signed 
by the chairman of the executive com- 
mittee, John C. Weghorn, New York 
City agent. 





Want R.I. Insurers to 
Keep Main Office There 


A bill has been introduced in Rhode 
Island legislature that would require 
insurance companies organized in that 
state to maintain their principal offices 
and keep all their records in Rhode 
Island. 

The bill would affect three compan- 
ies organized in Rhode Island but with 
main offices in Hartford, Equitable 
F.&M. of Phoenix, Conn., group, Res- 
olute and Resolute Credit Life. The 19 
other companies organized under state 
law have their main offices in the 
state. 

Sen. McCabe, who introduced the 
bill with approval of Commissioner 
Bisson, commented that the Rhode Is- 
land Ins. Co., now in receivership, “got 
into trouble” after it had moved its 
principal office out of the state. 


Stewart, Smith (Ill.) Gives 


Easter Gift to Employes 


Stewart, Smith (Ill.) Inc., gave each 
of its employes a cash Easter gift. 

Recently Stewart, Smith also put in- 
to effect a retirement plan through 
Travelers. The cost is borne entirely by 
Stewart, Smith. 


Nev., N. H. Okay Block 


The mercantile block filing of In- 
land Marine Insurance Bureau has 
been approved in Nevada, effective 
f 








FIRE & CASUALTY FIELD REPRESENTATIVE— 
Headquarter Atlanta, Ga. Handle Florida, 
Georgia and Alabama. $6,500 





ASS'T. CHIEF UNDW. — Fire — No. 2 man in 
Home Office, supervising entire operations 
countrywide. Must have 5 to 10 years exp. in 
Home Office or Midwestern dept. $7,000 





Call or Write 
ED BOYDEN 
CADILLAC EMPLOYMENT AGENCY 
220 S. State St. WAbash 2-4800 Chicago, lil. 











April 15. In New Hampshire the in- 
surance department stated that the 
company which is not a member or 
subscriber of all the bureaus that have 
submitted the filing must make a filing 
with the department, but may do so by 
adopting by reference the plan of the 
bureaus to which they do not belong. 





OKs Cal. Insurer Stock Dividend 


Transport Indemnity of Los Angeles 
has received a permit from the Cali- 
fornia department to issue 28,427 
shares of $10 par value stock as a 
33144 % stock dividend. The permit ex- 
pires June 1. 


Aetna Casualty Film 
Tests Driving Skill 


Aetna Casualty has produced a 
unique motion picture that tests an 
audience’s behind-the-wheel skill in a 
series of hazardous highway problems. 

Entitled, What’s Your Driver Eye-Q, 
the picture puts the audience in the 
driver’s seat and stops the action at 
the critical point, after which viewers 
are asked to select the correct driving 
maneuver from three possible choices 
shown on the screen. Selected to par- 
allel many of the major causes of high- 


way accidents, the 15 episodes in the 
film cover right of way, rules at inter- 
sections, left hand turns, observance of 
signs and signals and driving on hills 
and in city traffic. The picture may be 
obtained on loan from the company’s 
public education department at Hart- 
ford. 





Insurance Women of New York heard re- 
ports of the welfare fund for flood relief at 
region 1 conference of National Assn. of In- 
surance Women in New York. Florence At- 
wood of United States Aviation Underwriters, 
president, and Anna Wortman of Home, vice- 
president, headed the 20-member New York 
delegation. 





“Unforeseen events...need not change and shape the 


Baltimore 3, Maryland 


course of man’s affairs” 





Just a house of cards 


One jolt sends it tumbling. And just one jolt could shatter your financial security. 
It could be any one of countless unforeseen events: a disabling accident 
an auto crash... a damage suit . .. a dishonest employee. 
To protect your home, your business, your possessions, you need the 
personal service of your loéal insurance agent or broker. 
Your Maryland representative knows how to protect you with the 
right kinds and the right amounts of insurance at the right time, 
and that means before a loss or claim against you occurs. And, should 
trouble strike, he’s right beside you, your personal agent, ready and able to take 
your trouble and make it his business. And because he knows his business, it’s good 
business for you to know him. It pays in security and peace of mind. 


MARYLAND CASUALTY COMPANY 


There are many forms of Maryland protection for business, industry, and the home. Casualty Insurance, Fidelity and Surety Bonds, 
and Fire and Marine Insurance are available through 10,000 agents and brokers. 








Another striking advertisement to help build more business for the local agent or broker 
by dramatizing the importance of his knowledge and judgment. 
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Atlantic Mutual Group surance through an independent agent. a disaster but will see to it that he has American Surety 

Again Offers Local Radio spot announcements have also adequate insurance protection before- Speakers Aid Pa. 


Agent Ad Program 


Atlantic Mutual group is preparing 
a new advertising program to promote 
property and casualty insurance agents 
to be used this year. The company re- 
ceived such enthusiastic response to 
its similar campaign last year, it de- 
cided to continue the theme this year. 

The program consists of a series of 
nine newspaper ads with no mention 
of the company in the copy. They show 


been prepared for the agents’ use. 

In last year’s campaign about 82,000 
reprints of the ads were prepared and 
appeared in one form or another in 
newspapers, on radio and TV, and as 
circulars. They were used by 147 agents 
and 78 local associations in 32 states, 
Canada, Hawaii and Puerto Rico. 

One advertisement in the 1956 series, 
headlined “SOS may be useless” points 
out that an independent insurance 
agent not only makes it his business 








the company reinsured. 


REINSURANCE 





Protect what you have© 





Bringing Stability to Your 
REINSURANCE 


Insurance Company of North America is one of the 
nation’s leading markets for reinsurance, as well as 
the oldest stock fire and marine insurance company 
in America. Its leadership is the result of its financial 
capacity, its experience in the field and its safety and 
strength based upon its diversity of interests. 


Among the many advantages to you inherent in 
dealing with North America is the company’s stability, 
made possible by its world-wide multiple line operation. 
This in turn reinforces the multiple line operations of 


We invite you to discuss your reinsurance require- 
ments with us. Write or telephone our Reinsurance 
Department. If you use the services of a Reinsurance 
Broker, ask him to get in touch with us. 


NORTH AMERICA COMPANIES 


Insurance Company of North America 
Indemnity Insurance Company of North America 
Philadelphia Fire and Marine Insurance Company 


DEPARTMENT 


Philadelphia 1, Pa. 
Rittenhouse 6-7900 

















hand. 

The first three advertisements in the 
series are ready and the others will be 
distributed throughout the year. The 
ads are available in 11 inch by three 
column or seven inch by two column 
sizes. Agents may obtain reprints of 
the ads free of charge or may order 
newspaper mats at $15 for the set. 

The new campaign was written and 
layouts designed by Doremus & Co., 
the company’s advertising agency. Re- 
quests for the mats or reprints should 
be addressed to Atlantic group at 49 
Wall street, New York 5. 


Safety Clinics 


Gov. Leader of Pennsylvania is 
sponsoring a series of 60 highway safe- 
ty clinics in 49 localities for all state 
employes, including the 25,000 who 
drive more than 9,300 state vehicles. 
American Surety, which writes the 
state’s auto BI and PDL, is furnishing 
the loss prevention and claims speak- 
ers who cooperate with state police 
and highway safety speakers at each 
meeting. 

Five clinic teams operate simultane- 
ously. Morning and afternoon sessions 
are scheduled in five of the areas each 
day. Plans include a special clinic May 
10 for bank examiners and meetings 
later for the department of military 
affairs and the state militia. The gov- 
ernor hopes the program will save lives 
and curtail economic loss from high- 
way accidents. 





Two Meetings Feature 


Mercantile Block 


George Fell of Home’s engineering 
department discussed the mercantile 
block policy at the March meeting of 
Philadelphia CPCU chapter. 

A special program on mercantile 
block was held by Insurance Agents & 
Brokers Assn. of Philadelphia & Sub- 
urbs at its March meeting. 

Panelists, moderated by Charles F. 
Cunningham of Curtin & Brockie, 
were Arthur T. Fleischhauer, vice- 
president of Fireman’s Fund; Penning- 
ton H. Way Jr., vice-president of 
American; H. Reed Mullikin, general 
superintendent of Middle Department 
Assn. of Fire Underwriters; Henry U. 
Harder, multiple peril underwriter of 
Federal; E. V. Silver Jr., vice-president 
of Centennial, and Charles K. Cox, 
assistant secretary of North America. 
A sales demonstration film on the pol- 
icies was shown. 


N.J. 1752 Club Elects 


New Jersey 1752 Club has elected the 
following officers: J. Preston Martin of 
Cosmopolitan Mutual, president; Thom- 
as B. Brassell of Lumbermens Mu- 
tual Casualty, vice-president; James 
H. Hillman Jr. of Lumber Mutual of 
Boston, secretary, and John Henry of 
Pennsylvania Lumbermens Mutual, 
treasurer. Poet-Insurance Man Leaves $95,000 


The late Wallace Stevens, a vice- 
president of Hartford Accident and 
winner of several national prizes for 
poetry, including the Pulitzer prize, left 
an estate of $95,760. Shortly after his 
death, Harvard university, which he 
attended, requested that any of his 
literary papers that might be disposed 
of be added to the university’s collec- 
tion of his published works and bits of 
manuscript. 





Bill Asks Auto BI, PDL 


for Civilian Employes 


A bill has been introduced in the 
Senate that would empower the feder- 
al government to buy private bodily 
injury and property damage liability 
cover for civilian personnel operating 
motor vehicles on official government 
duties. 

The bill specifies that policies would 
not exceed 10/20/5 for employes. 
However, the Postmaster General or 
the administrator of general services, 
who would be authorized to purchase 
the policies, could obtain up to $100,000 
single limit for an officer. The bill 
would provide for paying premiums 
for not exceeding three year periods. 
If the initial or renewal cost of any 
policy exceeds $300 annually, the bill 
requires advertising for bids. The pol- 
icies would cover only personnel in the 
United States, District of Columbia 
and the territories. 











GAB Advancement at Natchez 


General Adjustment Bureau has 
advanced J. T. Melton from adjuster- 
in-charge at Natchez, Miss., to man- 
ager there. He is assisted by E. W. 
Painter. 

This branch, formerly under the 
jurisdiction of the Jackson office, now 
will operate independently. 





903 Central Bank Bidg. 
DENVER 2, COLO. 
Amherst 6-0243 


233 Sansome St. 


EX 2-8842 


1535 Wilshire Bivd. 
LOS ANGELES 17, CAL. 
DU 8-3161 








DALLAS 5, TEXAS 
logan 8683 





SAN FRANCISCO 4, CAL. 


| 
{ 4403 N. Central Expressway 
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Kurt HITKE 6 COMPANY, INC. 


NATIONWIDE INSURANCE SERVICE 
GENERAL LIABILITY — TAXIS — TRUCKS — BUSSES — FINANCIAL RESPONSIBILITY — SURPLUS LINES 









175 West Jackson Bivd. 
CHICAGO 4, ILL. 
WAbash 2-3622 


343 North Caivert St. 
BALTIMORE 2, MD. 
MU. 5-2504 


Reisch Building 
SPRINGFIELD, ILL. 
8-4305 


1401 Peachtree St., N.E. 
ATLANTA, GA. 
Atwood 1635 


7950 Biscayne Blvd. 





89-7523 








MIAMI 38, FLA. . 
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Large Loss Fires 
of 1955 in North 
America Set Record 


A record number of 316 “large loss” 
fires—those causing individual losses 
of $250,000 or more—occurred in North 
America in 1955, National Fire Pro- 
tection Assn. reported in its annual 
large loss fire study. 

There were three more big fires last 
year than in 1954, the previous record 
year. Large loss fires destroyed prop- 
erty worth $267,704,500, which is ex- 
ceeded only by the $274,374,500 loss of 
1953. 

The big fires accounted for 24.5% of 
the total dollar fire loss in the U.S. and 
Canada, estimated by NFPA to be 
$1,098,000,000 and caused by two mil- 
lion fires of all kinds. 

There were 61 fires with losses of $1 
million or more as compared with 44 
in 1954. Transportation fires increased 
to 70 from 57 and manufacturing fires 
increased to 78 from 75. There were 
fewer big fires in such classes as stor- 
age, 41 from 54; mercantile, 50 from 
54; and residential, nine from 11. 

Excluding transportation fires, 224 of 
the large losses occurred in the US., 
with 22 in Canada. States with the 
largest numbers were Pennsylvania 27, 
California 20, New York 15, New Jer- 
sey 12, Michigan 11, Illinois and Mas- 
sachusetts 10 each. 

Of the 316 fires, 225 were building 
fires. The study indicated that struc- 
tural fire protection weaknesses played 
a significant part in the extent of dam- 
age in 200 cases. Major below-standard 
construction features contributing to 
fire spread were absence of or sub- 
standard fire division walls, 147 in- 
stances; doors unprotected or blocked 
open, 22; open stair wells, 67; open 
elevator shafts, 43; non-firestopped 
walls, 21; and combustible fibreboard, 
interior finish or insulation, 21. 

Fifty-eight building fires spread to 
nearby buildings because of such 
structural hazards as lack of interven- 
ing fire walls, outside sprinkler protec- 
tion, or adequate building separation, 
31; poorly constructed party walls, 14; 
interconnecting passageways, 13; ordi- 
nary glass windows, nine; and trash 
between buildings, three. 

The NFPA’s findings cited delayed 
fire detection and alarm as responsible 
factors in 163 of the big fires. In 119 
delayed discovery fires, the buildings 
had been closed for the night or week- 
end and had no watchman or automa- 
tic fire protection. An additional 30 
resulted from substandard watchman 
protection. In 77 instances, fire was 
immediately discovered but the alarm 
was delayed, chiefly by occupants—33 
instances—who thought they could put 
out the fire without professional help 
and called the fire department after 
the fire was out of control. 

Causes of most large loss building 
fires could not be determined because 
evidence was destroyed. However, of 
the 65 known or probable causes, care- 
less cutting and welding practices ac- 
counted for seven, wiring faults seven, 
trash six, incendiary or suspicious fires 
five, incinerator sparks three, defec- 
tive motors three, and careless smok- 
ing, children with matches, and ceiling 
furnaces two. A scattering of unrelated 
causes was responsible for the rest. 





Bill to Require Registration 

of Welfare and Benefit Plans 

_ Rep. McConnell of Pennsylvania has 
introduced in the House a bill provid- 
ing for registration and reporting of 
welfare and benefit plans to the Sec- 
retary of Labor. Annual reports of the 


plans, filed with the secretary, would 
be made available to other govern- 
ment agencies, governors of states and, 
at the secretary’s discretion, to the 
public. The secretary would report an- 
nually to Congress. Violations of the 
bill’s provisions would be punishable 
by a fine up to $5,000 or imprisonment 
up to one year, or both. 





Brooklyn Insurance Men to Aid UJA 
The newly-formed Brooklyn insur- 
ance division of United Jewish Appeal 
will hold a benefit cocktail party April 
24 at Consolidated Taxpayers Ins. Co. 
offices, 100 Clinton street, Brooklyn. 


Karlin Quits N. Y. for 
Empire Mutual Post 


William Karlin is resigning as 
assistant deputy superintendent of the 
liquidation bureau of the New York 
department to become underwriting 
vice-president of Empire Mutual. He 
was appointed to supervise the liquid- 
ation of international workers order 
and IWO cemetery department. Prior 
to this special assignment he had been 
an examiner in the department for 16 
years. 


London Group Forms 
Multiple Risk Unit 


London Assurance group has formed 
a multiple perils department for under- 
writing of mercantile block and mul- 
tiple risk covers and has appointed 
Donald A. Hoyt assistant secretary in 
charge. He will be assisted by Richard 
E. Staveley. 





Atlantic Mutual Leases Office 
Atlantic Mutual has leased the top 

floor of the new 12-story office build- 

ing at 156 William street, New York. 


NORTH AMERICAN 


CASUALTY AND SURETY 


REINSURANCE 
CORPORATION 


161 EAST FORTY-SECOND STREET 
NEW YORK 17, N.Y. 
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We think our agents are among 
the best in the country. 


We think they have the qualities 
a good insurance agent should have. 


We think they offer the kind 

of service people need and want. 

We think they’re offering the finest 

in insurance protection available today. 


So—we’re saying so! 


Of course, as helpful as an ad like this” 
can be, it will work better for you 
with your help. Why not tie-in your 
own local advertising with it? 


This advertisement 
appears in color in: 


Business Week —Apr. 7 

Newsweek —Apr. 16 

Time —Apr. 16 

U. S. News & World Report—Apr. 27 
Nation's Business — May 

Town Journal — May 








AMA Schedules Five 
Insurance Seminars 


American Management Assn. will 
hold five seminars of interest to per- 
sons in insurance this spring. On April 
4-6 the seminar will cover the insur- 
ance buyers’ part in loss prevention. 
On the same date and also May 14-16 
and June 4-6 there will be seminars on 
modern corporate insurance manage- 
ment. May 14-16 an orientation seminar 
will be held on workmen’s compensa- 
tion and employer’s liability. 

The loss prevention workshop will 
be led by Don M. Stuart, insurance 
manager of Canada Packers, with Her- 
bert F. Morgenthaler, insurance man- 
ager of Daystrom, Inc., as associate 
chairman. It will emphasize the im- 
portance of loss prevention, its effects 
on insurance costs, fire, boiler and 
machinery, and will discuss workmen’s 
compensation, crime, products liabili- 
ty, etc. Also to be discussed are the de- 
velopment of cooperation between the 
insurance department and other re- 
lated operations, such as obtaining the 
support of top management, curing em- 
ploye and management complacency, 
handling insurance company recom- 
mendations, administrative methods of 
loss prevention, preparing educational 
programs, engineering standards and 
specifications, etc. 

The workshop sessions on modern 
corporate insurance management will 
be led by Russell B. Gallagher, mana- 
ger of the insurance department of 
Philco Corp., assisted by E. M. Mor- 
gan Jr., insurance manager of Rohm 
& Haas. It will deal with the respon- 
sibility of the insurance manager and 
will analyze his duties and the insur- 
ance aspects of employe benefit pro- 
grams. Also to be discussed are modern 
developments in insurance, such as 
multiple line policies, major medical, 
reinsurance trends and the use of de- 
ductibles, and studies and recommenda- 
tions to management by the insurance 
buyer. 

The WC and employer’s liability 


Fire Association 
Advances Thomson 


Paul C. Thomson, resident manager 
of Fire Association group at Baltimore, 
has been advanced to regional mana- 
ger. He will supervise business in 
Maryland, Virginia, West Virginia and 
District of Columbia. 

He joined the group after military 
service and was graduated from the 
training program in 1947. He has been 
‘special agent in the Philadelphia area, 
state agent in eastern New York, and 
since 1954 has been resident manager 
at Baltimore. His headquarters will 
continue to be at 1206 Fidelity build- 
ing, Baltimore. 


Grand Rapids Casualty & 


Surety Assn. Elects 


Grand Rapids (Mich.) Casualty & 
Surety Assn. has elected the following 
officers: Mack Howard of Great Amer- 
ican, president; Otto A. DeRegnau- 
court of Ohio Casualty, vice-president; 
Roy Brown of Aetna Casualty, secre- 
tary, and Neal Lynch of Fire Associa- 
tion, treasurer. 





Pa. Bill on 
Securities Cover 


A bill has been introduced in the 
legislature providing that the Pennsyl- 
vania department of revenue be em- 
powered to purchase insurance on 
currency, moneys, checks, money or- 
ders, bank drafts, bills of exchange, 
notes and other types of negotiable 
instruments, and on prepaid sales tax 
stamps which the department will 
handle under a collection plan, effec- 
tive July 1. 








seminar will be led by William D. Mc- 
Guiness, insurance manager of Port 
of New York Authority. There will be 
a review of the variations in typical 
state laws, a discussion of the handling 
of claims, methods of maintaining 
records, prerequisites for setting up a 
self insurance program, and on nuclear 
energy developments. 
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en sippi, Tennessee and Florida will at- insurance of Insurance Society of New will operate out of the Sao Paulo f- In his report as president, T. L. Lewis 
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\d- The Louisiana casualty insurance di- 
vision will set up a temporary service 
office at the hotel for those who have 
departmental business to transact 
while at the meeting. 
Leo Goodwin Sr., president of Gov- HF 
ernment Employees and of the NAII, % 4 8g 
& will officiate at the sessions. NAII Gen- = 
ing eral Manager Vestal Lemmon will head es. 
er- the delegation from the association’s 
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The claims workshop includes panel Lk) i” 
| discussions of “Training Company F 
| Claims Personnel” moderated by F. B. 
' Coleman, vice-president of State Farm 
the : Mutual Auto; “Testing Adequacy of 
yl- | Claims Reserves” moderated by E. H. 
m- | Lasseter, vice-president and secretary 
on | of Illinois National Casualty, and a 
or= “Question Box” moderated by Alan 
Si, | MacLean, claims manager of Detroit 
wes ' Automobile Inter-Insurance Exchange. atnakanieniiasaneial 
vill | A ten-man panel moderated by P. $ 
pce L. Kohn, assistant superintendent of 
underwriting for Zurich, will handle 
— | the casualty underwriting workshop. 
les Topics include: “The Youthful Driver A 
me Problem,” “Safety Devices and Their o 
be Effect,” “Classification Plans,” “Selec- NO MENTAL BLOCKS on this 
cal | _ tion Factors in Underwriting,” “Excess = © 
ing | Limits,” “Single Limit Automobile Pol- 
ing icy,” “CPL and FCPL Policies,” “Cov- pee 
a erage for Military or Civilian Person- 
oer nel,” “How to Recruit and Train 








Underwriters,” and “Use of other Au- 
tomobiles.” 


A. E. Kraus, vice-president of Gov- 
ernment Employees, will moderate the 
panel on the automobile assigned risk 
plan, which will consider such topics 
as “What Rates Should be Charged for 
Assigned Risks,” “The Proper Way to 
Make Distribution of Assignments,” 
“Methods to be Developed to Encour- 
age and Aid an Assigned Risk to Re- 
turn to the Voluntary Market,” “Wis- 
consin Youthful Driver Supplement,” 
“The Application Form,” “Should As- 
signed Risk Plans be Tightened Up,” 
and “Are There Too Many Cancella- 
tions of Assigned Risk Policies.” 

The fire underwriting workshop will 
be moderated by B. M. Porter, vice- 
president of American F.&C., and will 
consider the following subjects: “Is the 
Town Classification System a Sound 
Basis to be Used in Establishing Rates,” 
“Can Fire Rates be Made on Statistics,” 
“Are Commercial Risks Being Subsi- 
dized by Dwelling Risks,” “Should 
Landslide Insurance Coverage Be Omit- 


NEW MERCANTILE BLOCK POLICY! 


Every merchant who is, or should be, on your 
account-list will welcome this new insurance 
package. 


In a single contract, Mercantile Block Insurance 
embraces all qualified mercantile property* and 
circumstances, on store premises, in storage or 
in transit. 


“Mercantile Block — New Packaged Protection 
for your Commercial Accounts” is the title of a 
6-page bulletin we’ve just published, to detail 
this unique coverage, show its many selling 
points, and suggest something of its potential 
market . . . For example, today in the U.S. there 


are over 2 million wholesale and retail establish- 
ments in the food, drugs, lumber and building 
materials, and apparel fields alone — most of 
them live prospects for the wide-awake agent 
who can offer them the first and the best in this 
new field of protection. 


This helpful bulletin is available without charge 
to interested agents. It includes state-by-state 
figures in sample markets, and also reproduces 
the cover of a brief sales folder which has been 
readied for distribution by agents . . . To get in 
on the ground floor of this promising new field 
of coverage, why not use the handy coupon be- 
low to request your copy of the bulletin? 


INSURANCE 
THE SECURITY-CONNECTICUT conranes 
FIRE - MARINE - CASUALTY - BONDS - LIFE* 
*SECURITY-CONNECTICUT LIFE INSURANCE COMPANY, Incorporated 1955 





ted from Extended Coverage,” and > WOME OFFICES: Now Haven, Cone. PACIFIC DEPTS: 248 Battery St., San Francisco, Calif 


“How is Replacement Cost Coverage 
Being ee by the Public.” 


Emblem of Security 


*Includes all stock, shipping and advertis- 
ing materials, incidental bailee items and 
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Convention Dates 





April 8-10, National Assn. of Insurance Agents, 
midwest territorial conference, St. Paul. 

April 8-10, Mutual Agents Assn. of New York, 
annual, Hotel Syracuse, Syracuse. 

April 9, Milwaukee Insurance Day, Hotel Astor. 

April 12-13, Health Insurance Assn. of Amer- 
ica, organizational and first annual meeting, 
Netherland Plaza hotel, Cincinnati. 


April 13-14, Colorado Insurors Assn., annual, 
Broadmoor hotel, Colorado Springs. 

April 13-14, Rocky Mountain Territorial Con- 
ference, Broadmoor hotel, Colorado Springs. 

April 15-17, Mississippi Assn. of Mutual Insur- 
ance Agents, annual, Vicksburg hotel, Vicks- 
burg. 

April 16, Rhode Island Assn. of Insurance 
Agents, midyear, Sheraton-Biltmore hotel, 
Providence. 

April 16-17, lowa Assn. of Mutual Insurance 
Agents, annual, Hotel Savery, Des Moines. 
April 22-25, Eastern Agents Conference, annual, 

Hotel Statler, Hartford. 

April 23-25, State National Directors of NAIA, 
midyear, Hotel Statler, Hartford. 

April 25-26, National Assn. of Independent In- 
surers, annual, Roosevelt hotel, New Orleans. 

April 30-May 2, Chumber of Commerce of the 

S.. annual, Washington, D. C. 

April 30-May 1, Kentucky Assn. of Insurance 
Agents, Eastern District, Cumberland Falls 
State Park, Corbin. 

April 30-May 2, lowa Assn. of Insurance 
Agents, annual, Hotel Savery, Des Moines. 

May 3, Illinois Assn. of Mutual Agents, Ho- 
tel Wafford, Danville. 

May 3-5, Louisiana Assn. of Insurance Agents, 
annual, Edgewater Gulf hotel, Edgewater 
Park, Miss. 

May 3-5, National Assn. 
ance Adjusters, 
Miami Beach. 

May 6-8, Florida Assn. of Mutual Insurance 


of Independent Insur- 
annual, San Souci hotel, 


Agents, annual, The Colonnades, Riviera 
Beach. 
May 6-8, Alabama Assn. of Insurance 


Agents, annual, Whitley hotel, Montgomery. 
May 7-8, Minnesota Assn. of Mutual Agents, 
midyear, Leamington hotel, Minneapolis. 
May 7-8, New York Assn. of Insurance Agents, 

annual, Syracuse. 
May 7-9, Board of Fire Underwriters of the 
‘Pacific, Santa Barbara Biltmore hotel, San- 
ta Barbara. 


May 9-11, American Management Assn., in- 
surance conference, Roosevelt hotel, New 
York. 

May 10, - aed Assn. of America, annual, 
New York. 

May 10-12, Arkansas Assn. of Insurance 


Agents, annual, Arlington hotel, Hot Springs. 
May 10-12, Florida Assn. of Insurance Agen 
annual, George Washington hotel, Jac 
ville. 
May 14, National Bureau of Casualty Un- 
derwriters, annual, New York. 


May 14-15, Kentucky Assn. of Insurance 
‘Agents, Western District, Kenlake State 
Park, Hardin. 

May 14-15, Oklahoma Assn. 


of Insurance 

Agents, annual, Mayo hotel, Tulsa. 

May 16-18, National Assn. of Insurance Brok- 
ers, Boston. 

May 17-19, North Carolina Assn. of Insur- 
ance Agents, annual, Hotel Carolina, Pine- 
hurst. 

May 17-19, Texas Assn. of Insurance Agents, 
annual San Antonio. 

May 20-23, Inland Marine Underwriters Assn., 
annual, Shawnee Inn, Shawnee, Pa. 

May 20-23, Inland Marine Insurance Bureau, 
annual, Shawnee Inn, Shawnee, Pa. 

May 21-23, Insurance Accounting & Statistical 
Assn., Hotel New Yorker, New York. 

May 21-23, American Assn. of Managing Gen- 
eral Agents, annual, Shamrock hotel, Heus- 
ton. 

May 23, National Automobile Underwriters 
Assn., annual, Roosevelt hotel, New York. 

May 23-25, Georgia Assn. of Insurance Agents, 
annual, Oglethorpe hotel, Savannah. 

May 23-25, Insurance Company Education Di- 
rectors Society, annual, Skytop, Pa. 

May 24, Midwestern Independent Statis- 
tical Service, annual, Bismarck hotel, Chi- 
cago. 


May 24, National Board of Fire Underwriters, 
annual, Hotel Commodore, New York. 

May 27-30, Virginia Assn. of Insurance Agents, 
annual, Hotel Chamberlain, Ft. Monroe-Old 
Point Comfort. 

May 28-29, Georgia Assn,. of Mutual Insur- 
ance Agents, annual, King & Prince hotel, 
St. Simons Island, Ga 

May 28-June 1, National Assn. of Insurance 
Commissioners, annual, Jefferson hotel, St. 


Louis. 

June 3-5, Tennessee Assn. of Mutual Insurance 
Agents, annual, Lookout Mountain hotel, 
Lookout Mountain. 

June 4-6, Conference of Mutual Casualty 
Companies, management meeting, Lake Dela- 
van, 

June 4-8, er Fire Protection Assn., an- 
nual, Bosto 

June 7, Geciety of Fire Protection Engineers, 
annual, Statler hotel, Boston. 


June 10-12, Maryland Assn. of Insurance 


a. midyear, Commander hotel, Ocean 

ity. 

June 10-12, Insurance Advertising Conference, 
annual, Skytop Lodge, Skytop, Pa. 





INSURANCE 


TO FIT THE NEED 





Better protection 
for your insured under 
the new Broad Form 


PERSONAL 
THEFT POLICY 


Both you and your clients 

profit from the recent broad- 
ening of coverage afforded under 
the new Broad Form Personal 
Theft Policy. There is real value 
AND sales appeal in coverage of 
mysterious disappearance— 
world-wide off premises coverage 
—automatic coverage at new 
premises—and coverage for 
property unattended in automo- 
biles or in charge of a carrier for 
hire. 


While the policy should not 

be confused with “all risk” 
marine coverage it does give broad 
basic theft protection that fits 
well the needs of a large percent- 
age of your prospects. Rates are 
reasonable, especially with the 
“Shelby” deviation. Would you 
like to offer that bargain? 


"Cally Matiat 


INSURANCE COMPANY 
% SHELBY, OHIO 


VA NON-ASSESSABLE 
FIRE & CASUALTY 











COLORADO 








Braerton, Simonton, Brown. 
Inc. 
740 Gas & Electric Building 
Denver 
Phone Acoma 2-4851 





KENTUCKY 





Charles C. Terry 
General Agency Co., Inc. 


Starks Building 
Louisville 2, Kentucky 
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_ Experts Analyze Intricacies of Revised 


Auto Cover Stressing Medical Payments 


By WALTER CROCCO JR. 


A panel of four automobile insur- 
ance experts explored the intricacies 
and developments of the revised stand- 
ard automobile policy with particular 
emphasis on medical coverages before 
nearly 200 agents at Hudson County 
(N.J.) I-Day in Jersey City. 

The panel consisted of W. H. Brew- 
ster, manager of the automobile de- 
partment of National Bureau of Cas- 
ualty Underwriters; Allan H. Mc- 
Carthy, branch secretary of National 
Automobile Underwriters Assn.; Ralph 
D. Granger, supervising automobile 
adjuster of General Adjustment Bu- 
reau, and Harold D. Feuerstein, coun- 
sel of New Jersey Assn. of Insurance 
Agents. 


A question and answer session fol- 
lowing speeches by the panel mem- 
bers brought out several interesting 
features of the broadened coverages 
in the standard policy and suggested 
additional changes in the policy and 
in New Jersey law. 

For example, Mr. Feuerstein said the 
revised medical payments clause af- 
fords still less protection than the 
liability insurance for insured under 
the drive-other-car clause. He pointed 
out that if insured sends a friend to 
fetch a parcel or deliver a message in 
the friend’s car, insured might be li- 
able for the negligence of the friend 
and the resulting injuries to others. 
The policy would cover that liability. 
However, he added, the friend would 
not be covered by insured’s medical 
payments. This is not equitable, he 


® said. Anyone performing a service for 


| 





insured which invokes insured’s lia- 
bility protection should be eligible to 
get the medical payments of insured’s 
coverage. 


He also suggested revision of New 
Jersey law to permit a husband or 
wife to sue the spouse. He commented 
that under present state law, if hus- 
band or wife is injured while the 
spouse is driving, the injured husband 
or wife cannot institute a negligence 
suit against spouse for liability under 
the latter’s policy as may be done in 
New York state. The husband or wife 
could, however, collect for injuries 
under medical payment if insured had 
that coverage. 

Mr. Feuerstein called attention to 
the revised medical payments feature 
which specifies that medical payments 
can be incurred, but do not necessarily 
have to be rendered or paid, within 
one year from the date of the accident. 
He said that in many cases an agree- 
ment to pay for some future operation, 
which is necessitated by the accident, 
would come within the interpretation 


of the term incurred. He cited in- 
stances where the injured person, par- 
ticularly in the case of a child, cannot 
have a necessary operation performed 
within a year, due to continual skelet- 
al growth. He believes that a simple 
agreement to pay, if agreed upon with- 
in that year, would legally constitute 
an incurred expense. 

Under the broadened policy, Mr. 
Feuerstein pointed out that a claimant 
may recover twice for medical and 
dental expenses from the one accident 
under the one policy. He may recover 
under the liability section and the 
medical payments section. The third 
party liability provisions of the policy 
have been improved and clarified. Be- 
fore the last revision, it was question- 
able as to whether insured could re- 
cover for injuries received under the 
liability portion of his own policy. He 
pointed out that many insurance men 
were offended by the thought that in- 
sured could recover from his own 
liability company, or as was common- 
ly expressed, that he could sue him- 
self. The revised policy states that the 
named insured can collect damages 
for the negligence of the omnibus in- 
sured. It was settled in the New York 
courts in the case of Aetna Casualty 
vs General Casualty of America last 
year. In that case the named insured 
was injured in his own car which was 
being driven by a friend. The named 
insured sued the driver. Insured’s in- 
surance company was obligated to de- 
fend the driver under the omnibus 
clause. Insured recovered and his own 
insurance company paid the judgment. 
The court stated that the insurance 
company could have avoided the situ- 
ation by specifically providing that 
injuries sustained by insured were not 
within purview of the liability policy. 
It therefore follows that not only 
may a claimant recover twice under 
the policy, but insured may also col- 
lect twice, once under medical pay- 
ments provision and again under the 
liability section. 

Mr. Feuerstein stated that courts 
have given wide leeway to the verbi- 
age “in, on, upon, entering or alighting 
from” an automobile, in connection 
with medical payments. He recalled 
that courts have held that a person, 
injured placing a tire in the car’s 
trunk, changing a tire, leaning over 
the front of a car or standing on the 
running board, has been termed "up- 
on” the car and therefore entitled to 
coverage. In reply to a question con- 
cerning the insurer’s liability for a 
person injured when a jacked-up car 
toppled, Mr. Feuerstein said he be- 
lieved that the medical payments en- 
dorsement covers anyone hurt while 
even touching a car. 

He cautioned that the same medical 


payments endorsement does not apply 
to any insured while riding in a car 
owned by any other insured under the 
policy. Seemingly the intention is that 
the medical payments would be cov- 
ered by the policy on the other car, 
which makes it desirable to have the 
endorsement on all policies covering 
all cars in the family. However, he 
said, if a car of a member of the 
family living with insured is not cov- 
ered by medical payments and insured 
is injured therein, it would seem equit- 
able that he should be covered by his 
own policy just as he would if he were 
in a stranger’s car. 


Mr. Feuerstein reminded agents that 
the most recent revision of the policy 
does not change the fundamental ob- 
ligation of insured to give the company 
a written report of the accident as soon 
as practicable. He said that policies 
have been and are being held void 
because insured simply notified his 
agent orally. He construed “as soon as 
practicable” to mean “as soon as rea- 
sonable” and quoted a court decision 
as follows: 

“A difference of weeks and some- 
times days in notification to an insurer 
of an accident may well spell the dif- 
ference between its ability advantage- 
ously to prepare its defense or settle a 
claim and its relegation to a less fav- 
orable position.” 

He cited an opposite case in which 
the company denied liability when in- 
sured unknowingly bumped a pedes- 
trian and failed to report. The court 
held, when the suit came up 17 months 
later, that insured had no duty to in- 
form the insurer where there was ap- 
parently no injury from the accident 
and no reasonable ground for believing 
an injury might have occurred. He add- 
ed that in New Jersey insured may 
safely send a report to an agent even 
though the agent’s contract has been 
terminated by the company—if in- 
sured has not been informed of the 
termination. 


He cautioned that the revised auto- 
mobile policy does not afford insured 
and his family liability protection in 
all events. There is still a possibility, 
he said, of members of insured’s fam- 
ily being held liable for an automobile 
accident without any insurance pro- 
tection. If a member of insured’s fam- 
ily, say a grown child, drives another 
person’s car, the present policy does 
not protect that liability if the owner 
of the car had no insurance. 

He also pointed out that property 
damage coverage under the revised 
policy has been broadened but not to 
the extent some people think. The 
policy excludes coverage for damage 
to property owned, rented to or in 
charge of insured other than a resi- 
dence or private garage damaged or 
destroyed by a private car covered by 
the policy. This. means, he explained, 
that insured’s residence or garage is 
covered against damage by an insured 


Slawsby Agency Has 


Smart Mailing Piece 


The Slawsby agency at Nashua, N. 
H., has a new mailing piece to intro- 
duce the agency staff to policyholders. 

It features color photos of the office 
and the staff as well as individual 
black-and-white photos of each mem- 
ber of the staff with a paragraph to in- 
troduce each man. A short history of 
the agency and a brief explanation of 
the coverages written and the types of 
clients it has, also are part of the piece. 

Covered in a gold file-folder shaped 
binding, the mailing piece is titled 
“Today’s Minute Man Is the Man from 
Slawsby’s.” It features a drawing of a 
colonial minute man superimposed over 
a map of New Hampshire. 

A clever page in the booklet is one 
bearing replicas of the signatures of 
all the agency representatives with the 
caption “a signature from Slawsby’s is 
a guarantee of the very finest pro- 
tection for you.” 

Running through the booklet are the 
by-words “The Slawsby Agency—175 
years plus of insurance know-how” re- 
ferring to the total years of experience 
of the men in the agency. 








car. It does not mean that he is cov- 
ered for damage to his residence or 
garage by himself. However, he add- 
ed, if insured damages a residence in 
which he is a tenant, he is then cov- 
ered. 

Mr. Brewster discussed the policy 
as a whole and detailed some more 
liability highlights. He said, in an- 
swer to a question, there is still some 
question as to whether the medical 
payments provision follows insured 
when he drives company-owned cars. 
He can, Mr. Brewster advised, pur- 
chase the DOC cover and then will 
have the medical cover. 

He predicted that persons who for- 
merly snubbed the simple medical 
cover will buy it now in its extended 
form because it is such a desirable 
family coverage. It covers the children 
in respect to pedestrian and bicycle 
hazards and when riding in other 
cars. 


“The much greater scope of the com- 
bined coverage with its substantially 
lower aggregate cost should be of real 
benefit to policyholders by reason of 
the prompt reimbursement for medi- 
cal, hospital and funeral expenses and 
the possible elimination for the need 
for proceeding against third party li- 
ability,” Mr. Brewster said. The com- 
bined coverage should be a useful tool 
for agents expanding sales to new and 
existing policyholders, he added. 

Mr. Brewster said that the develop- 
ment of the revised policy has been 
recognized as an outstanding example 
of all-industry collaboration in the 
public interest. He said the National 
Bureau of Casualty Underwriters, Na- 
tional Automobile Underwriters Assn. 
and the joint forms committee of the 
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THRIFTY BUY 


IT’S THRIFTY TO COMBINE AND SAVE 
A Homeowners Policy gives you more pro- 
tection in one policy than is obtainable in 
4 or 5 single policies — and at savings up 


to 20%. 


There’s a Homeowners Policy 


To Fit Every Purse 


A Homeowners Policy covers house (optional 
“replacement cost”), personal property, 
legal liability, and medical payments. Pro- 
tects against Fire, Extended Coverage (on 
building and contents) with Residence and 
Outside Theft, and Additional Living 


Expense. 
See your BIG* agent or broker. 
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*BOSTON INSURANCE GROUP 
BOSTON INSURANCE COMPANY 
OLD COLONY INSURANCE COMPANY 


BOSTON, MASSACHUSETTS 
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mutual companies cooperated and are 
responsible for the nature and scope 
of coverage under the new policy. 

In discussing collision aspects of the 
new policy, Mr. Granger called the 
DOC coverage additional protection 
without additional cost and an excel- 
lent selling feature. He gave specific 
instances where the new coverage 
would take effect. 

For example, if insured put his car 
in a garage for service and used a 
garage car that was not covered by 
collision, insured’s DOC would pay 
for any damage less the deductible. 
If the borrowed car had a deductible 
higher than insured’s, the insured’s 
DOC would pay the difference. How- 
ever, if insured was on an errand for 
the garage with the borrowed car, the 
DOC would not apply. 

If insured owns two cars separately 
insured in different companies and 
borrows a friend’s uninsured car, the 
companies would prorate the damages 
less a single $50 deductible. 

Under the revised comprehensive 
cover, Mr. Granger said that under- 
writers do not completely agree as to 
whether a loss, solely due to attempt- 
ed theft, is covered or excluded. Usual- 
ly if insured prosecutes the alleged 
thief, the company is inclined to con- 
sider the loss as theft. When a claim 
is presented for damages resulting 
from a joy-ride or an attempted theft 
only, companies tend to question the 
claim. 

He noted that the loss of use reim- 
bursement feature of the theft clause, 
$5 a day to a total of $150, is not 
payment for insured’s inconvenience 
caused by the theft, but reimbursement 
for certain of his expenses due to the 
theft. When questioned as to why 
reimbursements aren’t increased in 
line with present day car rental rates, 
both Mr. McCarthy and Mr. Granger 
stressed that to provide too large a 
limit on this loss of use feature would 
put it into the uninsurable hazard 
class. In connection with this, Mr. Mc- 
Carthy made the same reply to a 
similar question concerning the pos- 
sible addition of a loss of use reim- 
bursement on the collision policy. He 
termed it an uninsurable hazard and 
said it would be more trouble and cost 
more than it would be worth, though 
it is now being written by some com- 
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panies including Indemnity of North 
America. 

The loss of use feature of the theft 
coverage has been broadened, Mr, 
Granger added, to make the reimburse- 
ment of insured for loss of use payable 
by the insurer in addition to the ap- 
plicable limit of liability of the policy. 

Mr. Granger and Mr. McCarthy ex- 
plained that insured cannot collect 
if a vandal slashes his tires unless 
the vandal happens to damage some 
other part of the car in the same ac- 
tion. 

Glass breakage under comprehensive 
and collision covers is more fully 
reimbursed under the revised compre- 
hensive, particularly if the loss barely 
exceeds the collision deductible, Mr. 
Granger continued. If insured has his 
collision cover in one company and 
his comprehensive in another, the loss 
is charged up to the comprehensive 
insurer, even though the loss is the 
result of the collision. 

Mr. McCarthy also explained aspects 
of the new collision DOC coverage and 
recalled its inception. He termed 
broadening the collision coverage to 
include DOC a “radical departure” for 
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NAUA from previous practices, be- | 
cause, except for the garage keepers’ | 
legal liability coverage, it was the | 


first time the association entered the 
field of the unknown insofar as ex- 
posure was concerned. He commented 
that since the coverage went into ef- 
fect last spring, collision loss experi- 
ence is doing well. 

He said that there doesn’t seem to 
be any indication that a deductible 
will be applied to comprehensive in 
New Jersey because vandalism and 
malicious mischief loss ratios there are 
not inordinately high. He said a high 
loss ratio forced the $50 deductible 
comprehensive in New York. 

Mr. Brewster and Mr. McCarthy 
both assured a questioner that mis- 
classifications in  insured’s liability 
cover will not void the policy. They 
pointed out that the insurance com- 
pany must collect an additional pre- 
mium in the case of a lower classifi- 
cation, but liability is continued. 





Peerless, United 
L.&A. Appoint Pirie 


Advertising Director 


William C. Pirie has been named 
director of advertising and public re- 
lations for Peerless and United Life & 
Accident. Both companies have set 
goals of doubling premium volume by 
1960 and are accelerating their pro- 
grams of advertising, sales promotion 
and public relations to help accomplish 
the goals. 

Mr. Pirie entered public relations 
work as advertising manager of Lynn, 
(Mass.) Gas & Electric Co., and later 
was with Fred Waring Corp. in New 
York City, McGraw-Hill Publishing 
Co. as a managing editor, Sylvania 
Electric Products as assistant adver- 
tising manager and National Assn. of 
Electrical Distributors as public re- 
lations director. 


Autoplan of N. Y. 


Licensed in Conn. 


Autoplan of New York, a member of 
the Northern of New York group, has 
been licensed in Connecticut to write 
automobile and general liability as 
well as other auto covers. 





Oakland Agents Hear Kling 
Oakland (Cal.) Assn. of Insurance 
Agents at the March meeting heard a 
discussion of changes in workmen’s 
compensation and UCD laws by Thom- 
as F. Kling of Industrial Indemnity. 
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Marine Syndicates 
Elect Managers 


American Marine Hull Insurance 
Syndicate and American Marine Insur- 
ance Syndicate for Insurance of Build- 
ers’ Risks reelected officers and elected 
new managers at their annual meeting 
in New York City. 

New board of managers of Ameri- 
can Marine Hull Insurance Syndicate 
consists of Percy Chubb of Federal; 
Robert R. Dwelly of North America; 
George Inselman of Continental; Gil- 
bert B. Oxford of Boston; James E. 
Rawling of Union Marine & General; 
Arnold B. Sadler of Hartford Fire, and 
John C. Ulreich of Commercial Union. 

Companies and their representatives 
elected as board managers of American 
Marine Insurance Syndicate for Insur- 
ance of Builder’s Risks are Boston, Gil- 
bert B. Oxford; Columbia, James E. 
Rawling; Continental, George Insel- 
man; Federal, Percy Chubb; North 
America, Robert R. Dwelly; National 
Union Fire, Charles E. Coleman, and 
Pennslvania Fire, Madoe M. Pease. 

New officers of U.S. Salvage Assn. 
are: Clifford G. Cornwell, manager of 
American Marine Insurance Syndicate, 
president; Miles F. York, president of 
Atlantic Mutual, vice-president; J. 
Paul Thompson, general manager of 
the association, and S. Donald Living- 
ston treasurer, and Bernard V. Burns, 
assistant treasurer, all of the marine 
syndicate. New directors are Mr. Corn- 
well, Walter R. Gherardi of Chubb & 
Son, Mr. Inselman, Harold Jackson of 
William H. McGee & Co., Mr. Raw- 
ling, Mr. Sadler and Mr. Ulreich. 





The Rutland, Vt., local agency of 
Foley & Dunn has been purchased by 
Bennett D. Bell, owner of Bell & Clark 
agency there. 


Mudge Named in N. Y. 
by Central Mutual 


Central Mutual has appointed Mel- 
ville C. Mudge New York agency casu- 
alty claims manager. 

He started in insurance as a legal 
assistant with Hartford Accident in 
1946. He joined Chubb & Son in 1948 
as local claims supervisor and served 
in that capacity until last year. 





Standard Accident Promotes 


Two in New Jersey 


Standard Accident and Planet have 
made two changes at the New Jersey 
branch office. 

L. Gilbert Clark, formerly manager 
of fire and marine department, has 
been made assistant manager of the 
branch under John M. Durling, resi- 
dent vice-president. Louis G. Gebhard, 
formerly manager of casualty depart- 
ment, has been made manager, casual- 
ty and property underwriting depart- 
ment. 





Rowley to Cascade Agency 


Harold E. Rowley has been named 
resident vice-president and Washing- 
ton manager at Seattle for Cascade 
general agency of Portland, Ore. He 
succeeds Lee Springgate, who joined 
Farmers Home Mutual of Minneapolis 
as Washington special agent. 

Mr. Rowley had previously been 
with Public Employees Mutual at 
Seattle, the Brown general agency and 
General Agencies of New York. 





Four New NAII Members 


Intermountain Casualty of Pueblo, 
Colo., Lawyers Fire & Casualty of 
Montgomery, Ala., Missouri Union of 
Clayton, and Town & Country Mutual 
of Indianapolis have joined National 
Assn. of Independent Insurers. 





PULARS of MUTOAL 
SATISFACTION 


oe 


Non-assessable, divi- 
dend paying, good 
will policies and 
services have been 
the mainstays of our 
growth, 


We suggest that you 
join us for your 
share of the good 
will — and the 
profit. 


BRANCH OFFICES 
Dallas, Texas 
los Angeles, Calif. 
San Francisco, Calif. 
St. Louis, Missouri 








Today LUMBERMENS is a highly valued company 
because a solid foundation was laid in the begin- 
ning—a foundation for working for the benefit of 
all concerned in our underwriting transactions. 


From this solid foundation rise our four pillars of 
Mutual satisfaction— 

@ Non-assessable, dividend paying policies. 

@ Speedy and just settlements for losses—any- 
where across the nation. 

@ Agency sales helps, promotion material, and 
personal sales guidance. 

@ Substantial returns to our agents, plus the good 
will now recognized as outstanding in our fields 
of coverage. 

We suggest you join us. Write today for your copy 
of “Gold Mines on Main Street”. 
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“Points... 


about Insurance where 
NO PRECEDENT EXISTS... 


overage for special purposes is a truly 
constructive endeavor. ..an endeavor 
to satisfy the insurance aims of indus- 


trial and other institutions. 


The question arises “If there is an insurable risk, but no precedent 


exists, can industry have what it needs?” 


LEXINGTON answers affirmatively, 7 many cases. 


LEXINGTON has underwritten many risks not previously considered 
marketable. Lexington’s methods make the insurance fit the re- 


quirements of the buyer. 


LEXINGTON expects to collect full rates for the risks it runs, but 
Lexington’s specialization makes it possible to provide an attrac- 
tive cost on a sound basis. Thus Lexington can afford the appear- 


ance of high loss ratios and still operate profitably. 


LEXINGTON works through agents or brokers, or directly for 


a buyer when circumstances justify. 





HEXUINGTON 


INSURANCE COMPANY 


DELAWARE OFFICE: 301 WEST ELEVENTH ST., WILMINGTON 


EXECUTIVE OFFICE: 177 STATE ST., BOSTON, MASS. 


OFFICERS AND DIRECTORS 


CHARLES COLBY HEWITT 
President 


FREDERIC C. CHURCH 
Chairman 


FRANK W. HUMPHREY 
Vice President 


STANLEY H. KING 
Treasurer 


COLBY HEWITT. JR COLLINS GRAHAM 


Vice President Secretary 
DIRECTORS 
COL. WILLARD F. ROCKWELL WM. WOOD PRINCE 
Chairman President 


Union Stock Yard & Transit Company 


Rockwell Manufacturing Company 
Trustee Central Mfg. District 


Rockwell Spring & Axle Company 


ALFRED C. FULLER 
Chairman 
Fuller Brush Company 


JAMES J. MINOT 
Partner 
Paine, Webber, Jackson & Curtis 


Let your friends in industry know of this 


constructive insurance market for buyers of quality. 
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We can help you Our unusual profit-building plan 


sell today’s 


for General Agents on fire and 


merchandise “ied lines, automobile physical 
in today’s damage and inland marine will 
market at make it easier for you to beat 


. : competition. 

today’s prices 

If you are interested in a long- 
term relationship and rewarding 


compensation with a progressive 





Connecticut Company, write to: 


8-130 Allyn Street 4 + 4 + Hartford 3, Connecticut 


a aoe, 


All Inquiries Will Receive Our Immediate Attention 











einsurance 
Casualty, Fire, Marine, Miscellaneous 
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Pro-Rata—Quota Share—Excess Loss 
Treaty and Facultative 


Excess Covers Including 
Steam Boiler, Fleet, Motor Cargo, Aggregate, 
Liability, Workmen's Compensation 


s 
DOMESTIC AND FOREIGN MARKETS 


EXCESS UNDERWRITERS, INC. 


Howard E. Mankin, Executive Vice-President 
175 W. Jackson Boulevard, Chicago, IIL 











Details of Buyers’ 
Conference Given 


The spring insurance conference of 
American Management Assn. May 9-11 
at Hotel Roosevelt, New York City, 
will feature the catastrophe approach 
to insurance. 

Though no speakers have been an- 
nounced, the first day’s session will in- 
clude talks on the new comprehensive 
health insurance plans, special insur- 
ance plans as executive incentives and 
management of corporate risks. The 
health insurance speaker will tell how 
his company’s plan, an example of the 
catastrophe approach to social insur- 
ance, was chosen, and will analyze 
factors in management’s decison. An 
experienced employe benefits man 
will describe some of the typical plans 
used by some companies to attract and 
retain key personnel through special 
retirement programs, super-imposed 
life insurance, split dollar life and 
stock options. 

A panel of insurance managers will 
discuss and outline the over-all re- 
sponsibilities of corporate insurance 
management including risk analysis, 
risk abatement and risk insurance. 

In the second day’s session, panels 
will discuss foreign insurance demands 
in an expanding economy and the ef- 
fectiveness of hold harmless agree- 
ments. Representatives of the three 
major sources of foreign coverage will 
join a corporate insurance buyer in the 
first panel to describe current prac- 
tices in insuring foreign subsidiaries. 
Insurer representatives and insurance 
managers from utility and manufactur- 
ing companies will define and outline 
problems of contractual liability in 
the second discussion. 

The closing day will highlight talks 
on atomic insurance, fire deductibles 
and a program for risk management. 
An insurer executive will describe the 
present state of atomic development in 
industry, picture the risks involved 
and discuss the market’s expected 
capacity. The speaker on deductibles 
will discuss whether fire deductibles 
are part of an industry trend toward 
the catastrophe approach to insurance 
buying. An educational authority will 
explore the question of what the in- 
dividual insurance manager can do to 
achieve _ professional management 
status. 





Raise Bus Liability 


Minimum in New York 


Required minimum for bus liability 
insurance has been increased, effec- 
tive July 1, in New York by the pub- 
lic service commission for all buses op- 
erating under PSC certificates and 
charter and contract carriers. 

The order raises from $10,000 to 
$25,000 the amount of coverage for in- 
jury to one person for buses operating 
outside the city and retains the $50,- 
000 minimum for similar coverage for 
buses operating in New York City. It 
introduces a sliding scale of $100,000 
to $300,000 for injury to more than one 
person in a single accident, depending 
on the seating capacity of the bus, 
whereas the present requirement is a 
flat $100,000. 





Wants Separate Mont. Department 


John W. Bonner, former Montana 
governor and a candidate for the 
Democratic gubernatorial nomination, 
has made establishment of a separate 
insurance department one of his cam- 
paign planks. He said a state insurance 
department, headed by a qualified 
non-political governor appointee, 
would cost about $100,000 annually, 
which would be a small fraction of 
the $1.4 million now received by the 
state in insurance premium taxes. 


Project Stock Split 
for American Surety 


American Surety has proposed a 
four for one stock split which will 
be voted on by stockholders April 16. 
If it is approved, it will be effective 
May 1. The split would increase the 
present 300,000 shares of $25 par 
value capital stock to 1,200,000 shares 
of $6.25 par value. This would in- 
crease authorized capital to $7.5 mil- 
lion. 





more 
sales 

in ’56? 
what you need 
is a 


system 





.. and the system that works 
is the “Surprise Package” of sales 
aids already bringing surprising 
results to Camden Agents. 
This old line company believes 
in working with and through the 
Agent . . . and proves it with 
effective help like the “Surprise 
Package”. Send for a sample... 
then make ‘56 a better-than- 
ever year as a Camden Agent. 


She ‘Camden 


FIRE INSURANCE ASSOCIATION 


Camden 1, New Jersey 
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Greater Chicago IASA 
Holds Spring Meeting 


Wilbert E. Scheer, personnel director 
of Blue Cross-Blue Shield, was the 
luncheon speaker at the day-long 
meeting of the Greater Chicago chap- 
ter of Insurance Accounting & Statis- 
tical Assn. 

Morning sessions included a discus- 
sion of office work simplifications pro- 
grams by Wallace M. Carrithers of 
A. B. Dick Co., and a panel presenta- 
tion of practical applications of the 
IBM typewriter-card punch. 

Life and A&S and fire and casualty 
seminars on problems and procedures 
were conducted concurrently in the 
afternoon. Topics considered included 
A&S premium and billing accounting, 
life commission accounting on punch 
cards, current challenges in the A&S 
field, whole life reserves, premium fi- 
nancing in states not permitting in- 
stallment payments, handling of small 
claim or bulk reserves, account recon- 
cilement on IBM equipment and work 
measurement as applied to filing. 


Camden Fire Declares 


Increased Dividend 


Camden Fire has declared a 10 cent 
increase on its regular semi-annual 
dividend of 50 cents payable May 1 to 
stockholders of record April 10. In 1955 
the company paid a total of $1.15 per 
share. 








R.I. Insurance Bills 


Among new bills introduced in 
Rhode Island legislature is one which 
forbids offering a free insurance pol- 
icy as an inducement to purchase mer- 
chandise or real estate. 

Another would prohibit an insurer 
from cancelling a contract during the 






OTIS CLARK 


REINSURANCE 
UNDERWRITERS 


INCORPORATED 


life of a policy. The fine would be 
$1,000. 

A senate bill would empower the 
commissioner to issue cease and desist 
orders against a company or agent 
found guilty of unfair trade practices 
after a hearing. 

Another bill provides for licensing 
of all insurance claims adjusters while 
a house measure would prohibit entry 
of an insurer owned or controlled by a 
foreign government. 

A house bill calls for the uniform 
A&S insurance policy provisions be- 
ginning Jan. 1, 1957. 

A bill, backed by Rhode Island Assn. 
of Insurance Agents, would deny li- 
censes to agents whose principal agen- 
cy business is to insure their own 
property or that of business associates. 





Four New Offices Opened 
by Western Adjustment 


Western Admustment opened four 
new offices during the past month and 
now has a total of 257 offices in 13 
states. 

Western’s forty-third office in Ohio 
was opened at Niles, with C. G. Goel- 
ler resident adjuster in charge. 

Resident Adjuster J. A. Eans opened 
the Hunderson, Ky., branch March 1. 
The Washington, Ind., office was open- 
ed with J. W. Rudd in charge as resi- 
dent adjuster, and the newest office is 
located in West Plains, Mo., with G. E. 
Gordon in charge as manager, assisted 
by J. D. Bruff, adjuster. 


San Antonio CPCUs Elect 


San Antonio CPCU chapter has 
elected the following officers: Charles 
F. Nichols of Nichols Adjustment, 
president; Paul Schooler of American 
Indemnity, vice-president, and E. L. 
Donaldson, of the Johnston-Ramsdell 
agency, secretary. 

Directors are Robert C. Heidrick and 
James H. Cochran of Austin and James 
R. Dinn of Corpus Christi. 
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Central Neb. I-Day Set 
for Grand Island, May 3 


The first Central Nebraska I-Day, 
sponsored by agents and local boards 
of Grand Island, Hastings and Kear- 
ney, will be held May 3 at the Hotel 
Yancey, Grand Island. 

The opening sessions include a hail 
clinic sponsored by Nebraska Fire 
Underwriters Assn. and a mercantile 
block clinic presented by Dr. Curtis M. 
Elliott of University of Nebraska. 

Luncheon speakers include Director 


Thomas Pansing, who will discuss in- 
surance laws; George G. Barker, presi- 
dent of Nebraska Assn. of Insurance 
Agents, and Richard C. Allgood, ex- 
ecutive secretary of the state associa- 
tion. 

The afternoon session will divide all 
registrants into committees of eight 
for the purpose of discussing and pro- 
ducing one workable sales idea which 
will then be printed and distributed to 
all registrants. 

Evening sessions include entertain- 
ment and a buffet supper. 





the MOVE! 






INSURANCE COMPANY 








STIMULATING 
PERFORMANCE 


That’s the theme at SWG. We’re growing fast with 
a true multiple line underwriting concept . . . repre- 
sented by alert field men. Coordinated, unified — 
solid and sound — that’s the SWG organization. On 
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Completely airtight equipment is 
the protection a diver wants. 
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But it is a mesh of lightweight 
steel that guards the agile fencer. 


Carefully fitted protection... 


is equally important to the growth of your business. 


Like other well-established 


capital stock companies, London & Lancashire 


gives you a choice of modern coverages 


to suit the particular needs of your assured. 


We think you will agree: what serves your 
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A firm friend of 


assured best is best for your business. 


DON & LANCASHIRE GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. 
ORIENT INSURANCE COMPANY 

LAW UNION & ROCK INSURANCE COMPANY, LTD. 

SAFEGUARD INSURANCE COMPANY OF NEW YORK 

STANDARD MARINE INSURANCE COMPANY, LTD. (Fire Department) 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 


the American Agency System 
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Savings Bank Buyers 
Plan Upstate N. Y. 
Meeting April 12-13 


Savings Bank Insurance Forum of 
New York will hold its annual upstate 
meeting April 12-13 at Hotel Arling- 
ton, Binghamton. 

The open forum April 13 will fea- 
ture five speakers and a panel dis- 
cussion of disaster coverages. The 
speakers and their topics will be 
Charles Purvis, insurance manager of 
East River Savings Bank, travel ac- 
cident insurance; John Danko, insur- 
ance manager of Central Savings Bank 
of New York City, today’s bankers’ 
blanket bond market; Christian M. 
Gebhardt Jr., vice-president of In- 
stitutional Mortgage Co. of Bellflower 
Cal., insurance operational procedure 
of a mortgage servicer; Thomas F. 
Glavey, assistant vice-president of 
Chase-Manhattan Bank, multi-cover- 
age policies, and Henry Anderson, in- 
surance manager of American Broad- 
casting-Paramount Pictures, Inc., re- 
quirements of a good insurance man- 
ager. 

The panel will consist of Vincent A. 
Carroll, assistant secretary of Jamaica 
Savings Bank; George T. Cowan, ac- 
count executive of Johnson & Higgins; 
William F. Owens, assistant secretary 
of American Bankers Assn.; Robert 
Smith, assistant director of the Al- 
bany office of FHA, and William 
Zimmerman, assistant secretary of 
Surety Assn. of America. Charles W. 
Herold, assistant manager of South 
Brooklyn Savings Bank, will be mod- 
erator. 


Anderson Named Special for 
West Bend Mutual Fire 


Robert A. Anderson has been named 
special agent for West Bend Mutual 
Fire. 

He will have headquarters at Chica- 
go and service accounts in Chicago and 
Cook and Lake counties providing fire 
inspection and engineering facilities. 


U.S.F.&4G. Names DeNike 


U.S.F.&G. has named Robert E. De- 
Nike superintendent of the agency de- 
partment of its Detroit office. 

Mr. DeNike joined the company in 
1954 as a special agent. He had previ- 
ously been with Indemnity of North 
America and Hartford Accident. 
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O’Connor Reviews Auto 
Problems in Talk 
at Indianapolis 


Describing automobile insurance as 
a “sword of Damocles hanging over 
the insurance business for more than 
25 years,” James C. O’Connor, execu- 
tive editor of the FC&S Bulletins, re- 
viewed the current legislative position 
of auto insurance at the March meeting 
of Indianapolis Insurance Board. He 
showed how the insurance business has 
adapted itself to public and legislative 
challenges over the years and said he 
believes that it will continue to work 
out compromises and counter-measures 
to combat its precarious position in the 
present and in the future. 

Mr. O’Connor feels that much of 
the auto problem transcends the in- 
surance business, involving economics, 
sociology, city planning, and many oth- 
er phases of modern life. Much of it 
is due to the fantastic multiplication of 
cars on the highways, particularly in 
the post-war years. He told the agents 
that the rise of their captive-agency 
competitors is largely due to this in- 
crease in cars. They brought insurance 
to the “blue-collar” market, which was 
previously undersold. 

Thus, as the insurance business sold 
auto insurance to the public, it brought 
a lot of headaches. Auto insurance has 
become, “for all practical purposes, 
virtually a public utility,” said Mr. 
O’Connor. With this stature, has come 
the public’s and legislators’ demand 
to “make someone pay” for every ac- 
cident. Mr. O’Connor reviewed some 
of the answers to this, beginning with 
the first financial responsibility law 
in 1925 in Connecticut, then the Massa- 
chusetts compulsory law of 1927. This 
led to “29 years of expedients and 
counter-measures” that are still con- 
tinuing. One answer has been the auto 
compensation fund in Saskatchewan, 
with several similar proposals in the 
states. 

Most of these measures have been 
the result. of political maneuvering 
rather than an answer to what the pub- 
lic really wants, he remarked. Nobody 
knows what the public wants, but Mr. 
O’Connor closed on the rather hopeful 
note that there have been indications 
that the public may not demand as 
much from auto insurance companies 
as the legislators think. He cited two 
recent referendums where the public 
voted to overthrow measures that 
made unreasonable demands of the 
companies. 





To Eye U. S. Atomic 


Cover After Recess 


WASHINGTON—Public hearings are 
expected to be held after the con- 
gressional recess by the joint com- 
mittee on atomic energy on legisla- 
tion to provide government insurance, 
beyond the amount available from the 
private insurance business, for atomic 
installations. 

Among questions to be resolved are 
the point at which the government 
would obligate itself, and rates to be 
charged for government coverage. 





General Agency Opens Office 


Gould & Gould general agency of Se- 
atle has opened a service office at 
Anchorage, Alaska, under the super- 
vision of Miss Myrle Brill. 

Miss Brill has been with LaBow, 
Haynes Co., Seattle brokers, and the 
M. B. Martin & Son agency of Anchor- 
age. Gould & Gould are general agents 
in Alaska for Harbor, American Uni- 
versal, New York Fire, Western Pa- 
cific and Birmingham Fire. 
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Freeman Named V-P 
of Worcester Mutual: 
Six Others Advanced 


Worcester Mutual Fire has advanced 
Robert L. Freeman from secretary- 
treasurer to vice-president. Dwight A. 
Perkins has been named assistant vice- 
president and secretary, Aaron Goodale 
Jr. secretary, Raymond Pelletier 
treasurer, Clyde R. E. Collins under- 
writing manager, Mrs. Florence A. 
Mackie claims manager, and Miss 
Florence T. Israelson personnel man- 
ager. 

Mr. Freeman went to the company 
in 1928 as a clerk. He became special 
agent in 1936, assistant secretary in 
1943, secretary in 1948 and secretary- 
treasurer in 1951. 

Mr. Perkins has been with the com- 
pany for 25 years as a clerk, examiner, 
underwriter and, since 1948, as assist- 
ant secretary. 

Mr. Goodale joined the company in 
1935 and was named assistant secre- 
tary in 1950. 

Mr. Pelletier went to the company 
in 1947 as an accountant. He was ap- 
pointed assistant treasurer in 1951. 

Mr. Collins was formerly with Mer- 
chants & Farmers Mutual. He joined 
Worcester Mutual in the fire depart- 
ment and was advanced to supervisor. 

Mrs. Mackie was with Blackstone 
Mutual before joining Worcester Mu- 
tul in 1946 and advancing to loss de- 
partment supervisor. 

Miss Israelson has been with the 
company for 30 years. She was named 
administrative assistant in 1952. 





Cash Sickness Comes 
Up Again in Mass. 

A cash sickness fund has been pro- 
posed in the Massachusetts senate. The 
fund would be operated by an insur- 
ance authority which would maintain 
its own non-monopolistic insurance 
fund, similar to that in New Jersey. 
No tax is specified in the bill, but 
benefits set out in it are a $6 minimum 
and $25 maximum a week, payable for 


26 weeks. The necessary tax rate 
would be set by the authority on the 
first $3,000 of annual wage. 

The house is also considering cash 
sickness bills, one similar to the cash 
sickness plan in New Jersey, which 
is supported by the Congress of In- 
dustrial Organizations, and a measure 
which would permit voluntary, self- 
insured, or trusteed arrangements for 
disability without a state fund. 


N. Y. Mariners Elect 
Gelderman Skipper 


Frederick A. Gelderman of Fireman’s 
Fund has been elected skipper of New 
York Mariners Club succeeding Frank 
J. Richardson of Talbot, Bird & Co. 

Other new officers are William B. 
Bolton of Marine Office of America, 
first mate; Thomas C. Johnson of 
American International Marine agency, 
purser, Thomas E. Kennelly of St. Paul 
F. & M., yeoman, and Stephen S. 
Chamberlain of Home and John Pa- 
lumbo of Fireman’s Fund, directors. 

C. K. Empringham, sales manager 
of Holmes Electric Protective Co., gave 
a demonstration and a talk on the com- 
pany’s central office burglary alarm 
service and its application to under- 
writing mercantile block coverages. 








Court Review Sought on 
N. C. Farm Fire Rates 


North Carolina Fire Insurance Rat- 
ing Bureau has asked Wake county 
superior court to review Commission- 
er Gold’s decision denying a 25% fire 
rate increase for farm properties. The 
rating bureau’s counsel, William T. 
Joyner, contends that the burden of 
proof in the case lies with those claim- 
ing that a farm rate differential is 
unfairly discriminatory. No date has 
been set for the hearing. 


Hear Traffic Judge at L.A. 


LOS ANGELES—City police issue 
nearly one million citations per year 
to motorists for violation of traffic 
laws, Judge Wheatcraft told a meeting 
of Casualty Insurance Adjusters Assn. 
of Southern California. He reviewed 
several problems that confront the 
traffic court. 
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Tugboat Syndicate 
Headed by Nietert 
Marks 25th Year 


NEW YORK—Tugboat Underwrit- 
ing Syndicate has elected R. A. Nietert 
of Appleton & Cox, chairman and W. H. 
Curwen of Royal-Liverpool, vice- 
chairman, Thomas L. Brady, under- 
writer and secretary, Charles A. Feely, 
assistant underwriter, R. F. Weyant, 
treasurer, B. V. Burns, assistant treas- 
urer, Samuel Gore, manager of the loss 
department, and J. A. C. Baker, loss 
superintendent. The latter six men are 
all with the syndicate staff. 

The syndicate is marking its 25th 
year. Since its formation, the under- 
writing capacity of the syndicate has 
increased as the cost and values of 
tugs have risen. In 1931, a high value 
for a tug was $75,000, today it is 
$500,000. There have been changes in 
design of the vessels. They are now 
steel instead of wood, diesel instead of 
steam, and have horsepower of about 
1,000 rather than 350. Fuel capacity 
also has increased so that today there 
are ocean-going tugs of 1,500 horse- 
power capable of making ocean tows 


and of being at sea three to four weeks 
without refueling. 

The syndicate, in addition to direct 
loss or damage insurance for the tug, 
also offers liability coverage for dam- 
age to other vessels and property. 
Most of the vessels insured in the syn- 
dicate are American owned, but some 
foreign owned tugs are insured in 
whole or in part in the syndicate. 

The syndicate membership consists 
of 16 companies. 





Auto Superintendents of 
Chicago Elect Chandler 


New officers of Chicago Automobile 
Superintendents Club are J. H. Chand- 
ler of Home, president; R. Krautlein 
of America Fore, vice-president; J. 
Urbanus of Hanover Fire, treasurer, 
and R. W. Seib of North British, sec- 
retary. 





McGovern Advanced 


Committee on losses and adjust- 
ments of New York Board has ad- 
vanced John J. McGovern to assistant 
secretary. General adjuster since 1952, 
he will continue in that post in addi- 
tion to assuming new duties. 











that helps you serve the Buyer.... 


Our agents know Phoenix of London Companies help them 
to serve the insured. Phoenix of London Group also offers 
agents service “extras” in sales aids, prompt claim service 
and adept field assistance. We invite your inquiries. 
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Study of the Automobile Insurance Market 


The pilot market study of automo- 
bile insurance that is being conducted 
under the aegis of National Bureau 
and National Automobile Underwrit- 
ers Assn. should be helpful. Someone 
has had the effrontery to ask why it 
wasn’t undertaken before and why 
there isn’t more of it. But no one can 
prove the past by futures that have not 
yet occurred, and a tested sample of 
consumer attitudes and producer ob- 
servations of competition will be signi- 
ficant and probably suggestive. 

Considering that at more than $4 
billion a year the automobile insur- 
ance business is on its own account 
one of the large economic enterprises 
of the U. S., perhaps it is unusual that 
an inquiry into the facts about its 
market and its marketing has not 
been undertaken before. There have 
been other efforts, many of them 
good, to check and analyze the facts. 
But many of them have consisted of 
analyzing results rather than customer 
attitudes or competition at the pro- 
ducer level. Much of the understand- 
ing of producers of the competitive 
situation has been expressed casually 
and fragmentarily. Most of the fact 
finding so far has been segmental. 

If the current study by the two rating 
bureaus seems like a ginger approach, 
at least it has the appearance of being 
a serious, disciplined, wide-angled 
survey. Certainly it is not altogether 
a post mortem on a dead horse. The 
horse is very much alive and grow- 
ing stronger. The race for prizes on 


this course has not been settled by a 
long shot. 

Yet it would be a mistake to build 
too high hopes on the stud. After all, 
it is aimed at helping to fix the prob- 
lems, not solve them—though that is 
the first step in any solution. But facts 
have a way of proving something the 
fact finders weren’t even looking for. 
The questions being asked have not 
been publicized, but if one of them 
is why insured bought automobile in- 
surance, it can safely be predicted that 
many will respond: They believed 
they had to have it to drive. Another 
fact the survey may disclose is that 
few of those who buy automobile in- 
surance, and pay a good deal for it, 
have much of an idea of the real 
values in the policy—medical pay- 
ments, the expense and quality of 
defense, and the like—or of their 
responsibilities under the contract. 

It is pleasant to see that the pro- 
ducer organizations were called in on 
the study as observers and, presum- 
ably, as non-voting advisors. [The 
marketing of automobile insurance is 
extremely vital to producers and their 
future. Agents and agency companies 
are partners in a single enterprise, 
and both have their essential parts to 
play in the enterprise’s success. Both, 
therefore, are keenly interested in the 
outcome of the market study. In the 
competitive issues of the auto insur- 
ance business, insured may not be a 
technically well informed arbiter, but 
he is the final one. 








PERSONALS 


John Vaughn, inspector for Michi- 
gan Millers Mutual at Lansing, Mich., 
suffered a brain concussion and ankle 
injury when struck by two cars. He was 
crossing a street when hit by one ve- 
hicle and the impact threw him into 
the path of the second. 





Richard B. MacLennan, local agent 
at Readfield, Me., has been named ex- 
ecutive secretary of the Bath (Me) area 
chamber of commerce. He formerly was 
with John C. Paige Co. of Portland and 
was executive secretary of Maine 
Assn. of Insurance Agents. 


Carl Kirk, assistant U.S. manager of 
Zurich, is chairman of the trades and 
industry division in Chicago for the 
American Cancer Society fund drive 


running throughout April. Levering 
Cartwright, insurance journalist, heads 
the insurance section. 


Philip L. Baldwin, executive secre- 
tary of National Assn. of Mutual In- 
surance Agents, is recuperating at his 
home in Washington, D. C., from a 
heart attack. 


Mrs. Margaret C. Bryan, mother of 
William C. Bryan of Kentucky Inspec- 
tion Bureau, suffered a broken hip 
when she was struck by a revolving 
door in the Starks building, Louisville. 


Commissioner Mahoney of Maine and 
Mrs. Mahoney are the parents of a 
daughter, Kate Elizabeth, born at 
Augusta general hospital. They have 
four other daughters and a son. 


Albert J. Wohlgemuth, president of 
the Rough Notes Co. of Indianapolis, 


is resting comfortably in Methodist 
hospital following an operation. He ex- 
pects to return to his home shortly. 


Herbert A. Payne, vice-president of 
Home, and Mrs. Payne are on a 3-week 
vacation at Del Ray Beach, Fla. 


Cameron Toole, vice-president of 
Travelers, right, has succeeded William 
Hicks, treasurer of Assn. of Casualty 
& Surety Companies, left, as head of 
the New York Red Cross blood donor 
drive among fire, casualty and marine 
companies. Mr. Hicks has headed the 
drive the past two years. The annual 





insurance business drive this year will 
be April 16-27. 

A Red Cross bloodmobile unit will 
be set up in the board room of New 
York Board at 85 John street. In 1955, 
the insurance business donated 2,000 
pints of blood. 


John E. Messick, manager and one cf 
the founders of Foster & Messick, In- 
diana and central 
Illinois managers 
for U.S.F.&G., was 
honored at a par- 
ty at the Indiana- 
polis Athletic Club, 
celebrating his 
50th anniversary 
with the firm. His 
wife and son, John 
E. Messick Jr., co- 
manager of the 
firm, gave the par- 
ty, which was at- 
tended by 350 per- 
sons, all of them employes of Foster 
& Messick and members of their fam- 
ilies. 

Mr. Messick organized the agency 
with the late Ronald A. Foster in 1906. 
It has grown until it now has 11 sub- 
offices throughout Indiana and parts 
of Illinois. His employes presented Mr. 
Messick a specially-built watch with a 
diamond-studded dial. 


John E. Messick 





DEATHS 


PAUL F. KUBICEK, 65, president of 
the Krame-Kubicek agency of Milwau- 
kee, died at his home there after a long 
illness. He began his insurance career 
with the Rebhan agency and later 
joined the Kramer-Kubicek agency 
which he headed after Mr. Kramer’s 
death. 





RALPH M. BLOOMSTINE, 57, local 
agent of Erie, Pa., died of a heart at- 
tack there. He operated his own agency 
for more than 30 years. He was past 
president of Erie Assn. of Insurance 
Agents. He was also a member of the 
Erie zoning and redevelopment boards. 


EMIL R. BOLLER, 81, retired Ro- 
hester, N. Y., local agent, died there, 
He was with the Ezra Boller agency, 
which was founded by his brother and 
which is now the Boller-Clark agency, 


RICHARD L. THORPE, 55, owner of 
the R. L. Thorpe agency at Indianapo- 
lis, died at his home there. Mr. Thorpe 
was born in New York City and went 
to Indianapolis in 1936. He established 
his agency there in 1944. 


ROBERT C. WILLIAMS, 838, retired 
local agent of Union, S. C., died at a 
hospital there after a long illness. 


JOSEPH K. GLOVKA, 46, local 
agent at Parma, O., for more than 20 
years, died at his home there. 


MERTON H. COREY, 86, veteran Ta- 
coma, Wash., agent died at his home 
there. Mr. Corey had been in insurance 
for more than 50 years and was a 
former state legislator. 


RALPH O. THAMERUS, 34, marine 
special agent for Fireman’s Fund group 
in northern Indiana, was killed near 
Ligonier, Ind., when his car collided 
with another, jumped a guard rail and 
plunged 150 feet from a railroad over- 
pass to the tracks below. 


D. D. SMITH, 77, veteran agent of 
Frankfort, Ky., died of a heart attack 
at his home. He had served two terms 
as mayor of Frankfort, from 1921 to 
1925, and again from 1937 thru 1941. 
He had been in the insurance business 
since about 1900. 


WILLIAM E. GOODRIDGE, 73, who 
operated a New York City brokerage 
firm of that name for more than 55 
years, died at his home there. 


JAMES H. McCLEAN, 77, president 
of the New York City brokerage firm 
of McLean & McLean more than 50 


years, died in a New York city hos- 
pital. His residence was in Convent, 
N. J. 


HARRY F. SCOTT, 54, vice-president 
of the Bland agency at St. Louis, died 
there of a heart attack. He had been 
with the agency for five years and pri- 
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or to that was with Securities Invest- 
ment Co. for 27 years. 


RICHARD KELLER, 41, secretary of 
the group department of Bankers Life 
& Casualty, died at Acapulco, Mexico, 
where he was on company business, 
after an illness of one week. He had 
been with Bankers L.&C. for eight 
years, and prior to that was with Hart- 
ford Accident in Chicago. 


HARRY R. KRIESHER, 60, purchas- 
ing agent of Lumbermen’s Mutual of 
Mansfield, O., was killed in an auto- 
mobile accident. 


MISS KATHERINE C. WELCH of 
the Haskins agency of North Adams, 
Mass., died there. 


CHARLES J. WASHBURNE, 75, 
former agency superintendent of Aetna 
Casualty, died at his home in Bay View 
Estates, Largo, Fla., after a short ill- 
ness. He was with London Guarantee 
33 years before joining Aetna Casual- 
ty in 1928. He retired in 1950. 


HENRY McMILLAN, 72, Knoxville, 
Tenn., local agent for 52 years, died 
April 2 while vacationing at St. Peters- 
burg, Fla. 








Suggests Laws to Permit 
Catastrophe Reserving 


Modification of existing laws which 
preclude insurers from reserving a ca- 
tastrophe fund was suggested by Earl 
E. Smyth, president of Pacific CPCU 
chapter, at the March meeting in Los 
Angeles of Southern California Assn. 
of Marine Underwriters. 

Mr. Smyth, who is president of Paci- 
fic CPCU chapter, said establishment 
of a catastrophe fund may enable the 
insurance industry to solve the prob- 
lem of providing disaster coverages 
without appealing to the federal gov- 
ernment for aid. 

Mr. Smyth also reviewed progress 
made over the years in inland marine 
underwriting, saying the trend toward 
“all risk” insurance has enhanced the 
importance to the business of ocean 
and inland marine underwriters. 





Bell New Secretary 
of W. W. Greene, Inc. 


W. W. Greene, Inc., New York re- 
insurance intermediaries and actuarial 
consultants, has elected Herbert Bell 
secretary., He was a special agent for 
Home before joining the firm in 1954. 





Old Republic of Greensburg, Pa., has 
been licensed in California. 


Record Attendance 
Turns Out for 
San Diego I-Day 


SAN DIEGO—A many-faceted pro- 
gram conducted by a stellar array of 
speakers attracted a record registra- 
tion for the annual Greater San Diego 
Insurance Day. More than 400 per- 
sons attended the luncheon, addressed 
by T. G. Lamphier Jr., vice-president 
of Convair Aircraft Co. Even this all- 
time high attendance was limited by 
the hotel facilities. 

A luncheon highlight was recogni- 
tion of Joseph Gelcher of Kettner- 
Stafford Co. as San Diego’s outstand- 
ing insurance man of 1955. 

Other speakers were Frank C. Col- 
ridge, manager and secretary of the 
Pacific Board; Robert E. Battles of 
Los Angeles, vice-president of Na- 
tional Assn. of Insurance Agents; Jo- 
seph F. Morrison, vice-president of 
Industrial Indemnity; Peter Majich, 
superintendent of the surety depart- 
ment of Great American Indemnity, 
Los Angeles, and William Irby, as- 
sistant marine manager of Fireman’s 
Fund, Los Angeles. 


That the public wants to do busi- 
ness with the independent local agent 
is evidenced by data collected in sur- 
veys of three large national maga- 
zines, declared Mr. Colridge. From 
64 to 68% of the persons questioned in- 
dicated a preference to buy insurance 
from an independent local agent or 
broker. 

Agents are not capitalizing on this 
good will, however, the speaker said. 
Only one-fourth of those questioned 
said they had been solicited for insur- 
ance during the past six months, while 
a fifth to a third said they had never 
been solicited. ‘“Premium-wise,” he 
said, “we have already failed to capi- 
talize a sizable portion of the poten- 
tial insurance market, losing a major 
share to our competitors, and in ad- 
dition we are failing to hold the mar- 
ket which historically belongs to cap- 
ital stock insurance and the inde- 
pendent local agent.” 

Mr. Battles predicted “oblivion” for 
the present automobile policy. In 
keeping with the trend toward com- 
bination of risks, he said he believes 
the automobile insurance form will 
tend to disappear as such and insur- 
ance forms in general will tend to in- 
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clude not only the automobile risk but 
many others that today are consid- 
ered subjects for separate policies. 
The most likely method of integra- 
tion, according to Mr. Battles, will oc- 
cur through providing personal auto- 
mobile coverages in the homeowner’s 
package policies. Another possibility 
is integration through inclusion of the 
liability portions of the automobile 
coverage in already existing broad li- 
ability policies, while placing the ma- 
terial damage portion in the ever- 
broadening all-property forms. 
Insurance problems arising out of 
atomic energy were considered by Mr. 
Morrison. He pointed out that each 
insurer of workmen’s compensation or 
liability hazards, or to a lesser extent 
some property coverages, is exposed 
currently to varying degrees of ra- 
diation hazard. “None of us know to 
what extent new development and ex- 
perimentation in these fields will con- 
tinue to extend their use,” he said. 
Mr. Morrison said insurance men 
are faced with two major problems. 
For the first time underwriters must 
evaluate the hazards of reactor con- 
struction and operation, a field in 
which, up to now, they have been in 
complete ignorance. They also must 
decide to make the effort to meet the 
demands of industry for coverage, 


with enormous limits of liability, 
where evaluation of risk will be dif- 
ficult, if not impossible, at least in 
the early stages. “The question of 
whether this field will be filled by 
private insurance,” he _ concluded, 
will depend on the degree to which 
companies are prepared to assume 
risks during the formative years of 
the atomic energy industry.” 

Mr. Majich said the agents’ prepara- 
tory work is a principle determinant 
of an insurer’s acceptance of a bond 
application. “The clearer the picture 
of the client the easier it is to write 
the bond,” he said. “If the underwriter 
has to dig out the details, he becomes 
suspicious.” 

Discussing coverages available to 
owners of private yachts, Mr. Irby said 
this field offers agents a large commis- 
sion potential. He said there are about 
20,000 private pleasure craft in south- 
ern California, excluding outboards 
and other small craft. There are some 
100,000 in the small craft category. The 
annual premium’ potential for the 
yacht category is $3 million, for which 
the commission would be $600,000, 
with similar potential for the small 
crafts. He offered the further encour- 
agement that the number of private 
pleasure craft will increase 50% dur- 
ing the next five to 10 years. 














FINANCIAL STATEMENT 
December 31, 1955 























Capital Stock —.. $1,100,000.00 
Voluntary Contin- 

gency Reserve —. 100,000.00 
Sareea, __.._ 2,803,335.22 


Dec. 31, 1954 Dec. 31, 1955 
Surplus 
Premium Income 


Losses Paid 
Since Organization 








Total Lisbilities "$10,765,640.11 


Surplus to Policyholders.__._...$ 4,003,335.22 
Total Liabilities and Capital__.__.$14,768,975.33 : 


pod _.$13,261,136.90 $14,768,975.33 +$1,507,838.43 — 


Since Crintion $129,854,489.86 


A Proud Texas Company 
That Lives _ To Its Heritage! 





ASSETS = 
Cash $ 1,267,938.71 : : 
U. S. Government Bonds... 2,817,046.52 ©: 
one Bonds 5,556,126.58 : 
Stocks 914,754.00 
Commercial Standard Fire & Ma- years 
rine (wholly-owned subsidiary). 591,471.97 | 
Real Estate Owned —..__. aisles 54,949.28 
Agency Balances and Due q 
_ from Reinsuring Companies... 3,026,875.97 |. of 
*. First Lien Real Estate Loans _...090 432,412.74 © 
© Accrued Interest 96,757.72 © 
Other Assets 10,641.84 S 
Total Assets $14,768,975.33 — sound 
LIABILITIES 
Reserve for Unpaid Losses —.......$ 3,092,553.63 
Reserved for Unearned Premiums. 6,917,061.13 | growth 
Reserve for Taxes and Expenses... 653,346.18 : 
Other Liabilities 102,679.17 © 









and 


agency 
confidence! 


— or 
Decrease 


Poleyholders$ 3,893,118.21 $ 4,003,335.22 +$ 110,217.01 . 


= 


53,694,282.94 ' 
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Dubuque F&M MULTIPLE LINE FACILITIES 


Mean More Business ... More Profit! 





eee F&M’s multiple line facilities—available most 
everywhere—mean new prospects, new profits for you. 
Now, you can sell insurancé across the board: 


Multiple lines open new doors daily. Sale of one 
policy is the beginning . , . not the end. 


yy ee And, you have the 73-year reputation of Dubuque 






~ dusurance Company 
Dubuque, Jown 


Fire and Marine Insurange Company behind you 
. all the way. It’ da reputation for fairness 
and ‘reljability, backed by millions in resources. 


AVrite for information today, or call your” 
/ ; ——— wat 








Huegel to Casualty Post 
for Springfield F.&M. 


Howard F. Huegel has been named 
superintendent of casualty underwrit- 
ing in the western department of 
Springfield F.&M. group. 

Mr. Huegel joined the group at the 
home office in 1951 as assistant super- 
intendent of casualty underwriting and 
in 1953 was promoted to superintend- 
ent of the automobile liability depart- 
ment. He had local agency and com- 
pany underwriting experience before 
joining the Springfield group. 


U.S., N.Y. Chambers 
Oppose Model WC Bill 
Proposed by the U.S. 


U.S. Chamber of Commerce and 
Commerce & Industry Assn. of New 
York have criticized U.S. Labor De- 
partment’s model workmen’s compen- 
sation bill as an invasion of state’s 
rights. The bill is being prepared by 
Arthur Larson, undersecretary of the 
department, and is an attempt to 
introduce uniform WC _ standards 
throughout the country. 

Both organizations point out that 
the model legislation might be inter- 
preted as an initial step towards fed- 
eral intervention in a program handled 
best by state governments closest to 
the problem. Both groups frown on the 
proposal to include the best features 
of existing state programs in the law. 
They said what may be the best pro- 
vision in New York state might well 
be the worst provision in Alabama. 
The chamber further charged that the 
proposed bill’s plan for establishment 
of a state compensation insurance fund 
as “another government invasion of 
the free enterprise field.” 








Northern of N.Y. Moves at Chicago 


The Chicago service office of North- 
ern of New York and Assurance of 
American have moved to larger quar- 
ters at 330 South Wells street. E. C. 
Donnelly is manager. 
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Premiums Up for 
London Assurance 


The policyholders’ surplus position 
of London Assurance at the end of 1955 
was the strongest 
since the company 
entered the USS, 
in 1872, Kenneth 
J. Bidwell, USS, 
manager, reported, 
It was $14,056,624, 
an increase of $1,- 
986,625. 

Written premi- 
ums were up 
$310,000. Unearned 
premium reserve 
showed an in- 
crease of $524,000, 
which is largely responsible for the 
year’s underwriting loss of $193,000, 
Mr. Bidwell said. 

The ratio of incurred loss and loss 
adjustment expense to earned premi- 
um was 54.18, a slight improvement. 
The general operating expense ratio 
increased 1.66 points to 45.34. An im- 
portant factor contributing to this in- 
crease was the expense incurred by 
the company in connection with its 
entry into the casualty field during the 
year, Mr. Bidwell said. 

Assets of the branch were $27,043,- 
129, an increase of $2,269,625, another 
new high. 


Kenneth J. Bidwell 


Manhattan F. & M. of London As- 
surance group, wrote premiums of 
$3,392, 513, in 1955 an increase of 11.- 
09%. The 51.86 loss ratio was an im- 
provement over the 57.76 ratio of 1954. 
The trade profit was $5,521, which was 
converted to an underwriting loss as 
a result of an increase of $241,909 in 
the unearned premium reserve. 

Policyholders’ surplus stood at $3,- 
555,304. Net investment earnings in- 
creased 9.93% to $204,323. With the is- 
suance of additional capital stock the 
company’s capital-surplus rose to $1,- 
470,416, representing a combined sur- 
plus of $2,255,304. 

Two vice-presidents have been 
named to the executive staff of Man- 
hattan F.&M., John F. Idler, who is in 
charge of casualty, and Joseph W. Sar- 
gent, who is in charge of fire opera- 
tions. 





Lyon Research Head of 
N. J. Fire Rating Unit 


New Jersey Fire Insurance Rating 
Organization has promoted Andrew C. 
Lyon from superintendent of the ex- 
amining department to research di- 
rector and has appointed Alfred E. 
White Atlantic City manager, suc- 
ceeding Mrs. Viola N. Westcott, who 
has retired. Francis J. Rudden has suc- 
ceeded Mr. Lyon. 





University Drops WC Coverage 


University of Nebraska is discontin- 
uing its workmen’s compensation cov- 
erage in favor of a semi-self insurance 
program. Chancellor C. M. Hardin said 
that dropping the insurance would save 
the university “from $7,000 to $10,000 
each year if we don’t have a major 
accident.” 

The university pays about $25,000 
annually in premiums and claims have 
averaged $14,300. The university can- 
not set up reserves to cover claims, and 
in case of major accident would have 
to go to the legislature for an appro- 
priation. 


Okla. Says Dealers’ Forms Not IM 


Oklahoma has declared dealers’ pol- 
icies do not fall within the interpreta- 
tion of the nationwide definition and 
therefore cannot be classified as inland 
marine. 
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Mich. Study Group 
Told to Expect More 


Blue Cross Increases 


LANSING—A continued upward 
trend in Blue Cross rates in Michigan 
was forecast to Gov. Williams’ special 
study commission during the past week, 
and a representative of United Auto- 
mobile Workers-CIO, whose president, 
Walter Reuther, has been the severest 
critic of Michigan Hospital Service and 
Michigan Medical Service, testified 
that the unions’ members would be 
willing to pay higher rates for im- 
proved service. 

William S. McNary, general man- 
ager of the hospital service, said the 
15% rate boost which became effective 
March 1 will not keep the organization 
solvent for more than a year if hospital 
costs continue upward, as indicated. 
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Blue Cross had asked approval of a 
23% increase but only the 15% was al- 
lowed. 

Mr. McMary attributed spiraling 
costs largely to higher labor expense, 
noting that salary costs now constitute 
70% of the total costs of operating non- 
profit hospitals. He conceded that some 
subscribers are responsible for abuses 
of the services’ benefits but that “no 
way has been found to stop it without 
use of police methods which are not 
believed to be in the public interest.” 
Over-use and over-utilization of hos- 
pital facilities were called the major 
abuses. He defended doctors against 
recent critics, particularly Reuther, 
who held their extra charges approxi- 
mated their former full fees, leaving 
Blue Cross payments to them as “vel- 
vet.” He said placing all blame for 
either of the abuses he had listed on 
doctors would be “unrealistic and un- 
fair.” 


James Brindle, director of the UAW- 
CIO social security department, whose 
union represents about half of the more 
than 3,600,000 Michigan Blue Cross 
members, said the union’s opposition 
to the recent rate raise did not mean 
unwillingness to pay “the proper cost 
of prepaid care.” He said wage in- 
creases for hospital staffs produced 
necessary added costs, but criticized 
“wasteful practices,” “deficiencies in 
the prepayment mechanism” and 
“faulty utilization of hospitals” as the 
chief unnecessary expenses. 

John C. McDurry, secretary and gen- 
eral manager Michigan Manufacturers 
Assn., laid responsibility on the hos- 
pitals and medical profession jointly for 
making Blue Cross services operate 
efficiently. He said workers generally 
prefer private medical care programs 
to any operated by government and, 
unless private care programs are prop- 
erly operated, government controlled 
plans might be expected to supplant 
them. 

The Michigan legislature, nearing 
the adjournment scheduled for April 6, 
had taken no further action early in 
the week toward conducting its own 
investigation of Blue Cross operations 
although three resolutions calling for 
such studies are still under committee 
consideration. 


Metropolitan Agents to 
Discuss Output, Package 


Covers at St. Paul 


Modern package policies in general 
and manufacturers output coverage in 
particular will be featured at the met- 
ropolitan agents breakfast conference 
at the Midwest Territorial Conference 
of National Assn. of Insurance Agents 
at St. Paul April 10. Because of the 
illness of E. O. Stoffels, Chicago, NAIA 
metropolitan agents committee chair- 
man, who was scheduled to preside, 
A. M. O’Connell, Cincinnati, NAIA 
executive committeeman, will be in 
charge. 

J. L. Mowatt, agency superintendent 
of Aetna Fire’s western department, 
will speak on manufacturers output 
policies, and J. C. O’Connor, Cincin- 
nati, executive editor Fire, Casualty & 
Surety Bulletins, will discuss ‘“Pack- 
age Policies—Remedy or Disease.” Mr. 
Mowatt’s talk will include discussions 
of recent actual losses and there will 
be a question period following the 
prepared remarks. 





GAB Advances Crocker in S. C. 


General Adjustment Bureau has ad- 
vanced H. L. Crocker from senior ad- 
juster at Augusta, Ga., to adjuster-in- 
charge at Sumter, S. C. He started with 
the bureau in 1949 at Lenoir, N. C., and 
later trunsferred to Augusta. 
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Larry Bell 


Larry Bell, energetic proprietor of the Larry Bell Agency 
at St. Joseph, Michigan, has taken the “problem” out of his 
problem risks by using the broad facilities of Illinois R. B. Jones. 

Mr. Bell comments, “I could scarcely claim to be a true 
multiple line agent if I did not have those friendly people in 
the Illinois R. B. Jones office to provide me the answers and 
the coverage on the tough ones. 

“You’d be surprised at the number of times I’ve turned to 
them in the course of my business and they’ve never let me 
down.” 


lilinois f.B. Jones Ine. 


175 W. Jackson Bivd., Chicago 4, lll. 
WAbash 2-8544° C. Reid Cloon, Pres. 


1401 Peachtree St. N.E., Atlanta, Ga. « Emerson 2584 
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Williom E. Lersch, Vice-President AND OUTSTANDING DOMESTIC COMPANIES 


Harry Stotts Joins 
Indiana as V-P 


Harry E. Stotts has been named 
vice-president of Indiana and Consoli- 
dated of Indianapolis. He will be in 
charge of advertising, public relations 
and policy forms development. 

Mr. Stotts started his insurance ca- 
reer in 1936 as an adjuster at Lima, O., 
and later had field experience in that 
state with Hartford Fire. He was 
transferred in 1940 to Kansas City as 
an underwriter, and five years later 
went to the Indiana casualty office as 
manager of the automobile department 
and agency superintendent. In 1952, 
upon the death of John D. Pearson, Mr. 
Stotts was made manager and secre- 
tary of Hoosierland Rating Bureau, 
ABC Service Bureau and Indiana Au- 
tomobile Assigned Risk Plan. He is 
leaving that position to go with Indi- 
ana. 





Transamerica Group Opens 
New Western Department 
Offices at Skokie 


Pacific National Fire, Manufacturers 
Casualty and Paramount Fire have 
moved into new western department 
offices at Skokie, Ill. 

The building, which consolidates 
Chicago area offices of the companies, 
was constructed for them by the H. K. 
Ferguson Construction Co. of Cleve- 
land. It is a one-story, modern fire- 
resistive structure of concrete and 
steel with a brick facing. 

Approximately 215 employes work in 
the new building, which has specially 
engineered lighting, heating, ventila- 
ting and air-conditioning systems. 
There is an employe cafeteria and a 
125-car parking lot. 





Chicago Casualty Adjusters 


Hear Plastic Surgeon 


A graphic presentation of a plastic 
surgeon’s view of traumatic injuries 
was presented by Dr. Frank W. Pir- 
rucello, assistant professor of maxilla- 
facial surgery at Northwestern uni- 
versity, at a recent meeting of Chi- 
cago Casualty Adjusters Assn. 

Dr. Pirrucello showed colored slides 
and movies of the treatment of actual 
cases involving disfiguring injuries. 
He was introduced by a patient, Frank 
Germ, retired claims manager of 
American Auto, who had undergone 
plastic surgery after an automobile ac- 
cident. 

Lincoln Casualty was admitted to 
membership in the association and was 
represented at the meeting by Robert 
P. Butts Jr., president, and Roger F. 
Hooker, claims manager. 

The association’s next meeting will 
be April 18 at the Bismarck hotel. 
Reginald Holzer, counsel for Automo- 
tive Repair Executives Assn., will ex- 
plain the purposes of the newly-or- 
ganized group representing inde- 
pendent garages. 





Lumbermens (O.) Ups Five 


MANSFIELD—Lumbermen’s Mutu- 
al has elected four new assistant sec- 
retaries: E. V. Bradley, inland marine 
manager; J. L. Eberly, claim superin- 
tendent; D. A. Nichols, automobile 
manager, and R. E. Sattler, fire under- 
writing supervisor. 

F. A. Greenwood, who has been as- 
sistant secretary for several years, was 
given the additional title of property 
underwriting supervisor. 





Plymouth, Mich., Agents Elect 

A. K. Brocklehurst has been named 
president of Plymouth (Mich.) Assn. 
of Insurance Agents, replacing Ralph 
Fluckey. Other new officers are: Vice- 
president, C. L. Finlan, and secretary- 
treasurer, Mrs. Florence L. Wood. 


American Title’s 
Premiums Hit High 


Written premiums of American Title 
& Insurance and its subsidiaries set 
an all-time record in 1955 with 
$4,464,505, a 25% increase. It was the 
most profitable year in the company’s 
history. 

Consolidated profits from underwrit- 
ing and operations amounted to $162,- 
488, notwithstanding a corresponding 
increase in consolidated unearned pre- 
mium reserves of $734,437. 

Policyholders’ surplus rose to $3,- 
005,188 from $1,222,877. Assets in- 
creased to $7,731,112 from $5,153,117, 
and consolidated assets were $11,934,- 
739. 

During the year the company and its 
subsidiaries were admitted to do busi- 
ness in additional states and to its 
Puerto Rican facilities it added Cuba 
and the Virgin islands. 





N. Y. Bar Unit Named 

New York State Bar Assn. has re- 
appointed Donald W. Kramer of Bing- 
hamton chairman of the committee on 
highway safety and related problems, 
Bernard F. McPhillips of Glens Falls 
was named a new member of the com- 
mittee. 
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National Union Hits 
New Premium Highs 


Written premiums of National Union 
Fire and its subsidiaries, National 
Union Indemnity 
and Birmingham 
Fire, reached a re- 
cord high of $37,- 
909,660 in 1955, a 
7% imerease, ac- 
cording to W. A. 
Rattelman, presi- 
dent. 

Also at new 
highs were consol- 
idated assets of 
$82,861,108, up 5%, 
and policyholders’ 
surplus of $30,- 
974,183, compared with $28,118,066. 

Mr. Rattelman said that the group’s 
improved investment income, which 
totaled $2,080,833, accounted for the 
gains in assets and policyholders’ sur- 
plus. 

Earned premiums of the group to- 
taled $36,716,069, loss and adjustment 
expense was $21,473,374, and acquisi- 
tion and underwriting expenses 
amounted to $15,925,052, resulting in 
an underwriting loss of $682,357. Com- 
parable 1954 figures were $34,255,597 
earned premiums; $19,619,417 loss and 
adjustment expense; $14,596,310 ac- 
quisition and underwriting expense, 
and $9,780 underwriting profit. 

e . e 

In his message to stockholders, Mr. 
Rattelman said that 1955 saw keener 
competition, a tendency to lower rates, 
and an increase in commission rates. 
Windstorms, none of which were so 
severe as the major storms in 1954, 
were of sufficient volume to produce a 
substantial loss in fire and allied lines, 
he said. He predicted further increases 
in windstorm rates and noted a grow- 
ing tendency to the mandatory $50 
deductible. 

On the casualty side of the busi- 
ness, he said he foresees another cy- 
cle of worsening automobile experi- 
ence. He cited increased numbers of 
cars on the road and the inadequate 
systems of highways as contributing 
to the poor experience. 





W. A. Rattelman 





Mich. Surety to Keep Its 
Home Office at Lansing 


LANSING—Completion of the ac- 
quisition of Michigan Surety by Ins. 
Corp. of America last week will not 
mean removal of the headquarters 
from the Michigan capital city, accord- 
ing to Mark H. Kroll, new president, 
and Edward Ellsworth, retiring presi- 
dent. 

Control of the company was obtained 
through direct stock purchases at a 
reported $82.50 per share. The old man- 
agement transmitted the offer to share- 
holders. 

A new slate of officers has been 
named, headed by Mr. Kroll as presi- 
dent, but several of the old officers are 
being retained. They are V. L. Sharpe, 
James P. Stewart, and Donald W. 
Davis, all vice-presidents. G. W. Drap- 
er was named executive vice-president 
under the reorganization and John J. 
Fahrenbach treasurer. S. H. Levinson 
becomes first vice-president and sec- 
retary. 

The new president issued a state- 
ment to the effect that the company 
has “all the possibilities for a brilliant 
future.” The operations of the company 
will continue at Lansing under the 
management of Mr. Draper. 





Cincinnati to Issue Shares 


_ Directors of Cincinnati have voted to 
issue 5,000 additional shares of stock. 
The issue was approved by stockhold- 
ers earlier in the year. Present stock- 


holders will be given rights to pur- 
chase the new stock at the rate of one 
new share. for each two now held. 
There are now 10,000 shares outstand- 
ing. The price of the issue is $45 a 
share, of which $20 will be applied to 
capital and the balance to surplus. The 
rights may be exercised within 30 days 
beginning April 2. 





Strong Support for Audit 


of Homeowners in Ky. 


Evidence submitted at a hearing be- 
fore the Kentucky department on au- 
diting of homeowner’s policies was 
solely in favor of sending the policies 
through an audit bureau. Those who 
had been expected to argue against the 
plan failed to file objections. 

E. Ewing Carrico, president of the 
Louisville board, said the board mem- 
bers are strongly in favor of auditing. 
A telephone vote of the membership 
produced a 67 to 3 result. 

The department asked last fall for a 
tabulation at Lexington and the sub- 
urban area in Fayette county and in 
Louisville and the suburban area in 
Jefferson county of dwelling risks ex- 
clusively and exclusive of those writ- 
ten under homeowner’s over a 10 week 
period. This survey indicated 1,191 
dwellings in doubt as to correct rates. 
In 26% of these doubtful cases, the 
agent had applied the wrong rates 
through error, and in a third of the 
cases the rates were the higher than 
manual. 


Elcock, Nash Named 


to Head Progresesive Fire 


W. B. Elcock Jr. has been elected 
president of Progressive Fire of At- 
lanta, and Malcolm Nash has been 
named secretary. 

Mr. Elcock has been vice-president 
of Progressive Fire since 1952 and has 
been secretary since 1947. Mr. Nash 
joined Progressive in 1946 as special 
agent, becoming agency superintend- 
ent in 1951. 


$300,000 Loss at Louisville 


LOUISVILLE—Loss_ estimated at 
$300,000 resulted from a fire at the 
Dixie Warehouse & Cartage Co. here. 
The Dixie Co. does a warehousing and 
trucking business, and the loss will be 
slow in adjustment because the inven- 
tory was large but moved in and ‘out 
daily. 








Gifford Schmock has been named ad- 
vertising copywriter supervisor of the 
home office sales department of All- 
state. He joined Allstate in 1953 as an 
advertising copywriter. 


Boston Opens Office 
in Suburban N. Y. 


Boston has opened a branch at Min- 
eola, N. Y., to handle casualty busi- 
ness in Putnam, Rockland and West- 
chester counties and all of Long Isl- 
and. Edwin W. Currie is manager at 
the new headquarters at 244 Mineola 
boulevard. Daniel W. Harrigan is cas- 
ualty underwriter. 

Mr. Currie joined the company in 
1955 as special agent in suburban New 
York City. Previously he was a spe- 


cial agent of Commercial Union and 
was with Interstate Underwriters 
Board. 





Colo. Mariner's Hold Panel 


Mariner’s Club of Colorado was host 
at an informal dinner this week at 
which a panel explained the Inter- 
Regional Insurance Conference mer- 
cantile block policy. The discussion 
was preceded by a cocktail party. 





La Salle Casualty of Chicago has 
withdrawn from Louisiana. 
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unpredictable losses. 
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Sterns, Travelers’ 
“Ad” Man, Retires 


Edwin E. Sterns, assistant manager 
of public information and advertising 
of Travelers, has retired after more 
than 30 years with the company. 

He was an advertising agency copy- 
writer, advertising manager of Ameri- 
can Tobacco Co. and advertising man- 
ager of Guardian Life before joining 
Travelers in 1926. He specialized in 
the company’s magazine, newspaper, 
insurance trade paper and radio adver- 
tising. 





Coyne Promoted in West 
by National Fire Group 


C. L. Zook, general manager of Na- 
tional of Hartford group, has an- 
nounced the promotion of Robert J. 
Coyne to agency superintendent of cas- 
ualty and surety operations in the 
western department. 

Mr. Coyne attended John Carroll 
college and since his discharge from 
the army air force has been continu- 
ously in the field as a casualty and 
surety production representative. Since 
1952, he has been casualty supervisor 
for the National of Hartford group in 
Ohio. 

Mr. Coyne will have headquarters in 
the western department office in Chi- 
cago, where he will be associated with 
Assistant Manager J. L. Robertson in 
the development of National of Hart- 
ford group’s casualty and surety busi- 
ness. 





Preferred Has Open House 
in Its New Home Office 


Preferred of Grand Rapids, which 
has completed the move into its new 
home office building at 126 Ottawa 
avenue N.W., is holding open house 
for 


this week its general agents 














throughout the country. On April 19, 
there will be an open house for ex- 
ecutives of Michigan companies, man- 
agers of foreign companies, officials 
of the Michigan department and mem- 
bers of Michigan Bureau of Casualty 
Companies. Preferred’s new home of- 
fice is one of the finest insurance 
buildings in the country. 

Last year Preferred showed an in- 
crease in surplus of $448,791, and the 
new gross surplus is $2,449,460. Assets 
total $8,967,218. 


N.C. Title Upheld to 
Inland Empire Assets 


The federal district court at Raleigh 
has denied the claim of Continental 
Bank & Trust Co. of Salt Lake City, 
receiver for Inland Empire, to the 
bankrupt company’s $50,000 deposit in 
North Carolina. 

The court ruled that under state law 
requiring the deposit, the title and 
rights to the securities are vested in 
Commissioner Gold and North Caro- 
lina Treasurer Gill, the latter as trus- 
tee. The only property right held by 
Inland Empire or its receiver, the 
judge ruled, is in the securities or funds 
remaining after the trust is adminis- 
tered by the commissioner under state 
laws and by the direction of state 
courts. 


Hearing April 18 on 
N.H. Compulsory Bill 


The New Hampshire legislative coun- 
cil will hold a public hearing April 18 
at the state house in Concord on a 
compulsory automobile insurance bill. 


New Local Assn. in Georgia 

Local agents of Chatsworth, Dalton 
and Ringgold, Ga., have organized In- 
dependent Insurance Agents Assn. Of- 
ficers are D. E. Pennington, president, 
Carl Berry, vice-president, and N. E. 
Porter, secretary. All are of Dalton. 
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Reed New Rochester 
Head of Travelers 


Travelers has 
advanced G. El- 
mer Reed from 
assistant manager 
to manager of cas- 
ualty, fidelity and 
surety at Roches- 
ter. 

He joined the 
company in 1928 
and later that year 
was named field 
supervisor at To- 
ledo. He was 
transferred to the 
same post in Camden, N. J., in 1929. He 
was moved to Pittsburgh in 1939 and 
named Rochester assistant manager 
in 1939. 


Pa. Bill Alters 


Liquidation Process 


Pennsylvania Gov. Leader has 
signed a bill covering preservation of 
the assets of insurance companies 
about to be liquidated and designed to 
expedite the legal processes in obtain- 
ing an order of liquidation. 

Under the previous law creditors 
were free to sue an insolvent insurer 
and execute upon judgments obtained 
at any time from issuance by the in- 
surance commissioner of any order 
suspending the company’s business to 
the time of the entering of a final de- 
cree of liquidation. Consequently, the 
assets of such an insurer are in jeo- 
pardy until the court has finally en- 
tered an order appointing a statutory 
liquidator. 

In some cases under the present law 
the commissioner has not had suffi- 
cient assets left to defray his cost of 
liquidation. The new law will permit 
the commissioner to liquidate a com- 
pany in an orderly and fair manner 
without certain creditors being pre- 
ferred. 

The law also authorizes the commis- 
sioner to petition directly Dauphin 
county court for a liquidation order, 
thereby eliminating one of three hear- 
ings previously required. 





wv. Eimer Reed 








Hundley to Indianapolis 


John B. Hundley, formerly assistant 
manager at Kansas City for Bitumi- 
nous Casualty, has been named under- 
writing manager at Indianapolis. Be- 
fore joining Bituminous in 1951, Mr. 
Hundley was with Central Surety. 





Nurse Gets WC for Disease 


For the first time Rhode Island work- 
men’s compensation board has award- 
ed compensation to a state institution 
employe for contracting a disease in 
handling patients. The employe, a wo- 


man attendant at Exeter school, was 
paid $716 in WC after contracting hep- 
atitis in caring for patients during the 
outbreak of the disease at the school 
in 1954. Similar claims by five other 
employes are pending. The hepatitis 
was classified as an occupational di- 
sease. 


New Oregon Local Board 

A new local board has been organ- 
ized in Hood River county, Ore., the 
17th local association within Oregon 
Assn. of Insurance Agents. Thomas 
Scott of Hood River is president of the 
new organization; Harold Hershner is 
vice-president, and Maurice Farrell is 
secretary-treasurer. 








Advising Plastic Surgery 


Can Lower Claims 

((CONTINUED FROM PAGE 9) 
ability cases that year $319,000 went 
for facial injuries of the $2 million 
which was paid. 

Dr. Blair O. Rogers, of the clinic 
staff, said that of the average 1,350,- 
000 automobile accidents a year, 70% 
to 80% cause head injuries, and 70% 
to 80% of those with head injuries 
have facial lacerations. Of the average 
1,800,000 work or industrial accidents 
a year, about 6% are head injuries 
And, of the 4,340,000 home injuries 
annually, about 6% are head injuries. 

The awards paid by insurers for 
these injuries are climbing alarmingly, 
he said. For instance, in 1946 one 
compay paid $41,000 for face acci- 
dents caused in the home, and in 1955 
it paid $156,000. The number of cases 
each year is about the same, but court 
awards are increasing the cost to 
insurers, he said. 

Walter Renz of the society explained 
that the clinic can be of great assist- 
ance to insurers by minimizing claims 
through recommending assistance to 
those with facial disfigurements. The 
time element is important in many of 
the cases. Often the patient cannot be 
moved because of other injuries, but 
it is not impossible to get specialists 
in plastic surgery to go to other areas 
to treat facial disfigurements, he said. 

Among the insurance people attend- 
ing the demonstration were Arne 
Fougner, president of Christiania Gen- 
eral who is also vice-chairman of the 
committee for education and public 
relations of the society; George Cro- 
foot and Herbert M. Hamilton Jr., 
also of Christiania General; G. I. 
Whitehead Jr., director of claims of 
U.S. Aviation Underwriters, A. F. 
Klaiber of Indemnity of North Ameri- 
ca; E. R. Spring of Phoenix of London; 
Agnar Oppedal of Storebrand of Osla; 
and W. Karl Faust, claims manager 
of Fireman’s Fund group. 








Fire & Casualty 
Company 





EARL W. GAMMAGE, PRESIDENT 
P. Oo. BOY 1662 ° 





MAGINATION 


The successful selling of your kind of intangible “product” requires 
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Souder to Chicago for 
Marsh & McLennan, New 
Indianapolis Manager 


W. F. Souder Jr., vice-president and 
head of the Indianapolis office of 
‘Marsh & McLennan, has been named a 
vice-president at Chicago. Mr. Souder 
will continue active supervision from 
Chicago over the affairs of the Indian- 
‘apolis office. John W. Gamble, vice- 
president, who has been acting man- 
ager will become manager of the 
Indianapolis office. 

Mr. Souder has been in the insur- 
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ance business since 1931. He was man- 
ager of the insurance department of 
City Security Corp. prior to establish- 
‘ing his own agency in 1948. In 1952 he 
merged his agency with Marsh & Mc- 
Lennan and became head of the In- 
dianapolis office. 

Mr. Gamble graduated from Illinois 
Tech in fire protection engineering. He 
was with Indiana Rating Bureau from 





W. F. Souder Jr. John W. Gamble 


1929 to 1952 except for three years in 
the navy. He was assistant manager of 
the rating bureau when he joined 
Marsh & McLennan in 1952. 

The Indiana corporation of Marsh & 
McLennan established an Indianapolis 
office in 1926. 


Work Out Plan for 
Multi-Company Loss 


The question of what to do about 
loss assignments when several com- 
panies, both mutual and stock, are on 
a loss has been brought before Mutual 
Fire Insurance Assn. of New England 
since General Adjustment Bureau no- 
tified mutuals it can no longer handle 
adjustment work for them. 

Wes Angell, manager of the claims 
division of the association, has an- 
swered the inquiries in the associa- 
tion’s news letter: 

“It is the desire of Mutual Fire In- 
surance Assn. to promote the smooth 
handling of adjustments. We do not 
want two adjusters on a loss where 
one adjuster can handle it capably 
and more efficiently. 

“Insofar as our member companies 
are concerned we have no objection, 
where the stock companies have 50% 
or more of the insurance, to GAB rep- 
resenting the mutual companies that 
are members of our association, pro- 
vided GAB is willing to accept the 
assignment. Where the mutual com- 
panies have the top line, we desire 
the assignment to be made to an ac- 
ceptable independent adjuster. We 
hope that most stock companies and 
GAB will be willing to accept this 
procedure. If two adjusters are forced 
on insured and agent, it will be be- 
cause of stock company action rather 
than the wishes of the mutual com- 
panies.” 


Holland-America of K.C. 


Elects Quint Chairman 


D. Quint, a director of Holland- 
America of Kansas City, has been 
elected chairman of that company. 
Holland-America was formed last fall 
as a Missouri stock company and li- 
censed to write multiple lines. It is 
backed by Dutch financial interests 
and is managed and operated by 
Robert H. Oppenheimer, president. 

Mr. Quint is general manager of 
Seven Provinces of The Hague, and a 
director of other insurers operating in 
gt Australia, South Africa and 
Italy. 








Edwin Ratcliffe has purchased con- 
trolling interest in the Beckley agency 
of Beckley, W. Va. Mr. Ratcliffe has 
been with Ratcliffe-McClain agency in 
Bardstown, Ky., for three years and 
was with Home agency of Beckley 
from 1938 to 1952. He is a past presi- 
dent of West Virginia Assn. of Insur- 
ance Agents. 


Employers Names 
Cookson Sales 


Development Head 

Employers group has appointed John 
‘W. Cookson director of sales develop- 
ment. He is assistant secretary of Em- 
ployers Fire, Halifax and American 
Employers. 

He joined the group in 1936 and 
served as special agent, agency super- 
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Service does Pay 


Says a Pearl-American Agent on Long 


Island,.N. 


“One thing which we pride ourselves 
on is keeping our customers and other : 
folks in the community up-to-date on 
what is ‘new’ in insurance. Recently 
your field man briefed us very thor- 
oughly on the Homeowners Policy and 
shortly after we conducted a newspaper, mail, phone and 
personal call campaign on the policy. One prospect we 
called upon had all the Homeowners coverages but under 
separate policies. Naturally we could show him quite a 
saving and as a consequence a sale was quickly made. 
While I was securing the details for writing the policy he 
mentioned that his father should have a policy of this 
kind too and before I left he had made an appointment 
for me to see his father. To make a long story short, I sold 
the father a Homeowners Policy and in addition I am now 
making for him a complete insurance survey. Among 
other interests the father has a factory employing approxi- 
mately 150 people, so not only has our service paid off in 
immediate sales but in increased opportunity as well.” 
Every Pearl-American Agent has at his command the 
facilities of one of the world’s greatest companies. We in- 


WE BELIEVE 
the properly qualified “Independent” local agent can best SERVE the 
insuring public. Unlike the “‘Captive” agent he is free to utilize the in- 
surance facilities of the world. 


n the present and continuing struggle 
ndent” and ‘Captive’ agents it is important that this 
capacity of THE “‘Independent Local Agent” to SERVE be emphasized 
again and again. This series of twelve actual stories of everyday service 
“Independent” agents is published in that spirit. Reprints 
are available without cost or obligation. 


Pan BP verica 


PEARL ASSURANCE COMPANY, LTD. 

THE EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 

HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N.Y. 





visor and branch manager before being 
named to the executive posts. In his 
new position he will formulate and 
recommend sales programs through- 
out the country. 





Stay on License Suspension 

LOS ANGELES—Commissioner Mc- 
Connell has granted the petition for a 
stay of execution and reconsideration 
of his order suspending the license of 
Lessell Venables. 
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WANT ADS 








Rates—$20 per inch per insertion—1 inch minimum—sold in units of half-inches. Limit—40 words per 
inch. Deadline 5 P. M. Friday in Chicago office—175 W. Jackson Blvd. Individuals placing ads are requested 


to make payment in advance. 


THE NATIONAL UNDERWRITER 











LLOYDS PRODUCER 


St. Louis’ largest insurance agency and 
managers St. Louis Insurance Group can 
offer an unusual opportunity to man ex- 
perienced in soliciting Lloyds business. 
Our Lloyds Department is headed by 
former Lloyds Home office official and we 
hold Lloyds contracts with broad under- 
writing authority. Country-wide agency 
and company connections available for 
development. Generous salary and com- 
mission arrangement is contemplated. In- 
terview at our expense will be arranged 
based on written application which should 
carry ail pertinent data. All inquiries con- 
fidential. 
GENERAL INSURORS, INC. 
4144 Lindell Blvd. 


St. Louis, Missouri 


UNUSUAL FIELD OPPORTUNITY 
IN SOUTH CAROLINA and GEORGIA 


Fast growing, established multiple line 
stock company wants to add fieldmen to its 
South Carolina and Georgia territories. 
These men will combine an aggressive out- 
look with thorough technical knowledge of 
fire insurance. Several years experience in 
fire and casualty lines required. This will be 
a real career opportunity. We offer at- 
tractive compensation. Submit résumé in 
complete confidence to: Vice-President, 
Box. No. L-77, ¢/o The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 
4, Illinois. 














CLAIMS SUPERVISOR—PERSONAL INJURY 
ASSISTANT CLAIMS SUPERVISOR 
PERSONAL INJURY ADJUSTERS 

CLAIMS EXAMINER (Home Office) 


We have immediate openings in our Chicago 
and Springfield, Illinois offices for men 25-40 who 
are anxious to become associated with a progres- 
sive stock casualty company. 

We offer excellent opportunity for advance- 
ment with liberal salary, a insurance plan, 
and other employee benefits. 

Write and tell us about yourself; interviews will 
be arranged on the basis of information con- 
tained in your first letter. 


LINCOLN CASUALTY CO. 
500 E. Capitol Avenue Springfield, Illinois 


ATTRACTIVE POSITION 
FOR FIELDMAN 


Well established fire and causalty com- 
pany, operating nationwide, has attractive 
position for experienced Fieldman under 45 
years to develop business Mid Western 
States, pref. Wisconsin. Liberal Benefits. 
Send complete résumé of education experi- 
ence. Box L-61, c/o The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 
4, Illinois. 








PALM BEACH, FLORIDA 


Office Manager—Small General Agency 
Desire man 50-55 years of age. Excellent oppor- 
tunity for semi-retired person. Starting salary 
$3600 per year. Plenty of time allowed to arrange 
personal affairs. If interested write James K. 
Siebrecht P.O. Box 309, Palm Beach, Florida. 














AUTOMOBILE UNDERWRITERS 


Excellent opportunities in new ultra modern 
building; merit increase program, liberal 
benefits, pleasant working conditions, 36!/, 
hours. 


LUMBERMENS MUTUAL 
CASUALTY COMPANY 
a division of 
Kemper Insurance 
Beechwood Road, Summit, N. J. 
CRestview 3-9000 


SPECIAL AGENT— WISCONSIN 


We have an opening for a capable, aggressive 


fieldman with fire and inland marine experience. 
State age, qualifications, references and salary 
requirements. Replies confidential. Box L-59, c/o 
The National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, Ill. 

















Wisconsin Fieldman Wanted 


Expanding Wisconsin auto insurance com- 
pany has outstanding opportunity for 
young fieldman in northeastern Wisconsin 
territory. Income based on production, ex- 
cellent opportunities for advancement, 
auto furnished, insurance and retirement 
benefits. Reply in writing to Mutual Auto 
Insurance Company of Wisconsin, 809 N. 
8th St., Sheboygan, Wisconsin. 


— 


ATTORNEY WANTED 


Established Chicago law firm wants young law- 
yer interested in Inland Marine and Marine 
practice. Excellent opportunity for right man. 
Give full information re background and experi- 
ence. Replies held confidential. Write Box 1-68, 
c/o The National Underwriter Co., 75 W. Jack- 
son Blvd., Chicago 4, Ill. 








AVAILABLE 
BRANCH MANAGER 

Heavy casualty production and underwriting ex- 
perience—excellent record of accomplishment 
with stock panies—C.P.C.U.—qualified to 
take over existing office or organize casualty or 
multiple line department. Address Box L-62, c/o 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 














INSURANCE ACCOUNTANT 


Multiple Line Stock company offers unusual op- 
portunity to young man foe. 38) with background 
in insurance accounting and statistics. Must 

familiar with all phases of home office insur- 
ance accounting, annual statement, etc. Knowl- 
edge of IBM system and procedures desirable. 
Salary commensurate with ability and experi- 
ence. Give detailed history of previous experi- 
ence, age and other pertinent facts. Replies 
confidential. Our employees know of this ad. 
Address Box L-42, c/o The National Underwriter 
Co., 175 W. Jackson Bivd., Chicago 4, IHinois. 


FLORIDA AGENCY 
wants experienced, capable partner to as- 
sist in a rapidly expanding business. Will 
sell substantial interest to right party. 
(Representing Ohio Casualty—Ohio Farm- 
ers,—Travelers,—Hartford Fire, etc.) 
H. L. MOKE AGENCY 
7500 So. Dixie, West Palm Beach, Fla. 











INSURANCE OPPORTUNITY 


We are a 25 year old General Agency interested 
in obtaining an experienced man with knowledge 
of all casualty and fire lines. You will service 
existing accounts as well as be responsible for 
developing new business. Address Box L-73, c/o 
The National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, Ill. 





WANTED 
Large Reputable Stock Casualty Company needs 
experienced Field Assistant in Mississippi. We 
need experienced man. Opportunity for ad- 
vancement with one of leading companies. We 
furnish automobile and will pay salary com- 
mensvrable with ability. Our men know of this 
ad. Address 1-63, c/o The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Illinois. 








AVAILABLE 

Multiple Line State Agent. Six years excellent 
experience with top companies. Married, age 
29, College grad. Hard worker. Good record. 
Will relocate. All inquiries answered, except my 
company's. Address Box L-69, c/o The National 
Se Co., 175 W. Jackson Blvd., Chicago 
5 inois. 











FIELD MAN FOR MICHIGAN 


Multiple writing Mutual company needs experi- 
enced field man. Car furnished. Retirement in- 
come and insurance benefits available. Replies 
confidential. Please write full particulars to Box 
L-70, c/o The Netional Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Hil. 








WANTED 
Solicitor and Special Representative to travel 
eastern half of U. S. for old established Recipro- 
cal Fire Exchange. Middle aged man preferred. 
Expenses paid. Give complete experience and 
background. Write Box L-75, c/o ational 
— Co., 175 W. Jackson Blvd., Chicago 








Home Holds Annual 
Stockholder Meeting 


NEW YORK—Home held its annual 
stockholders’ meeting at the head of- 
fice here, and, as is customary, in- 
vited several outside guests, includ- 
ing members of the press. Kenneth 
E. Black, president, was chairman, and 
he introduced to stockholders attend- 
ing the key executives in the Home 
organization. Two of them, E. H. Ely, 
vice-president in charge of losses, and 
Malcolm H. Sedgwick, vice-president 
in charge of investments, spoke. 

Principal business transacted at the 
meeting was a reduction from 26 to 25 
in the number of directors. This re- 
quires a change in the charter, and it 
elicited a question from a stockholder 
as to the purpose and whether the 
directorate is to be further decreased. 

In explanation, Mr. Black said that 
Home used to have 10 or 11 compan- 
ies and a total of almost 100 direc- 
tors. After the mergers, Home ended 
up with about 30. The company, he 
said, is gradually reducing the num- 
ber and will reduce it further as time 
goes on. One director died during the 
year, and the 25 other directors were 
reelected. 

As the man in charge, Mr. Ely told 
how the company spends its money 
in losses. He pointed out that an in- 
surance policy is an unusual product. 
It is simply a piece of paper, usually 
filed or stored in a safe deposit box. 
It isn’t a physical thing, but it cer- 
tainly has what people look for in 
physical objects, such as strength that 
can be measured, performance that 
can be checked, texture that can be 
examined, comfort that can be en- 
joyed, and friendliness that can be 
appreciated. 

Mr. Sedgwick noted that the com- 
pany had an appreciation in its port- 
folio in 1955 of $27 million. Its net 
return after taxes was 2.7%, which was 
down slightly from the 2.9% figure of 
1954—largely due to the increase in 
the value of common stocks. At year 
end, the company had 44% of its as- 
sets in common stocks. 

In 1955 the company had little new 
money to invest because of the carry 
over in 1954 of hurricane losses, and 
it has not had much to invest in the 
early months of 1956 because this is 
the time of year when it pays its pre- 
mium taxes. 

He said he thought that in 1956 the 
money invested by Home should gen- 
erate from 4 to 5% more income than 
in 1955. 

The other executives Mr. Black in- 
troduced were Leonard Peterson, Her- 
bert A. Payne, W. W. Allen, Felix 
Hargrett, T. Morgan Williams, John 
Glendening, Mortimer E. Sprague, 
Carl Typermass, Arthur Herman and 
Charles A. Loughlin. 





Birmingham Fire Ups 
Dividend to 25 Cents 


Birmingham Fire of Alabama has in- 
creased its dividend to 25 cents a share 
per quarter payable June 15 to stock- 
holders of record May 14. The company 
has been paying 22 cents. 





Morgan to La. Field for 


Central Mutual 


Joseph M. Morgan Jr. has been 
named special agent in southern Loui- 
siana for Central Mutual of Van Wert. 

He was formerly a special agent in 
the state for Lumbermens Mutual Cas- 
ualty and prior to that was an adjuster 
and agricultural economist. 





American Aviation & General has 
withdrawn from Louisiana. 


Non-Drinker Insurer 
Has Management Battle 


A management battle between offi- 
cers of Preferred Risk Mutual of Des 
Moines, the company writing automo- 
bile insurance for teetotalers, broke 
into the open this week. The Rev. Sam 
Morris of San Antonio, a temperance 
lecturer who is president of Preferred, 
is leading one faction, and on the other 
side are J. J. Mallon of Colorado 
Springs, secretary, William N. Plymat, 
of Des Moines, treasurer, and others. 

“Either I take over the company or 
we will have war,” Mr. Morris said in 
a statement to the Des Moines press. 
He gave a talk at Evansville, Ind., a 
week ago in which he criticized some 
of the officers for hiring drinkers. The 
officers issued a statement saying it 
has been necessary to hire drinkers in 
order to obtain qualified workers. 

Mr. Morris some time ago asked the 
Iowa department for a check on some 
of the company’s agencies, asking if 
their operation is legal and ethical. The 
department is conducting an examina- 
tion of the company, and Commission- 
er Bennett says it is in excellent con- 
dition. The examination will not be 
completed for three or four weeks. 

In his discussion of Preferred Risk 
Mutual during the temperance lecture 
in Evansville, Mr. Morris told of his 
part in the development of the com- 
pany, saying: “To my utter amazement, 
I found that my partners have been 
employing drinkers who have been 
entrusted with running htis company. 
There si one official in an important 
position who is a drinker. One-fourth 
of the adjusters on the regular payroll 
are drinkers. 

“T sold this company to the American 
people as a total abstainers’ company, 
through my radio broadcasts, speeches 
and newspaper articles. To sell this 
company as a total abstainers’ com- 
pany and allow drinking on the part of 
the employes is a humbug and a farce. 
I will have no part of it and I told my 
associates I would not.” 

Paul Walters, a special attorney for 
the company, issued a statement in 
which he said Mr. Morris has been 
conducting a campaign unsuccessfully 
for a year trying to obtain control of 
the company. He said Mr. Morris has 
complained about certain agencies and 
that he has been employed to investi- 
gate complaints by Mr. Morris in re- 
gard to those agencies. 

Mr. Walters said Mr. Morris has de- 

manded $31,000 in addition to his sal- 
ary and has admitted he is vice- 
president of an affiliate of Preferred 
Risk, Midwest Mutual, which insures 
both drinking and non-drinking driv- 
ers. 
' Mr. Morris conceded he has had a 
salary dispute with Messrs. Mallon and 
Plymat, saying in the early days of 
the company an agreement called for 
himself, Mallon and Plymat to draw 
identical salaries, but they were not 
equalized until last year at about 
$15,000 each. He denied that payment 
to him of the difference in salary 
would have settled the basic dispute. 

Midwest Mutual insures motorcycles 
and similar vehicles and applicants 
not eligible for Preferred Risk Mutual 
insurance, Mr. Morris said. The com- 
pany has never advertised itself as a 
total abstainers’ company, he said, and 
the majority of Preferred Risk policy- 
holders know nothing about it. 





St. Louis Board Sponsors Course 

The elementary general insurance 
course sponsored by the educational 
committee of Insurance Board of St. 
Louis, began this week and will con- 
tinue through May 28. 
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Aetna Fire Makes 
Changes in N. J., Tex. 


Aetna Fire has appointed Howard L. 
Waterhouse manager in northern New 
Jersey, William T. Magee manager in 
Houston, Tom Holleran manager in the 
territory served by the San Antonio 
and Corpus Christi offices, and J. 
Robert Murphy assistant manager at 
Houston. William F. Wilks has been 
advanced from manager of the casual- 
ty department to associate manager of 
the group operation to assist Mr. Wa- 
terhouse. Their associates will be State 
Agent L. A. Sloan, Marine Superinten- 
dent E. C. Carrier, and Special Agents 
James P. Seaton, Willard M. Wight, 
Harold Clerkin and Robert H. Wilson, 
all working out of the Newark office. 

State Agent Newton L. Tunis in New 
Jersey, who hitherto has represented 
only Standard of New York, will work 
on behalf of all companies of the 
group under the supervision of Mr. 
Waterhouse and Mr. Wilks. 

Mr. Waterhouse, who has been state 
agent in New Jersey for 11 years, will 
supervise all operations of the group. 
He has spent his entire career with the 
group, beginning in 1925 and serving 
in underwriting and field assignments 
in New York and Pennsylvania before 
transferring to New Jersey in 1938. He 
became state agent there in 1944. 

Mr. Magee joined the group in 1926 
as an examiner and became special 
agent in Louisiana. In 1933 he trans- 
ferred to Houston where he has been 
state agent since 1945. 

Mr. Holleran began his career in a 
San Antonio agency in 1925 and joined 
Standard as a state agent in 1936. He 
became special agent in the San 
Antonio-Corpus Christi area in 1943 
and state agent in 1945. He will con- 
tinue to maintain his headquarters in 
San Antonio. 

Mr. Murphy joined the group in 1953 
as special agent at Houston. 

Mr. Wilks joined the group in 1936 
and after being a casualty special 
agent in Newark and Buffalo he be- 
came casualty field manager at Pitts- 
burgh. He went to Newark in the casu- 
alty department in 1953. 

The group has also appointed Wil- 
liam H. Rolfs Jr. state agent in Maine 
to succeed Roswell P. Averill, who has 
resigned. Mr. Rolfs has been a local 
agent at Westminster, Vt. His head- 
quarters will be at Portland where he 
will be associated with Special Agents 
Vernon E. Lord, Emery P. Worthen 
and Milo A. Guild Jr. 


N.Y. Auto Finance Bill 


Included in a bill introduced in the 
New York legislature to end abuses 
in automobile financing is a provision 
calling for a conspicuous statement of 
whether liability insurance is included 
in the contract. 





Mutual Claim Meeting 
Set for Chicago, May 3 


Conference of Mutual Casualty Com- 
panies will hold its annual claim con- 
ference, May 3-4, at the Conrad Hilton 
hotel, Chicago. 

Speakers already scheduled for the 
conference include Arthur C. Mertz, 
general counsel of National Assn. of 
Independent Insurers, who will dis- 
cuss “The Claim Man’s Part in the 
Casualty Insurance Panorama;” A. L. 
Haynes of Ford Motor Co., who will 
present an illustrated discussion of de- 
sign factors in automobile safety, and 
Robert R. Collins of Allied Mutual Cas- 
ualty, who will moderate a panel on 
“The Heart and Trauma.” 

Donald S. Richardson of Liberty 
Mutual will discuss uninsured motorist 
coverage and how it affects claims in 
certain states; Perry E. Krishner of 
Nationwide Mutual will talk on “Sta- 
tistical Claims Controls,” and Schuyler 
D. Hoslett of the Reuben H. Donnelly 
Corp. will explain how to develop ex- 
ecutive potential. 

John F. Adams, director of the bu- 
reau of economic and business re- 
search of Temple university, will con- 
clude the conference with a report on 
a survey of company claims procedures. 





Georgia Turns Down 


New Tobacco Cover 


Commissioner Cravey of Georgia has 
turned down a proposal by insurance 
companies to exclude the first four 
leaves of the tobacco plant from hail 
coverage. He commented that informa- 
tion he had gathered from local farm- 
ers and experienced agents and ad- 
justers convinced him a change is un- 
warrented at the present. 

The commissioner said he had noti- 
fied Crop-Hail Insurance Actuarial 
Assn. of Chicago, which submitted a 
new tobacco hail rate, to return to 
last year’s rates. The association had 
claimed that the first four leaves are, 
in most cases, discarded or ruined by 
transplanting and weather. The as- 
sociation added that so far only Cotton 
States Mutual had agreed to write hail 
cover based on last year’s rates. 





Maryland Casualty 


Promotes Proom in Pa. 


Maryland Casualty has promoted 
Burt C. Proom from manager of the 
bond department at Harrisburg, Pa., 
to assistant resident manager there. 
He joined the company at Harrisburg 
in 1950 and was made assistant mana- 
ger of the bond department in 1952. 


Glens Falls Gets Cal. Bond 

Glens Falls is surety on a $1,950,000 
contract for construction of a new 
juvenile hall at Rancho Amigos. The 
contract was awarded to R. J. Daum 
Co. of Hawthorne, Cal., by Los An- 
geles county board of supervisors. 
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VERNON CASUALTY 
INSURANCE COMPANY 


FINANCIAL STATEMENT 
DECEMBER 31, 1955 
An Indiana Stock Company writing in Indiana and Illinois 


ASSETS: 


U. S. Treasury Bonds* $ 557,166.28 
State and Municipal Bonds* 10,571.18 
Corporate Bonds* . 44,948.59 
Corporate Stocks 162,350.00 
Cash in Banks and Office . 38,391.27 
Net Premiums in Course of Collection 131,783.01 
Due from Other Companies 351,707.44 
Reinsurance Funds 4,859.26 
Accrued Interest on Investments 5,411.44 


Total Assets $1,307,188.47 


LIABILITIES: 


Reserve for Losses and Loss Expense $ 367,642.18 


Reserve for Unearned Premiums ........ 174,189.93 
Reinsurance and Due Companies 319,876.09 
Reserve for Taxes, Accruals & Misc. 5,870.97 
Statutory Reserves (Schedule P) 19,368.45 


wee eee + «283,183.76 
. 137,057.06 


Total Liabilities $ 886,947.62 
Capital Stock (par value) 
Surplus 4 eer 
Surplus to Policyholders ...... 


Total Liabilities and Net Worth 


*Bonds at amortized basis and stocks computed on basis fixed by National As- 
sociation of Insurance Commissioners. 


U. S. Treasury Bonds in face amount of $305,000 are on deposit with State 
Insurance Departments. 


155 E. MARKET STREET INDIANAPOLIS, INDIANA 
MElrose 2-6301 


420,240.85 
$1,307,188.47 
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Changes in IIl., Ohio 
Field for Camden Fire 


James Murnane has been named a 
field representative for Camden Fire 
in Northern Illinois. He will assist 
State Agent C. N. Ingalls and have 
headquarters at Rockford. 

Mr. Murnane was formerly a field 
representative for the company in 
Ohio. 

Paul A. Haas will succeed Mr. Mur- 
nane in Ohio as a field representative 
assisting State Agent A. S. Snow and 
Special Agent W. H. Bunn Jr. He will 
have headquarters at Columbus. He 
has 10 years’ experience in field and 
agency work. 





Prigge Gets Great 


American Top Honors 


Special Agent Edward R. Prigge of 
Newark was named a member of the 
Top of the Mark club at the annual 
field conference of Great American at 
Skytop, Pa. Membership in the club is 
the company’s highest honor for east- 
ern division field men and is given for 
outstanding performance in the field. 

He received an illuminated scroll 
and will be given an all-expense trip 
to either Montreal or Miami. 

When he returned to his Newark of- 
fice, he was given a gift by fellow em- 
ployes. 





American Appoints 
Germann to Pa. Field 


American of Newark has named 
Robert D. Germann special agent at 
Harrisburg, Pa., succeeding Paul P. 
Jones who has resigned to enter a local 
agency. 

Mr. Germann was a marine special 
agent for North America at Buffalo 
before his present assignment. 





St. Louis Pond to Meet 


St. Louis Pond of Blue Goose will 
hear David Hargis and A. P. Brunk- 
horst of Southwestern Bell Telephone 
Co. at the April 9 meeting. Mr. Hargis 
and Mr. Brunkhorst will talk and give 
demonstrations of modern telephonic 
techniques. 





Alien to Tex. for Founders 


J.C. Allen has been named a special 
agent in southwest Texas for Founders 
of Los Angeles. He will have head- 
quarters at San Antonio. 

Mr. Allen has more than 12 years’ 
experience in the Texas field. 


7 New Indiana Goslings 


Seven new goslings were initiated 
at the March meeting of Indiana Blue 
Goose. The pond is planning a spring 
party for members and their wives at 
Ulen Country Club in Lebanon May 23. 








Mo. Caravan Starts April 17 


Members of Missouri Fire Under- 
writers Assn. have been advised that 
the 1956 Missouri Caravan will begin 
in Springfield, April 17. Other towns 
and dates are: Kennett, April 17; 
Joplin and Cape Girardeau, April 18; 
Jefferson City, April 24; St. Joseph 
and Hannibal, April 25, and Independ- 
ence, April 26. 





To Inspect Del Rio, Tex. 


Alamo division of Texas Insurance 
Fieldmen’s Assn. will inspect Del Rio, 
April 17-19. Harold H. Bracher, Great 
American, president, anticipates that 
73 field men will participate. 





National Capital pond of Blue Goose, 
will hold its annual dance May 25. 


Zwetsch State Agent 
of Buffalo in Pa., W. Va. 


Fred G. Zwetsch has been named 
multiple line state agent in western 
Pennsylvania and West Virginia by 
Buffalo with headquarters at Pitts- 
burgh. 

He has been in both Pennsylvania 
and West Virginia as special agent of 
American Casualty and Springfield 
F.&M. He is a member of the executive 
committee of Smoke & Cinder Club of 
Pennsylvania. 


Fireman's Fund Names 
Stroud in Okla. Field 


S. L. Stroud has joined Fireman’s 
Fund group as hail special agent in 
Oklahoma, assisting Arthur Criswell 
in production and loss adjustments. 
His headquarters will be at Oklaho- 
ma City. Mr. Stroud was a per diem 
adjuster last year for Fireman’s Fund, 
and since 1953 has been athletic coach 
at the high schools in Hennessey, Okla. 





Drew Named Special Agent 


Richard E. Drew has been named 
special agent in the San Antonio area 
for the Roberts & Rhea general agency 
of Fort Worth. 

A 20-year veteran in insurance field 
work, Mr. Drew was formerly with 
New Amsterdam Casualty, Manufact- 
urer’s Casualty and General of Seattle. 





To Inspect Four Southeast Towns 


Four town fire inspections are sched- 
uled for the latter part of April under 
jurisdiction of Southeastern Under- 
writers Assn. Capital Stock Fire In- 
surance Assn. of Louisiana will inspect 
Eunice, La., and Alabama Fire Under- 
writers Assn. will inspect Atmore, Ala., 
both on Aovril 18. Florida Field Con- 
ference will inspect Sebring, Fla., on 
April 19. South Carolina Fieldmen’s 
Assn. will inspect Seneca, S.C., on 
April 26. 





Garden State Pond to Elect 


Garden State pond of Blue Goose 
will hold its annual election at Rock 
Spring country club, West Orange, 
N. J., May 25. There will be a golf 
tournament and an evening dinner. 





C. J. Setzer, manager of Ohio Inspec- 
tion Bureau, will address Stock Fire 
Insurance Speakers Assn. of Ohio at 
the April 9 meeting at Columbus. 


A&§ 


Hear Heart Svecialist 
at Los Angeles Meet 


The heart problem as it effects ex- 
ecutives was discussed by Dr. William 
C. Mumler at a meeting of Los Angeles 
A&H Underwriters Assn. 

He pointed out that more than 10 
million men in the United States have 
some form of heart disease. He urged 
pre-attack treatment and correct di- 
agnosis in order to save lives. He listed 
heredity, differences in arterial struc- 
ture, smoking and hypertension as con- 
tributing causes of heart attacks and 
urged a decrease in the consumption 
of fats to reduce weight and the prob- 
ability of attacks. 

The recommended nominees for new 
officers are: Jack Cossack, president; 
Richard D. Dutwiler, 1st vice-presi- 
dent; Frances Standidge, 2nd _ vice- 
president and E. L. Porter, secretary. 














N. Y. Employes A&S Bill Passes 
A bill providing hospitalization, 


medical and surgical benefits for state 
and retired employes and their families 


has been passed by New York state 
legislature and sent to Gov. Harriman. 

Costs would be shared by the state 
and employes, and $1.5 million has 
been set aside to cover the state’s first- 
year share. An 8-member board would 
be set up within the civil service de- 
partment, and the department presi- 
dent, with board approval, would con- 
tract for a plan to provide the cover- 
age. 


Blue Cross Objects to 
Federal Major Medical 


The Blue Cross commission of 
American Hospital Assn. has attacked 
the U. S. civil service commission’s 
proposed program of health insurance 
for federal employes on the grounds 
that it “is based on a faulty analysis 
of the needs of the employes and their 
families, and it is no real solution to 
the problem of prepaying the true 
costs of illness.” 

The bill would provide 75% of the 
costs of care after payment by the em- 
ploye of $500 for hospital expense, 
$250 for surgical expense and from 
$100 to $200 for medical expense, per 
year by each member of the family. 

The proposed plan could bring some 
relief to those afflicted with the high- 
est and most disastrous costs, it will 
pay nothing toward the cost of most 
illnesses to which the large majority of 
people will be subject, the Blue Cross 
commission stated. 

There is no need for major medical 
coverage in more than one case out of 
100, the commission stated. If there is 
such a need, the proposed program 
would provide only 75% of the excess 
cost, which further reduces the value 
of the program. 

The proposal means that it could 
require expenditure of at least $850 
hy each member of the family before 
the major medical insurance would be- 
come effective, the commission stated. 








McSharry Named Group 


Representative at Atlanta 


William S. McSharry has_ been 
named group representative at Atlanta 
for United Benefit Life and Mutual 
Benefit H.&A. The Atlanta office serv- 
ices Georgia, North and South Caro- 
lina, Alabama, Florida and Tennessee 
and is under the direction of W. F. 
Nicholson, regional group manager. 

Mr. McSharry joined the companies 
in 1953 while still in college and has 
recently completed the home office 
group training program. 


Mutual, United Name 
Hart Hawaiian Manager 


Jess A. Hart has been appointed 
manager of the Hawaiian division of- 
fice of Mutual Benefit H.&A. and 
United Benefit Life. 

Mr. Hart started with the companies 
in 1946 as a life agent. In 1949 he join- 
ed the home office educational divis- 
ion and was named supervisor of the 
soufhern region in 1953. During 1954, 
as assistant to the vice-president, he 
served as temporary manager of the 
Arkansas office. His new appointment 
is effective June 1. 


Ky. Adopts A&S Ad Rules 


LOUISVILLE—The Kentucky de- 
partment, after hearings a few weeks 
ago. has adopted the NAIC rules on 
A&S insurance advertising. 











American H.&L. Case Pending 


After hearing arguments, the federal 
trade commission took under advise- 
ment the appeal of counsel support- 
ing the FTC complaint against Ameri- 
can Hospital & Life from an initial 
decision in favor of the company. The 
insurer has been charged by the FTC 
with false and misleading advertising 
of its A&S policies. An FTC examiner 
has held that the FTC does not have 
jurisdiction in the case. 


Milwaukee A&H Men 


Hear Salesmanship Talk 


Milwaukee A&H Underwriters hearg 
a talk by Loring T. Hammond at the 
April meeting. Mr. Hammond is presi- 
dent of Moe Brothers Co., a Milwaukee 
industrial firm, and an instructor in 
salesmanship at Marquette and Wis- 
consin universities in Milwaukee. 

Dale B. Potts, president of the state 
association, announced that the annual 
sales congress and convention would 
be held Sept. 20-21 at the Pfister hotel, 
Milwaukee. 





Peerless Names McLaughlin 
A&S Underwriting Chief 


Peerless has named John D. Mc- 
Laughlin as accident and health de- 
partment underwriting supervisor at 
the home office. He has been in the 
business for nine years in Boston with 
Employers Liability and Gilmour, 
Rothery & Co. 





Runyan to Peerless in N. Y. 


Peerless has appointed Duane Run- 
yan special agent for A&S lines in 
New York state with headquarters at 
Syracuse. He has been a casualty claims 
adjuster with another company, and 
has just completed an indoctrination 
at the home office. 


Dallas A&H Assn. Slates Dance 

Dallas A&H Underwriters Assn. will 
hold its annual dinner dance April 13 
at the Melrose Hotel. C. E. McDonald, 
president of International Assn. of 
A&H Underwriters, will be guest of 
honor. 








American Cas. Denies Complaint 

American Casualty of Reading, Pa., 
has denied the federal trade commis- 
sion charges of false advertising of its 
A&S policies and has declared the 
commission has no jurisdiction over its 
activities. The answer was filed in 
Washington, D.C. 





The El Dorado, Ark., office of Gener- 
al Adjustment Bureau has been moved 
to 100 Peach street. J. T. Shelley is 


STOCKS 


By H. W. Cornelius Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, April 3, 1956 












































Bid Asked 
PI IRD accsscksstnestriccenatvusrctvene 122 127 
Aetna Fire 7242 74 
Aetna Life 207 210 
III os sisicscessarccasisenicscceessvinsenses 35% 36% 
American Equitable .... 37 384 
American Auto ............... 2512 26% 
American, (N.J.) ...... 31 32 
American Motorists 14 15 
American Surety ....... 98 102 
Boston 3812 39% 
Camden Fire ............ 272 28% 
Continental Casualty ... 130 133 
Crum & Forster com. . 68 71 
Federal 38 39% 
Fire Association . ...........cccccscsssrees 59% 61 
Fireman’s Fund ........ 69 71 
Firemen’s, (N.J.)  ....... 44% 45% 
General Reinsurance ...........:..000 4912 51 
Glens Falls 713% 15 
Globe & Republic ........sccsssseses 241% 25% 
Great American Fire ... 40% 41% 
Hartford Fire .................. 166 169 
Hanover Fire ......... 471% 48% 
RC MEE? Andcisompiidicencin 49% 50% 
Ins. Co. of No. America ............ 118 121 
Maryland Casualty .......cssssee 36 37 
Mass. Bonding ............. 43% 45 
National Casualty .... 55 58 
National Fire .............. 102 105 
National Union .............. 45 462 
New Amsterdam Cas. ... 49 50% 
New Hampshire ............... 43 45 
North River ............ 4012 41% 
Ohio Casualty ........ 97 Bid 
Phoenix Conn. ..... 83 84 
Prov. Wash. ......... 24% 25% 
St. Paul F.&M. ..... 59 61 
Security, Conn. ........ 51 52% 
Springfield F.&M. ...... 62 64 
Standard Accident... 53 55 
Travelers 8214 83% 
U.S.F.&G. 63 65 
U.S. Fire 28 29% 
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should not be revoked. Further, Mr. Premiums, but still is second to State ASSETS 
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> / Jaw under which a certificate cannot yee ae —— are two ringer cin | lasveeCe,. Satectace Ce 
 de- , is in- starting points, each company is adver- , oe A Bae i 
be revoked unless the company is in- Starting points ip ; oe? $ 85.747.38 $ 447.40 
r at | solvent or its capital is impaired, and ising that it is the leading automobile || om “og Pe Sons Se eat We Piemee 6 a ae , plete. 
| the : d hould be given to writer, and this was the subject re- || Bonds «1... 66 eee ee eee eee eee e eee ness 5,323,474.04 049, 191.8 
Wa gee ee 2S Coys mous beg ‘ole j isi | Stocks 940,465.00 00 
nour. | show why the order should not be cently of an article in Advertising Age, || PR SP SMT OT We ORR A ” hepa 1,482,000.00 00 
, enforced. The company says the basis a trade magazine for advertising agen- — ies Oonsolidate msurance UO. ......66. ste “es , A 
for the department action was the issu- CI€s and advertisers. a & Loan sonny - terse neces Sctoy= 00 - 
Y. ance of one policy in Colorado without Mr. Fentress describes 1955 as a sat- Net — in oa « ollections ...... 834,236.45 00 
proper counter-signature. Property isfactory year with net profits after (Not over 90 days due) ere pr 
Run- * Owners Mutual says the policy was taxes of $19,009,700, but says “it was CR ie ae ea rik owt cian cece’ 135,627.01 4,807.84 
nl a jssued by a non-resident broker li- also a year which saw us fail to meet TOTAL ADMITTED ASSETS ............. $10,561,299.88 $1,501,407.40 
aims censed in Colorado but not by the our sales and underwriting profit plan LIABILITIES 
and company and that the act was done by a considerable margin. Our final 
ation | without the company’s knowledge and net profit after taxes was satisfactory Reserve for Unearned Premiums ............ $ 4,488,390.00 .00 
| against its orders. Property Owners only because of investment gains. Reserve for Losses and Loss Expense ......... 2,449,703.54 .00 
| ) said it ordered its agent not to issue | erences 8 Wh areata he Pt Reserve for Taxes, Expenses, & Accounts Payable 145,900.96 .00 
e | the policy. Se ee ee ee ee ree edie «-)  COPW GR, 5s enc cncnn reise: 300,000.00 750,000.00 
will | 2 " ‘ companies “which did not keep pace elias | Saeaihes 2 300.000.00 751,407.40 
il 13 with modern business practices. We Surplus } y Ms a peer Ne Te feet tn, "377 305.38 when, 00 
nald, Mr. Beery has put out a statement cannot expect this to be the ease in oluntary Reserve ............ 305. : 
. “OF explaining the department’s stand, in ‘956 and in the future. Competition is TOTAL LIABILITIES 
st of = yea says = oe tg more alert than ever before, not only CAPITAL AND SURPLUS ........... $10,561,299.88 $1,501,407.40 
utual was warned as early as Ju - ; ; : 
= hat i lorad li 4 . re ing and eo Oar sales Bonds amortized—stocks at market, except Indiana Insurance Company’s interest in 
laint ar 1 pendecmeneited nye vlaerancbany techniques, but in devising ways to Consolidated Insurance Company is carried at cost. If carried at book value this asset 
Pn filed and approved by the department, conserve business now on their books.” ; . 1 ~ rey $1.4 33 390.51 
mis. | that it was warned again Aug. 2 on a SS Se Sr 
sf its this matter, and that on Oct. 10 com- Guarantee of Los Angeles has The Companies Write 
the plaints were received that unapproved amended its license in Washington, p . : . ee , 
By» policies were still being offered in Oregon and Idaho to write fire and Automobile, oe Fire gee non a General ee Inland Marine, 
1 in Colorado. At that time the department allied lines and inland marine. The ate G ass, an orkmen s Compensation insurance 
warned that unless the procedure was Company is represented in those states 
stopped, steps leading to suspension of by Superior Underwriters of Seattle. 
ner- license would be taken, and when, on 
~— Feb. 28, 1956, a complaint was regis- and the license was suspended. 
"y tered that a policy had been delivered Mr. Beery’s statement says Colorado 
oid in Colorado which was unapproved and Insurors Assn. has indicated it will e 
had not been counter-signed, the com- file an amicus curiae brief supporting ‘ 
pany could not give a “good and suf- the department if the case goes to 
ficient reason for these infractions” court. Hi ANKI ih 
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Calley & Clark to 
Be Chubb Branch 


The Calley & Clark managing gen- 
eral agency of Huntington, W. Va., as 
of May 31 will terminate its general 
agency contracts with all companies. 

On the same date Chubb & Son will 
open a branch office in Huntington, 
and the staff of Calley & Clark will 
become associated with that firm in 


the operation of the new branch. The 
three principals in the agency, Fran- 
cis D. Calley, Van Dyck Clark and 
A. F. Marshall Jr., will continue ex- 
cept that Mr. Clark at his own re- 
quest will be retained only as a con- 
sultant. 

Calley 


& Clark has represented 


Chubb & Son companies in West Vir- 
ginia since the organization of the gen- 
eral agency 25 years ago. 













& 
AUTOMOBILE 
FIRE AND EXTENDED COVERAGE 
ALL FORMS CASUALTY 


DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS | 





TY COMPANY _ 


NDO, -FLA. - j 


rhs RE SS 








ILLINOIS 


Since 1920 
E. 8. GARD & CO. 
Chicagoland Casualty Claims 
175 W. Jackson Blvd. WAbash 2-8880 














JAMES J. HERMANN CO. 


175 W. Jacksen, Chicago 
HArrison 7-9381 





Joliet, .—Morris Bidg. 
JOliet 6-2613 
Ottawa, Ill.—Central Life Building 
Ottawa 1474 





NEVADA 








R. L. GRESHAM & CO. 
Multiple Line Adjusters 
410 E. Carson Ave. 

m AS las Vegas, Nev. 
Seeing, Sere and poe Nevada—St. George one 
Baker, Califernia, and Intermediate Points 














O. R. BALL, INC. 


Fire — Inland Marine 


Allied Lines 
1544 Hanna Building 
Cleveland 15, Ohio 
Phone SUperior 1-7850 
Night Phones: MOntrose 3-7664 
FLorida 1-5095 








J. R. McGowan, Pres. 
THOMAS T. NORTH, INC. 
Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 








J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 
First National Bank Building 

Springfield, Illinois 

Inland Marine 


Fire Casualty 








LIVINGSTONE 
ADJUSTMENT SERVICE 
619 E. Capitol Ave., Springfield, Illinois 
Branch Offices: Decatur — Mattoon — 
Mt. Vernon — Belleville — Quincy 
Covering Central and Southern Illinois 
All Lines of Fire & Casualty 





THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











OKLAHOMA 








Cc. R. WACKENHUTH AND SON 
C. R. WACKENHUTH R. C. WACKENHUTH 


ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones LU 2-5460 GI 7-3850 








UTAH-IDAHO 








JOHN H. HUNT & CO. 
330 So. Wells St. Chicago 6, Il. 
Investigators and Adjusters 
ALL CASUALTY LINES 
Servicing Chicago & vicinity, Waukegan, IIl., 
Gary, Hammond and Northwestern Ind. 
Waukegan Branch: 4 S. Genesee St.; 

Tel. DElta 6-8822 
24 Hour Service 
Phone HArrison 7-0153 Night—-TErrace 4-7840 















SCOTT 
ayaa mee UTAR-IDAWO 
/ESURAMEE ABJOSTERS 


428 So. Main - Salt Lake City, Utah 
Tandy & Wood Bidg. - Idaho Falls, Idaho 
Sonnenkalb Bldg. - Pocatello, Idaho 





Membership Drive on 
by N. Y. Federation 


A program to increase membership 
has been launched by Insurance Fed- 
eration of New York. Local chairmen 
will work out campaigns in their own 
areas in an effort to acquaint the in- 
surance business with the aims and 
accomplishments of the federation. 

The program, headed by John C. 
Weghorn, New York City agent who 
is chairman of the executive commit- 
tee, will be guided by Arthur F. Blum, 
local agent of Rockaway Park and 
new chairman of the membership 
committee. 

With the passage of compulsory au- 
tomobile insurance in New York, the 
business can expect concerted moves 
to establish state funds of one kind or 
another, and the insurance federation 
will oppose these unfavorable moves. 

The federation functions most par- 
ticularly during the legislative ses- 
sions, but it is engaged also in educa- 
tional activities throughout the year. 

Already named as local chairmen 
or the new program are George F. 
Avery of U.S.F.&G.; Ashby E. Bladen 
of Aetna Fire group; Herbert S. Brew- 
er of Lockport; Robert B. Douglass of 
Potsdam; Melvin A. Holmes of New 
York City; George A. Kramer Jr. of 
Williston Park; Alfred I. Jaffe of New 
York City; Harry K. Lown of Bata- 
via; Kenneth W. O’Leary of North 
British group; R. A. Thompson of Val- 
ley Stream; and M. F. Wallace of Com- 
mercial Union-Ocean group. The com- 
pany men are from New York City. 





Added Starters on Card 


of D. C. Insurance-Day 


Two more have been added to the 
program of I-Day being held April 13 
by District of Columbia Assn. of In- 
surance Agents in Washington. Dr. 
Edwin S. Overman, assistant dean of 
American Institute will appear on the 
panel dealing with the professional 
agent’s responsibility to himself and 
T. V. Murphy, insurance manager of 
Maryland Shipbuilding & Drydock Co., 
will join Neal Crowley, assistant in- 
surance manager of American Cyani- 
mid Co. in discussing the professional 
agent’s responsibility to his client. 

William M. Stell will moderate the 
first panel and Bucky Block will mod- 
erate the second. The association has 
invited the members of several other 
organizations to attend the program, 
including District of Columbia Insur- 
ance Managers Assn., Washington In- 
surance Women’s Club, and the agent 
associations of Montgomery and Prince 
Georges counties in northern Virginia. 





Amend Utah AR Rules 


The governing committee of Utah 
Automobile Assigned Risk Plan has 
approved amendments which will as- 
sign risks to companies on the pro- 
portion of direct automobile BI pre- 
miums each company writes to the 
total of such premiums in the state, 
with due regard to exclusions under 
reinsurance agreements. If the com- 


pany uses a basic rate for assigned 
risks higher than that on other risks, 
the credit for assigned risk premiums 
will be reduced so that the aggregate 
of premiums credited to the company 
shall not be effected by the use of a 
higher basic rate for AR. 





La. Bureau Comments on 
Lessons to Be Learned 
from Welding Fire 


Louisiana Rating & Fire Prevention 
Bureau has issued a report on the fire 
of March 10 at the Olin-Mathieson 
Chemical Corp. at Shreveport which 
caused a loss estimated at $1 million, 
The bureau considers this a good ex- 
ample of disastrous loss as a result of 
improper safeguards during cutting 
and welding operations. 

The loss occurred on a Saturday 
morning when the plant was in par- 
tial operation. Fire started when weld- 
ing and cutting operations were being 
performed in the installation of new 
electrical equipment in the flooring 
mill section of the plant. Hot metal or 
oxyde dropped through a belt hole 
opening in the first floor onto the 
basement floor, igniting oil drippings 
and fine dust accumulations. The fire 
spread with such rapidity it was be- 
yond the reach of the sprinklers by 
the time the heads fused, and this 
caused operation of a large number of 
heads and reduced the pressure to 
such an extent that the distribution of 
water from the sprinklers was inef- 
fective. 

The flooring mill, dimension mill, 
grading tables, floor and warehouse, a 
major portion of the floor and re- 
ceiving and shipping section were com- 
pletely destroyed, and there was par- 
tial damage to the fuel vault and cool- 
ing shed. The plant was a hardwood 
flooring and dimension stock mill, self- 
insured. 

Cutting and welding operations 
should not have been attempted, the 
bureau commented, until all combus- 
tible materials were properly “wet 
down,” and a responsible person should 
have been stationed in the basement 
beneath the floor to extinguish any 
hot drippings and to remain on watch 
for a time upon completion of the cut- 
ting and welding operations to see that 
any fires were extinguished. The loss 
also demonstrates the necessity the 
daily removal of fine dust accumula- 
tions, and that areas in this type of 
risk, including beneath floor areas, 
should be sub-divided by tight parti- 
tions to limit the number of heads in 
one heat banking area as well as 
to prevent unusual draft conditions 
which prevent sprinklers from func- 
tioning properly. 





Nationwide Agents to 
Meet April 20 in N. Y. 


Nationwide Insurance Agents Assn. 
will hold a convention April 20-21 at 
the New Yorker hotel in New York. 
Invitations are being mailed to 3,000 
agents in a 14-state area from the 
national headquarters in Hartford. 

George J. Ritter, counsel of the agen- 
cy group and corporation counsel of 
Hartford, will address the convention. 
Officers will be elected and resolu- 
tions adopted at the business meeting 
April 21. 
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members and guests will be held. 


Thursday Afternoon 

With the vice-president of the asso- 
ciation presiding, the announcement of 
committee appointments and a talk on 
“Our Public Relations Responsibiliti- 
ties” by the chairman of the public 
relations committee will be followed 
by a talk on “Your New Trade Associ- 
ation” by the general manager of the 
association and Robert L. Hogg, vice- 
chairman of Equitable Society, will 
speak on “The Association—a Means 
to Progress.” 

Thursday evening at 6:30 p.m., there 
will be a reception followed by a ban- 
quet, entertainment an dancing. 

Friday Morning 

10:00—12:00 am. Organizational 
meetings of the following standing 
committees will be held: Actuarial 
and statistical committee; administra- 
tive committee; group insurance com- 
mittee; individual insurance commit- 
tee; legislative committee; medical 
economics committee; membership and 
ethical standards committee; nominat- 
ing committee; public relations com- 
mittee. 

A fellowship luncheon will be held 
Friday noon. 

Friday Afternoon 

Greetings will be extended by W. G. 
Alpaugh, Sr., president, Inter-Ocean, 
and the following talks will be de- 
livered: “Health Insurance, Medical 
Practice and the Public,’ Dr. George 
F. Lull, secretary and general manager 
American Medical Assn.; “Our Acci- 
dent and Health Insurance Business 
Under new Leadership,” J. Dewey 
Dorsett, general manager Assn. of 
Casualty & Surety Companies, and 
“Economic Health Is No Accident,” 
Walter Williams, undersecretary of 
commerce. 

The ladies’ headquarters will be in 
the Julep room, where rolls and coffee 
will be served each morning. The fol- 
lowing special events are planned for 
the ladies: 

Thursday luncheon - 12:00 Noon; 
reception and banquet, with enter- 
tainment and dancing, in the evening. 

Friday - A visit to Rookwood Pot- 
tery is planned. The visit will be com- 
pleted in time for the fellowship 
luncheon. 


Complete Program 
for Meeting to Set 
Up New A&S Group 


Detailed Listing of 
Social, Business 
Activities Given 


The complete program for the or- 
ganizational meeting of Health Insur- 
ance Assn. to be held in Cincinnati, 
April 12-13, has been announced. 

Thursday Morning 

E. J. Faulkner, president of Wood- 
men Accident & Life and chairman of 
the Joint Committee of Health Insur- 
ance, will call the meeting to order 
and Rev. Henry W. Sherrill, Church of 
the Redeemer, Cincinnati, will deliver 
the invocation. 

Election of temporary officers, chair- 
man and secretary, and reading by the 
temporary secretary of the official call 
of the meeting, will be followed by 
remarks by the temporary chairman, 
appointment of committee on creden- 
tials and the roll call. 

Millard Bartels, vice-president and 
general counsel of Travelers and chair- 
man of the legal committee, will offer 
the resolution “forming Health Assn. 
as an unincorporated association and 
adoption of the constitution.” A. B. 
Hvale, assistant secretary of Conti- 
nental Casualty, will offer the reso- 
lution “adopting the report of the 
membership committee and election to 
charter membership.” 

The resolutions “adopting the report 
of the finance committee and concern- 
ing organization expense” will be giv- 
en by R. J. Wetterlund, chairman of 
Washington National, and chairman of 
the finance committee. The report of 
the nominating committee will be giv- 
en by H. Ladd Plumley, president of 
State Mutual Life, committee chair- 
man. 

Elections and introduction of direc- 
tors and officers, and an address of 
acceptance by the president of Health 
Assn. will conclude the morning ses- 
sion. 

Thursday noon a buffet luncheon for 


Universal Adjustment of Salina has 
opened a new office at Kolby, Kan., 
wth J. J. Mohler in charge. 
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A three-panel exhibit of savings bonds on display at the Royal-Liverpool 
building in New York City is inspected by Clarke Smith, U.S. manager and 
President of Royal-Liverpool group, center, Donald L. Reilly, chairman of the 
company’s savings bond drive, left, and Donald W. Fraser, state sales director 
of the Treasury savings bond division for the state. The display emphasizes 





that bonds are replacable no matter what their condition. It shows six mutilated 
ni which were cut up by children for Christmas tree ornaments, chewed 
rad a dog, nibbled by mice, destroyed by washing with the family laundry, 
urned in an incinerator and shredded by an irate wife. 
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Late News Bulletins... 





(CONTINUED FROM PAGE 3) 


by the motor companies in North Carolina to offer the accident policies, in view 
of the ruling. 

The New York department ruled the giveaway illegal, but this ruling was 
disputed by the insurer and the department has asked the attorney general for 
a ruling. 

In Rhode Island a bill has been introduced to prohibit “free insurance” as an 
inducement to purchase property. 


NAIA Protests FHA Self Insurance 


National Assn. of Insurance Agents has protested the addition to the national 
housing act of a provision for establishing a self insurance fund to cover prop- 
erties foreclosed by federal housing administration. NAIA has filed a state- 
ment with the chairman of the subcommittee on housing of the Senate com- 
mittee on banking and currency, urging elimination of this provision in the 
proposed bill. 

This section would put the government in the insurance business, NAIA de= 
clares. 

NAIA indicated that it subscribes to the statement recently filed with the 
subcommittee by National Board which opposes the contemplated action and 
states government should not intrude in the field occupied by private business. 
No assurance of saving is claimed, all that is claimed is that saving “might be 
expected.” The proposed course will tend to lessen the revenues to the states 
in that the premium taxes paid by insurers and the amendment is inconsistent 
with the announced policy of the government to withdraw wherever possible 


from the field of private enterprise, according to National Board. 


Scheuerman to Pearl Group Post 

Pearl has appointed John B. Scheuerman assistant secretary of the affiliated 
companies, Eureka-Security F. & M. and Monarch Fire. 

He started in insurance with Columbian National in 1929 at Lansing, Mich. 
In the same year he transferred to Cleveland when that company was absorbed 
by Monarch Fire. He went to New York in 1936 and became loss department 


manager for the group in 1942. 








Far West Conference 
Reelects Ill. Officers 


(CONTINUED FROM PAGE 3) 

in progress on a new simplified install- 
ment premium plan to replace the 
present installment and annual re- 
newal plans. Delegates from each of 
the state and territorial associations 
attending the conference voted unan- 
imously to submit their own version 
of an improved installment premium 
plan to the board and urge its adop- 
tion. The simplified plan had been re- 
viewed in detail during the first day 
of the conference. 

The board also reported that the 
possibility of affording replacement 
coverage for machinery and equipment 
and statewide automatic removal per- 
mits for dwelling forms are both under 
active consideration. 

Frank Colridge, Pacific Board man- 
ager, reported that more than 50 bills 
on catastrophe insurance have been 
introduced in Congress. Some of the 
bills refer to earthquake and natural 
hazards in addition to flood. He warned 
agents to guard against bills which 
might be introduced in state legisla- 
tures proposing state insurance for 
hazards which are presently insurable 
in private markets. 





Marquette Casualty 
Names Three Officers 


William H. Krichem, field represen- 
tative of Marquette Casualty of New 
Orleans, has been advanced to vice- 
president and agency director. George 
C. R. Bahm, casualty underwriter, has 
been elected assistant secretary in 
charge of the casualty department, and 
Frank A. Porretto, chief accountant, 
was named assistant treasurer. 

President Roy J. Martin in his report 
to stockholders, said the company had 
premiums last year of $1,410,895, a 
gain of 27%, and assets of $1,555,276. 





An Ohio state fire prevention seminar 
for fire chiefs and fire department pre- 
ventionists will be held May 17-18 at 

the Neil house, Columbus. 


Expect Midwest Storms to 
Cost $5 to $10 Million 


(CONTINUED FROM PAGE 3) 
the area and several bad factory losses. 
Baxter Springs, Kans., which was 
struck by a tornado Tuesday, had an 
estimated 400 losses averaging $350. 
The same dav, tornadoes and winds in 
the Joplin, Mo., area resulted in more 
than 500 losses averaging $100. 

A tornado at Berlin, Wis., struck the 
manufacturing district, smashing the 
Sands Knitting Mill and causing heavy 
mercantile losses. Adjusters reported 
20 total losses involving three manu- 
facturing plants, 20 serious losses and 
50 minor losses. 

Western Adjustment has opened 
storm offices at Cedar Rapids and 
Marshalltown, Ia., and El Dorado and 
Topeka, Kan., and has moved more 
than 125 additional adjusters into the 
storm area. 

Underwriters Adjusting has also 
opened a storm office at Cedar Rap- 
ids and has more than 40 additional 
adjusters in the area. 





Simpson Trial Delayed 


The attorney for Joseph Simpson, 
former president of the bankrupt Pi- 
oneer Mutual Compensation of New 
Mexico, has won a postponement of 
Mr. Simpson’s trial to Sept. 11. Con- 
tinuance was granted because the at- 
torney is also counsel for John G. 
Graham, who is charged with murder 
in the dynamiting of a United Air 
Lines plane last year in which 43 peo- 
ple were killed. 

Mr. Simpson is involved in three 
civil suits growing out of the opera- 
tions of Pioneer Mutual Compensa- 
tion and subsidiary and associated 
firms. The trial which was to have 
started last week accuses him of con- 
verting to his own use $735.49 paid to 
him as a premium by W. B. Arnold of 
Sterling, an agent. The money is al- 
leged to have been given Simpson 
while he was working for his son’s 
firm, Tri-State Underwriters, also de- 
funct. 
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S. C. SUPREME COURT 


Holds Plaintiff Can 
Name Full Amount 
of Insured’s Coverage 


South Carolina supreme court, in a 
divided opinion, has held that a party 
bringing an action against a common 
carrier truck is entitled in his com- 
plaint to state the full amount of lia- 
bility insurance carried by the de- 
fendant. 

In this action, reported in 5 CCH 
(Automobile) 1303, a woman named 
Dobson was involved in an accident 
with a truck owned by Randolph. 
Randolph was required by the public 
service commission to be insured for 
$5,000 BI liability to any one person 
and $1,000 property damage liability. 
He carried $50,000 BI to one party in 
American Indemnity, and Dobson in 
her complaint remarked on the amount 
of insurance carried. Randolph and 
American Indemnity moved to have 
the amount of insurance stricken from 
the complaint, and the lower court 
held that since Randolph was required 
to carry insurance the complaint could 
only name the amount required, $5,000 
BI and $1,000 PDL. 


The supreme court said there is no 
statute or rule prohibiting a common 
carrier from having a larger amount 
of insurance than required, and there 
is no sound reason suggested why 
Dobson should not be allowed to al- 
lege and prove it. “There is no real 
hardship upon the respondent insur- 
er (American Indemnity) because its 
premium must have been based on 
the larger coverage. On the other 
hand, it would be unfair to plaintiff- 
appellant (Dobson) to deny her the 
full benefit of the policy which has 
been provided by law for her protec- 
tion. The fact of it is admissible in 
evidence and the amount of the pol- 
icy may be said to be a part of the 
fact . . . it ought not to be concealed.” 


Chief Justice Baker dissented, say- 
ing the $50,000 BI policy was not pro- 
cured for the benefit of Dobson or 
any other member of the general pub- 
lic, but primarily for the benefit of 
Randolph. “To hold . .. that the full 
amount of insurance coverage which 
the Randolphs carry should be al- 
leged in the complaint would invite a 
large verdict against said respondents 
merely because they would not have 
to pay out anything by reason of hav- 
ing sufficient coverage to take care of 
a large verdict. We now hold that the 
total amount of liability insurance 
which the insured had procured to 
protect them against personal injury 
damage and property damage inflict- 
ed by their trucks can be alleged in 
the complaint, then even if the insur- 
ance is in two separate policies, and 
for any reason the insured has to go 
upon the witness stand, to be consist- 
ent, this court would have to hold 
that it would be permissible to ask 
such insured the total liability insur- 
ance which he carried on such ve- 
hicles; and, of course, this shouldn’t 
be.” 

Justice Taylor also dissented, say- 
ing it is established by a long line of 
decisions that a plaintiff may not 





plead, prove, or even intimate the 
existence of insurance, since it is 
shown that a defendant will be re- 


lieved of payment of a judgment ob- 
tained, “the jury will determine the 


issue with less regard to the actual 
rights of the party, and the objec- 
tion of the question of insurance has 
been held to be prejudicial unless 
such is required by law, it being rea- 
soned that all persons are presumed 
to know the law.” 

Justice Taylor said under North 
Carolina law it might be presumed to 
be public knowledge that a trucker 
was required to carry $5,000 BI and 
$1,000 PDL, “but that over and above 
may be logically said to be acquired 
by the insured with a view to his own 
protection. It would be a somewhat 
strained construction to say that one 
would pay out additional premiums 
for additional insurance to protect the 
public and thereby, at the same time, 
place himself in a prejudiced position 
and penalize himself by doing so. If 
injection of the question of insurance 
in cases where no insurance is re- 
quired by statute begins at zero, then 
the same prejudice would begin at 
the limit of the amount required by 
statute—in the instant case of $5,000 
since it is for personal injuries.” 

Chief Justice Baker and Justice 
Taylor both held that the cases cited 
by the majority in favor of their 
opinion were not authorities for the 
conclusion reached. 





Tentative Program 
Is Ready for Ala. 
Agents Convention 


The program is being completed for 
the 60th annual convention of Ala- 
bama Assn. of Insurance Agents in 
Montgomery May 6-8. 

Among the speakers are Karl Al- 
brecht, president of Gulf American 
Fire & Casualty; Hugh D. Combs, se- 
nior executive vice-president of 
U.S.F.&G.; James C. O’Connor, execu- 
tive editor of the Fire, Casualty & 
Surety Bulletins of National Under- 
writer Co.; R. K. Rice, executive as- 
sistant General Adjustment Bureau, 
Atlanta, and Louie E. Woodbury Jr., 
NAIA committeeman. 

Everett P. Johnson of the A. H. 
Turner general agency and Cyrus H. 
Avery Jr. of Springfield F.&M. will 
present a production skit. 





Chicago Fire Examiners 
Hold Inspection Tour 


Some 65 members of Chicago Assn. 
of Fire Examiners toured the Kropp 
Forge Co. drop forge plant and heard 
an explanation by Charles H. Strong, 
chief engineer of National Inspection 
Co., of the inspection of the plant by 
National. 

Mr. Strong explained the type of 
coverage, hazards, construction, ex- 
= and protection involved in the 
risk. 

Ben Thile, manager of National In- 
spection, answered questions on the 
services provided by his company. 

Robert F. Jann of Great American, 
association president, announced that 
the election of officers would be held 
at the April 19 meeting in the Board 
of Trade. A U.S. Chamber of Com- 
merce film, “People, Products and Pro- 
gress—1975,” will also be shown. It 
describes how technological improve- 
ments will effect the American mode 
of life. 





Two officers of Wolverine, Miss 
Thelma Hirsch, assistant secretary, and 
treasurer, and Harold Moore, sales 
vice-president and_ director, com- 
pleted 25 years of continuous service 
April 4. Both were honored at a dinner 
by officers and department heads in 
the Battle Creek home office and were 
presented with engraved watches and 
savings bonds. 


Wind Up Hearings 
on Wisconsin Fire 
Rate Revisions 


Wisconsin hearings on fire and ex- 
tended coverage rates were concluded 
last week after 14 days of testimony 
and presentation, and Commissioner 
Rogan said he would make his decision 
in the near future. Members of Mr. 
Rogan’s staff have charged that a pro- 
posed rate bureau reduction is unrea- 
sonable and discriminatory and have 
substituted their own formula which 
would increase the reduction and 
change the basis on which it is deter- 
mined. 

In testimony as the hearing drew to 
a close, Scott Harris, vice-president of 
Joseph Froggatt & Co., New York, said 
the underwriting profits of the more 
than 200 stock fire companies belong- 
ing to Wisconsin Fire Rating Bureau 
from 1945 to 1954 amounted to 4% of 
earned premiums. The actual under- 
writing profit on fire insurance for 
the 10 years was 8.1%, but there was an 
underwriting loss of 11.6% on extended 
coverage. For the most recent five year 
period in Wisconsin, the actual under- 
writing profit for fire and EC was 
5.8%, or about $7 million on premiums 
of $135 million. 


. . oe 

Kent H. Parker, general manager of 
Western Actuarial Bureau, said the de- 
partment technicians have reversed 
themselves since the hearings began 
in December. This took place, he said, 
after bureau people demonstrated that 
the department formula would produce 
incongruous results. 

Deputy Charles Timbers was cross- 
examined by James Donovan of New 
York who tried to get Mr. Timbers to 
admit that a basic figure used in the 
department calculations was “distort- 
ed.” Mr. Timbers would make no such 
concession. 

The cross-examination brought out 
that the amount of premiums written 
weighed against losses over a given 
period is a basic part of the depart- 
ment formula, which produces a rec- 
ommended rate decrease of 17.04%. Mr. 
Donovan brought out that the depart- 
ment people did not give considera- 
tion either to deviations or dividends 
in figuring the formula, and Mr. Tim- 
bers said the deviations would amount 
to 3.57% of premiums written, but said 
the department method has never been 
criticized before and he was surprised 
that the issue would be introduced so 
late in the hearing. 


H. Clay Johnson, executive vice- 
president of Royal-Liverpool group, 
testified that an underwriting profit of 
6% of earned premiums has by tradi- 
tion been considered a reasonable al- 
lowance for profit and contingencies in 
fire business, and that this formula 
was reaffirmed by National Assn. of 
Insurance Commissioners in 1949. He 
said the rates proposed should be 
questioned only if the underwriting 
profit exceeds 6%. However, even the 
6% figure is academic, Mr. Johnson 
added, because most companies do not 
make that much. The department has 
been advocating a 3.5% underwriting 


profit, which includes 1% for catas- 
trophe. 
P. B. Beebe, western manager of 


Hartford Fire and chairman of the 
managing committee of Wisconsin Fire 
Rating Bureau, said the bureau-pro- 
posed adjustment was fair and rea- 
sonable. The reduction proposed by the 


department, he said, is “unrealistic 
and unsound.” 

Mr. Timbers said even if the com- 
panies were to be allowed 5%, the 1956 
rates should have been reduced 12% 
from the 1955 level. 

There are now about 1,000 to 1,300 
pages of testimony and 103 exhibits in 
the Wisconsin rate hearing. Before 
making his decision, Commissioner Ro- 
gan indicated he will confer with Uni- 
versity of Wisconsin economists. 

The basic argument in Wisconsin js 
the profit formula. Mr. Timbers has 
for several years argued that fire com- 
pany profit allowances are too high. 
Mr. Rogan was appointed commission- 
er in the midst of a new round in this 
argument. He inherited an approved 
bureau rate revision producing a de- 
crease of 4.6%. Alfred VandeZande, 
who served only three months, ap- 
proved the rates just before leaving of- 
fice, and when Mr. Rogan took over, 
members of his staff, who said they 
had had silence imposed on them pro- 
tested that the bureau recommenda- 
tions were far too light. They recom- 
mended a 17.04% decrease. Mr. Rogan 
suspended the approval of the rates, 
which were to have taken effect Jan. 1, 
pending the hearings. There was a two 
week interlude while hearings were 
in progress for Mr. Rogan to have an 
appendectomy. 


Denver General Agency 


Sold to Anchor Casualty 


The Gardner general agency of Den- 
ver has sold its business and plant to 
Anchor Casualty. The Gardner com- 
pany represented Empire Underwrit- 
ers of the Pearl, South British, the 
central Union Underwriters of Amer- 
ican Union and Anchor Casualty. Ned 
M. Steele, who has been president, 
will be manager of the Denver office 
having supervision of Colorado and 
Wyoming. 





Hartford Fire to Get 
Connecticut's Highest 


Civil Defense Award 


Hartford Fire will receive Connecti- 
cut’s highest award for civil defense 
organization and disaster planning at 
home office ceremonies April 10. Leo 
J. Muleahy, state CD director, will 
make the award to James C. Hullett, 
president, and Charles T. Van Vliet, 
the company’s CD director. 

The company’s’ buildings are 
equipped with emergency communica- 
tion and lighting facilities in addition 
to an air raid warning system. More 
than 200 of the 1,500 home office em- 
ployes are members of the company 
CD program. There are five air raid 
shelters in the basement of the main 
building for personnel and the public. 

Mr. Van Vliet organized the present 
program in 1951. The company will be 
the first and only Connecticut business, 
other than manufacturing firms, to re- 
ceive the award. 





Bagley Named in Mich. 


Robert L. Bagley has been named 
manager of the Marshall, Mich., branch 
of State Farm companies, succeeding 
Charles E. Beadles. Mr. Bagley has 
been division manager at Charlottes- 
ville, Va., and has been with State Farm 
since 1938. Mr. Beadles has been as- 
signed to the home office in Blooming- 
ton, Ill., to start organizational work 
prior to opening a new branch office at 
Columbia, Mo. 





Automobile Mutual and Factory Mu- 
tual Liability have opened a new office 
at Portland, Ore., with Richard B. 
Morton as manager. He has been with 
the companies at San Francisco. 
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by reliable workmen! 


When insurance companies need plate glass promptly, rain or shine, at any time, day 


replacements in a hurry . . . they always call or night. 


MOhawk 4-1100. 
With a fleet of trucks plus able workmen, 


We are not only proud of our reputation for AMERICAN GLASS COMPANY is not only 


efficient glass replacement service, but we resourceful in equipment and manpower but 
zealously safeguard that reputation by mak- resourceful in ingenuity and efficiency to 
ing every possible effort to be on the job make every minute count. 


Phone MOhawk 4-1100 
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1030-42 NORTH BRANCH STREET: CHICAGO 





‘Recognition Merited by Our Service’’ 














The Aetna Fieldman 
ls a Good Man to Know 


The Aetna was among the first insurance companies to appoint agents outside its home state, 
and Aetna fieldmen long have worked in close cooperation with agents and brokers. 

Today, a high proportion of Aetna fieldmen are graduates of the Multiple Line Training 
School ior Fieldmen—which covers all phases of property and casualty insurance, with special 
emphasis on the problems and viewpoint of the agent. 

The Aetna fieldman is especially qualified to help you with unusual problems—to give you 
practical suggestions on building a more profitable business. He is a good man to know. 








Meet R. H. Helvenston—Fieldman in Texas. As a Texan, 
Reg likes to see things grow—and grow big. That refers both 
to his garden and the business of Aetna agents. As a horti- 
culturist, Reg has achieved spectacular results with organic 
gardening, and is a member of the Dallas Rose Society and 
First Men’s Garden Club. As an insurance man, he has 
been Pres. of Texas Ins. Fieldmen’s Assoc., No. Texas Div.; 
Chairman of Fire Prevention and Engineering Bureau of 
Texas; and currently is Chairman, Underwriters Salvage 
Co., Southwestern Dept. During World War II he was a 
Major in the U. S. Marine Corps. 





AETNA INSURANCE COMPANY 








Meet W. H. Witherspoon—State Agent, Columbus, 
Ohio. Bill's ability to see insurance problems from the 
standpoint of agents is well founded. In his earlier years he 
operated his own agency. Equally well founded is the 
ability he has demonstrated in serving the insurance busi- 
ness on legislative matters, for he studied law at the Uni- 
versity of Cincinnati. He is Past President of the Ohio Fire 
Underwriters Assoc.; Past President of the Ohio Fire Pre- 
vention Assoc. His hobbies are golf, fishing and gardening. 
With the Aetna since 1924, Bill has earned wide respect 
for his sound judgment on insurance problems. 


AETNA INSURANCE GROUP 


* THE WORLD FIRE AND MARINE INSURANCE CO. 
THE CENTURY INDEMNITY COMPANY ¢ STANDARD INSURANCE CO. OF N. Y. 





HARTFORD, CONNECTICUT Clinton £. Allen, President 





